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New Jersey 
Natural Gas 

Mr. James Giuliano 
Director, Division of Reliability 

and Security 
New Jersey Board of Public Utilities 
44 South Clinton Avenue 
TOC, 2nd Floor West 
Trenton, NJ 08625-0350 

Dear Mr. Giuliano: 

August 18, 2011 

Mariellen Dugan 
SENIOR VICE PRESIDENT 

GENERAL COUNSEL 

I write to provide you with additional information about a dispute that has developed 

between New Jersey Natural Gas Company ("NJNG" or the "Company") and the Borough of 

Red Banle ("Red Bank") and to ask for your assistance in resolving this dispute. 1 As explained 

below, NJNG discovered that high pressure service regulators contained in underground pits in 

locations around NJNG's territory corrode at an accelerated rate. After careful study, the 

Company concluded that the best and safest approach is to remove the regulators from 

underground pits and replace them with above-ground regulators. While other municipalities in 

NJNG's territory have cooperated with this effort, Red Bank has objected and, in fact, passed a 

resolution prohibiting NJNG from replacing the regulators. 

NJNG first began installing service regulators below ground in sidewalk pits in Red Bank 

in approximately 1992. The Company agreed to install certain service regulators underground in 

1 This letter is being submitted pursuant to Rule 408 of the New Jersey Rules of Evidence 
(Settlement Offers and Negotiations); therefore, nothing in this letter can be used against NJNG 
should this matter proceed to court. 
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Red Bank, in large part, to accommodate the aesthetic desires of customers who owned store-

front retail buildings in the downtown area. The additional costs associated with these 

. underground installations were significant - approximately an additional $2100 per unit - as 

compared to a normal above-ground service regulator installation. 

In October 2009, NJNG discovered a "Grade 1" leak on a service regulator at a business 

address on Broad Street in Red Bank. As you know, according to standards set by the Gas 

Piping and Technology Committee ("GPTC"), a "Grade 1" leak is the most serious of three 

categories of leaks (Grades 1, 2 and 3) and is defined as a "leak that represents an existing or 

probable hazard to persons or property, and requires immediate repair or continuous action until 

the condition is no longer hazardous." After an emergency inspection, NJNG discovered that the 

leak was caused by significant corrosion of the subject premise's service regulator, which was 

located underground in a sidewalk pit. In 2010, NJNG discovered three more Grade 1 leaks in 

below-ground sidewalk pits in Red Bank, all of which were caused by corrosion in the service 

regulator pits. The discovery of four Grade 1 leaks prompted NJNG to conduct a review of its 

records related to prior leak incidents. That review revealed that NJNG had experienced two 

additional leaks in underground service regulators in Red Banle 

Beginning in October 2009, NJNGbegan to change its leak cards to include additional 

data-collection fields for underground sidewalk regulator pits. The Company also conducted a 

survey ofthe condition of the 288 underground regulator pits that were part of its gas distribution 

system. That survey revealed that 134 pits (or 46%) contained service regulators classified as in 

"fair" condition, meaning that regulators were in such a deteriorated state that they could leak at 

any time and had to be replaced as soon as possible. The problematic regulators exhibited signs 



August 18, 2011 
Page 3 

of accelerated corrosIOn, including peeling paint, significant pitted surfaces and rampant 

oxidation. 

Nine percent of the steel pits in which the service regulators were installed were found to 

be in only "fair" (in other words, unsatisfactory) condition. As a result of the high percentage of 

underground services regulators rated only "fair," due to evidence of accelerated corrosion, 

NJNG became increasingly concerned about whether service regulators could, under any 

circumstances, be installed and maintained safely in underground pits. In fact, NJNG 

immediately changed eight of the service regulators (while leaving them below ground) during 

the survey because they were at such an advanced stage of corrosion that a serious leak was 

imminent. 

Initially, NJNG posited that the possible causes of the accelerated corrosion of the 

underground service regulators were the use of dissimilar metals, excessive exposure to water 

and road salt, and significantly increased humidity inside the enclosed, underground pits. 

Indeed, when inspecting the pits, NJNG personnel repOlied that the service regulators were often 

sitting in standing water. Such visual inspections, however, did not provide an indication of 

whether paint on the regulators was peeling, leaving exposed metal underground. Ultimately, 

NJNG concluded that installation of the type of service regulators now in use by the Company in 

the underground sidewalk pits as currently designed resulted in a rate of corrosion that presented 

unacceptable safety risks. 

Following the conclusion of the 2009-2010 survey of the underground regulators, NJNG 

undertook a two-month study to determine whether the existing sidewalk pits could be modified 

or redesigned in a manner that would reduce the rate of corrosion of the regulators in the pits to 

safe levels. Among the possible alternatives explored by the Company was encasing the service 
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regulators in a "wax wrap" to retard the corrosion process, which was done on a few service 

regulators in Asbury Park, New Jersey. That proved not to be a viable alternative because the 

wax wrap prevented NJNG from conducting certain tests for the detection of corrosion and leaks, 

such as atmospheric protection inspections. NJNG also investigated coating the regulators with a 

type of rubber, but that idea was rejected because the process involved dipping the regulators in a 

vat ofliquid rubber to fully coat them, a procedure that would have compromised the regulator's 

vent and NJNG's ability to inspect the regulators. The Company also experimented in Asbury 

Park in March and April 2010 with using vented lids on sidewalk pits to reduce humidity, but 

even more water and salt got into the pits as a result and caused greater corrosion. Moreover, in 

order to gauge whether the vented lids resulted in more suitable conditions within the pits, NJNG 

installed humidistats in some vented and unvented pits to determine whether the vented lids 

resulted in changes in temperature and humidity levels. The data collected showed minimal 

differences in temperature and sporadic, inconclusive differences in humidity between the two 

environments. 

NJNG also explored the possibility of using non-aluminum regulators - the metal used 

in the existing regulators - because aluminum is one of the most corrosive materials. NJNG 

contacted approximately five different manufacturers and learned that none makes a non-

aluminum regulator that has the capacity to meet NJNG's needs. Moreover, NJNG engaged in 

discussions with the manufacturer of the service regulators currently used in the underground 

pits to get its insight into possible alternatives. The manufacturer advised NJNG that it did not 

recommend that its regulators be used in any type of underground installation, including the 

sidewalk pits, because of the significant risk of accelerated corrosion and the decreased service 

life of the regulators. In fact, the manufacturer advised that had it been aware when purchasing 
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the regulators that NJNG intended to install them underground, it would have strongly warned 

against the course of action. As a result, NJNG could not find a service regulator that could be 

used safely in an underground installation. 

In addition to the general unsuitability of the service regulators for below-ground use, the 

Company concluded, as a result of its study of the issue, that the service regulators in the 

sidewalk pits could not be adequately inspected given their position within the pits. Specifically, 

the regulators are placed at the bottom of narrow pits barely large enough to contain the 

regulators themselves. As a result, it is very difficult for NJNG to properly inspect the sides of 

the regulators and impossible to inspect the bottoms (the area that most often comes into contact 

with standing water). Thus, regardless of the frequency with which NJNG checks the service 

regulators in the pits, there is absolutely no way to adequately inspect them for corrosion. 

Ultimately, NJNG determined it is not safe to leave the service regulators in below-

ground sidewalk pits because of the accelerated corrosion and inability to adequately inspect 

them. The Company further determined that there are no viable options to above ground service 

regulators. Accordingly, NJNG decided that it would install no new underground sidewalk pits 

and would remove all existing underground regulators and re-install them above ground. 

Since deciding that the only viable option is to discontinue use of below-ground service 

regulators, NJNG has replaced many of the underground regulators with above ground units in 

numerous locations throughout its service territory, including the approximately fOliy that 

existed in Asbury Park, the four in Point Pleasant, the two in Seaside Heights and the five in 

Freehold. NJNG has also replaced five underground regulators in Atlantic Highlands. These 

installations involve digging up the existing pits, extending the gas lines to the customer's 

building, installing above-ground regulators and filing in the pits with dirt and concrete to bring 
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them to side walk level. If a sidewalk is constructed of pavers or other decorative material, 

NJNG works with the municipality to use matching materials. An NJNG crew can perform the 

replacement of a below-ground regulator with an above-ground substitute in less than half a day. 

Beginning in March 2011, NJNG representatives had numerous meetings with officials 

from Red Bank and Nancy Adams, the Executive Director of Red Bank River Center, an 

organization established in 1991 to manage and revitalize the downtown business district of Red 

Bank, to discuss removal of regulators from underground pits. NJNG personnel explained that 

safety concerns necessitated the replacements and showed the Red Bank officials photographs of 

extremely corroded underground regulators and newly installed above-ground regulators in 

Asbury Park. Red Bank and Ms. Adams repeatedly told NJNG that River Center business 

owners were incensed over NJNG's plans to move the service regulators above ground and 

planned to make every effort to prevent NJNG from carrying out its plan. They explained that 

the business owners' objections were purely aesthetic in nature, in that they believed the 

regulators would detract from the appearance of the downtown district. 

Around the same time that NJNG was meeting with representatives of Red Ban1e and the 

River Center, a new restaurant located at 35 Broad Street in Red Bank scheduled to open in 

March 2011 was seeking gas service. Upon inspection, NING determined that the below-ground 

service regulator at that address did not have sufficient capacity to meet the restaurant's gas 

needs. As a result, NJNG removed that regulator and the sidewalk pit and installed an above-

ground regulator affixed to the building. Because of the restaurant's need for additional gas 

capacity, the service regulator installed at 35 Broad Street was larger than that which NJNG 

intended to install at most of the other buildings in Red Bank. 
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On March 30, 2011, the Mayor and the Council of Red Bank: adopted a resolution in 

response to NJNG's relocation plans and the regulator installation at 35 Broad Street (the 

"Resolution"). In the Resolution, Red Bank: resolved that it "opposes [NJNG's] proposed gas 

pressure regulator relocation project ... and, in fact, demands that said pressure regulators 

remain below ground." The Resolution also demanded that the above-ground regulator installed 

at 35 Broad Street be relocated below ground. Contemporaneously with the adoption of the 

resolution, Red Bank: officials made clear that they would not allow NJNG to replace the 

underground service regulators with above ground substitutes. (A copy of the Resolution is 

attached to this letter as Exhibit 1). 

NJNJ's failure to remedy the accelerated corrOSIOn risk by removmg underground 

regulators and replacing them with above ground ones creates an imminent threat of danger to 

public safety and exposes NJNG, and ultimately the ratepayers of New Jersey, to liability and 

financial responsibility for property damage, personal injury and, potentially, fatalities. 

NJ.S.A. 48:3-3(a) mandates that "[n]o public utility shall provide or maintain any service 

that is unsafe, improper or inadequate." In In re Alleged Violations of Law by Valley Road 

Sewerage Co., 154 N.J. 224 (1998), the New Jersey Supreme Court, when discussing this statute, 

held, '[u]nlike other corporations, .. utilities are subject to a special obligation to serve the public 

interest. In particular, the primary obligation of a utility is to provide safe, adequate, and proper 

service at fair and reasonable rates." Id. at 240. 

Further, the Company's failure to address this serious and imminent risk is causing 

NJNG to be out of compliance with federal regulations. Specifically, 49 CFR Part 192.479 

mandates that NJNG take celiain steps to protect its pipelines, including service regulators, from 

atmospheric corrosion. Part 192.481 of 49 CFR requires NJNG to inspect each regulator that is 
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exposed to the atmosphere for evidence of atmospheric corrosion at least once every three years, 

and, if NJNG finds evidence of corrosion, it must "provide protection against corrosion." As 

explained above, NJNG has concluded that the best way to protect the subject service regulators 

in Red Bank from atmospheric corrosion is to remove them from underground pits and install 

them above ground. 

Additionally, NJNG was required, by August 2, 2011, to have in place a Distribution 

Integrity Management Plan (DIMP) pursuant to 49 CFR Part 192, Subpart P. In the DIMP, 

NJNG is required to: (i) identify existing and potential threats, including, corrosion; (ii) evaluate 

and prioritize risks; (iii) identify and implement measures to mitigate risks; (iv) measure 

performance and monitor risks; (v) evaluate its processes and systems and improve them as 

necessary; and (vi) report on a number of topics, including leak management. The number one 

risk identified in NJNG's DIMP is corrosion. Red Bank's refusal to allow NJNG to replace 

underground service regulators with above ground ones is preventing the Company from 

complying with its DIMP, and in turn, federal regulations. 

Beyond being out of compliance with the regulations identified above, NJNG's failure to 

remove immediately the underground service regulators in Red Bank exposes NJNG's 

customers, employees and the public to imminent danger. New Jersey law is clear that NJNG is 

responsible for maintaining its facilities in a safe matmer. Our failure to do so will result in 

potentially disastrous consequences. 

In sum, the Company has studied this issue carefully and concluded that there is no safe 

alternative to removal of the underground regulators. Simply stated, they are not safe 

underground. While we understand that Red Bank is concerned about aesthetics, we cannot 

compromise safety for aesthetics. NJNG is committed to providing safe, reliable service to all 
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customers. Protecting the integrity of our infrastructure is vitally important and the replacement 

of the underground regulators is absolutely necessary to maintain a safe distribution system. 

~~ 
Mariellen Dugan 
Senior Vice President and General Counsel 

MD/jdp 
cc: Daniel J. O'Hern, Jr., Esq. 

Kevin H. Marino, Esq. 
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BOROUGH OF RED BANK 

COUNTY OF MONMOUTH 

RESOLUTION NO. 11-77 

A RESOLUTION OPPOSING NEW ,JERSEY NATURAL GAS COMPANY'S PROPOSED GAS 
'PRESSURE REGULATOR RELOCATION PROJECT 

Mr. Zipprich offered the following resolution and moved its adoption: 

WHEREAS, New Jersey Natural Gas Company has informed the Borough that the utility 

plalls to relocale gas sel vice pressul'e regulators, currenlly installed in below grounJ boxes 

within the public sidewalk, to above ground locations above the public sidewalk in front of 

approximately over eighty (80) stores and businesses within the downtown; and 

WHEREAS, New Jersey Natural Gas has represented that said regulatol's have been 

located within below ground boxes for oVE?r twenty years without incident; and 

WHEREAS, New Jersey Natural Gas now mpresents that inspection of these regulators 

now exhibit signs of corrosion and thus, the utility proposes to relocate said regulators above 

ground and remove the below ground boxes, and plan to commence said work on or about May 

151 of this year; and 

WHEREAS, one such regulator was relocated from below ground to above ground at 35 

Broad Street without first obtaining permits or easement approvals from the Borough of Red 

Bani, for such work 'and/or such sidewalk encroachment; and 

WHEREAS, the installation of said regulator at 35 Broad Street has resulted in placing 

said regulator and gas piping assembly in the public way, creating an obstruction and safety 

hazard to 'passing pedestrians that projects approximately 15 inches out from the front of the 

building; and 

WHEREAS, such above ground placement of said regulators will subject regulator and 

natural gas piping to impact damage from carriages, bicycles, snow removal equipment, etc.; 

and 

WHEREAS, the placement of said regulators and associated gas piping shall become 

an attractive anchol'ing point for bicycles; and 

WHEREAS, such above ground regulator installations are utilitarian in appearance and 

diminish the aesthetics of the downtown streetscape which was'developed through a consensus 

design process involving both the residential and commercial community and was fully funded 

through additional property assessments paid for by the downtown merchants most affected by 

this work; and 

WHEREAS, the,New Jersey Natural Gas Company has other alternatives at its disposal 

to address the concerns of regulator corrosion such asrilorefrequent regulatol' replacement, 

installation of improved below surface enclosures, or a combination thereof. 

NOW, THEREFORE, BE IT RESOLVED by the Governing Body of the Borough of Red 

Bani, that the Borough opposes New Jersey Natural Gas Company's proposed gas pressure 

regulator relocation project as described above and, in fact, demands that said pressure 

regulators remain below ground in suitable enclosures, and that said mgulators be replaced on 

a more fl'equent basis to ensure public safety in accordance with applicable appropriate 

engineering standards. 



BE IT FURTHER RESOLVED that the Borough demands that the gas pressul8 

regulator installed at 35 Broad Street, which' pr~sently presents a hazard to pedestrians as 

outlined above, and which was installed without Borough "approval or easement, be ['emoved 

f["Om the public wall(way and relocated to its original location below grade. 

BE IT FURTHER RESOLVED that a copy of this resolution be forwarded by the Clerk to 

New Jersey Natural Gas Company, the New Jersey State Board of Public Utilities; The 

Rivercenter Special Imp["Ovement District, Senator Beck, Assemblyman O'Scanlon, 

Assemblywoman Casagrande, the BPU Regulatory Oversight Committee of Assembly, the New 

Jersey State Historic Preservation, the New Jersey State I_eague of Municipalities and' the 

Monmouth County Historic Preservation Commission. 

Seconded by Mr. Murphy and adopted on rolf calf by the following vote: 

Yes 

Ms. Lewis (x) 

Mr. Zipprich (x) 

Mr. DuPont (x) 

Ms. Horgan ( ) 

Ms. Lee (x) 
.. .-

Mr. Murphy (x) 

Dated: March 30, 2011 

No Abstain Absent 

( 

( 

( 

( 

) 

) 

) 

) 

) 

( ) ( ) 

( ) 

( ) 

( ) 

( ) 

(')' 

(x) 

( ) 

( ) 

c.t.HTI I' I c/'.G~_ 

I ~eleby certify the above to be a true coU. 
0':' 8. resolution adopted by the Mayor ann 
Coui1cil of the Borough of Red Banlc, County 
of Monmouth, N. J. at a meeting held 

-:1YL4!.tc.h_~80~L l~ ~ /,-11, 
L\JjihIYl7C!L/r 

................... --_ .................... _-
8orolit<h Clerk .. 
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BUILDING AND HOUSING 

Owner shall mean the holder or holders of the title in fee 
simple. 

Parties i n  interest shall mean all individuals, associations, 
and/or corporations who have interests of record in a 
building and any who are in actual possession thereof. 

Public Officer shall mean the Construction Official of the 
Borough, 

Public Authority shall mean any housing authority or any 
officer who is in charge of any department or branch of 
the government of the Borough, relating to health, fire, 
building regulations, or to other activities concerning 
buildings in the Borough. 
(Ord. #24-82, S 2) 

11-2.3 Powers of Public Offleer. The Public Officer shall 
exercise the powers prescribed in this Chapter. The Borough 
Council may, by Resolution, fix the salary to be paid such 
Public Officer. (Ord. #24-82, S 3) 

11-2.4 Conformity with the Basic Property Maintenance 
Code. Pursuant to the provisions of N.J.S.A. 40:49-5.1 T h e  
Basic Property Maintenance Code," as presently and hereafter 
adopted and  amended shall be used as a guide in determining 
whether dwellings in this Borough are safe, sanitary and fit for 
human habitation and rental. No person shall occupy as 
owner, occupant, or rent to another for occupancy, any 
dwelling unit for the purpose of human habitation or 
occupancy or use which does not conform to the provisions of 
'The Basic Property Maintenance Code." (Ord. #24-82, S 4) 

11-2.5 Inspections. The Public Officer is hereby authorized 
and directed to make inspections to determine the conditions 
of buildings and dwelling units, located within the Borough in 
order that he may perform his duty of safeguarding the health 
or safety of the occupants of buildings and dwelling units, the 
occupants of neighboring buildings and dwelling units or the 
general public. For the purpose of making such inspections, 
the Public Officer is hereby authorized to enter, examine and 

1114.3 
Rev. ord. Supp. 1Y89 
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survey, a t  all reasonable times, all buildings and dwelling 
units. The owner o r  occupant of every building or  dwelling 
unit, o r  t he  person in charge thereof, shall give the  Public 
Officer free access t o  such building o r  dwelling unit and  its 
premises a t  all reasonable times for the  purpose of such 
inspection, examination o r  survey. Every occupant of a 
building o r  dwelling unit shall give the owner thereof, o r  his 
agctnt o r  employee, access to any part of such building o r  
dwelling unit o r  i ts  premises a t  all reasonable t imes  for 
t h e  purpose  of making such  repairs  o r  al terat ions as a r e  
necessary t o  effect compliance with the  provisions of this 
section, o r  with any  lawful rule o r  regulation adopted o r  any 
lawful order  issued pursuant  t o  the provisions of this Chapter. 
(Ord. #24-82, S 5 )  

11-2.6 Complaints; Notice and Hearing. Whenever a 
petition is filed with the  Public Officer by a Public Authority o r  
by at least five (5)  residents of the Borough, charging tha t  any 
building o r  dwelling unit is unfit for human habitation o r  
occupancy o r  use, o r  whenever it appears  t o  the Public Officer 
(on his own motion) t ha t  any building or  dwelling unit is unfit 
for human habitation o r  occupancy o r  use, the  Public Officer 
shall, if his preliminary investigation discloses a basis for such 
charges, issue and cause to  be served upon the owner of and  
parties in interest in such buildings o r  dwelling unit a 
complaint stating the  charges in t ha t  respect and containing a 
notice tha t  a hearing will be held before the  Public Officer a t  a 
place therein fixed, not less than  seven (7) days nor more 
than  thirty (30) days after the  serving of the  complaint; the  
owner and  parties in interest shall be given the  right t o  file an 
answer t o  the  complaint and  to  appear  in person, o r  
otherwise, and  give testimony a t  t he  place and time fixed in 
the  complaint; t he  rules of evidence prevailing in the  Courts 
shall not be controlling in hearings before the  Public Officer. 
The Public Officer may determine tha t  a building o r  dwelling 
unit is unfit for human habitation o r  occupancy or  use if he 
finds tha t  conditions exist in such building o r  dwelling unit 
which are  dangerous o r  injurious to the  health o r  safety of the  
occupants of such building o r  dwelling unit, t he  occupants of 
neighboring buildings o r  dwelling units o r  other residents of 
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the Borough; such conditions may include the following 
(without limiting the generality of the foregoing): defects 
therein increasing the  hazard of fire, accident, or  other 
calamities; lack of adequate ventilation, light, or sanitary 
facilities; dilapidation; disrepair, structural defects and un- 
cleanliness. The failure of any building or dwelling unit to  
conform to  the provisions of "The Basic Property Maintenance 
Code," in effect a t  the time shall give rise to the presumption 
that  such building or dwelling unit is unfit for human 
habitation or occupancy or use. (Ord. #24-82, S 6) 

11-2.7 Determination of Unfitness. If, after notice and 
hearing, the Public Officer determines that  the building or 
dwelling unit under consideration is unfit for human habitation 
or occupancy or use, he shall state in writing his findings of 
fact in support of such determination and shall issue and 
cause to  be served upon the owner thereof and parties in 
interest an order: 

a. Requiring the repair, alteration or improvement of the 
building or dwelling unit to  be made by the owner, 
within a reasonable time, which time shall be set forth 
in the order or a t  the option of the owner to vacate or 
have the building or dwelling unit vacated and closed 
within the time set forth in the order; and 

b. If the building or dwelling unit is in such a condition as 
to  make it dangerous to  the health and safety of 
persons on or near the premises, and the owner fails to 
repair, alter or improve the building or dwelling unit 
within the time specified in the order, then the owner 
shall be required to  remove or demolish the building or 
dwelling unit within a reasonable time as specified in 
the order of removal. 
(Ord. #24-82, S 7) 

11-2.8 Failure to Comply With Order to Repair, Alter, or 
Improve. If the owner, fails to comply with an order to 
repair, alter or improve or, a t  the option of the owner, to  
vacate and close the building or dwelling unit, the Public 
Officer may cause such building or dwelling unit to be 
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repaired, altered o r  improved o r  t o  be vacated and closed; the 
Public Officer may cause t o  be posted on the  main entrance of 
any building o r  dwelling unit so  closed, a placard with the  
following words: "This building (dwelling unit) is unfit for 
human habitation o r  occupancy or  use; the use o r  occupation 
of this building (or dwelling unit) is prohibited and unlawful." 
The Public Officer shall not incur expenses in the  repair, 
alteration o r  improvement of a building o r  dwelling unit 
e x c e p t  with t h e  approva l  by Resolution of t h e  Borough 
Council, (Ord. #24-82, S 8 )  

11-2.9 Failure to  Comply With Order to Remove or 
Demolish. If t h e  owner fails t o  comply with an  order  t o  
remove o r  demolish the  building o r  dwelling unit the Public 
Officer may cause such building o r  dwelling unit t o  be 
removed o r  demolished o r  may contract for the  removal o r  
demolition thereof after advertisement for, and  receipt of, bids 
therefor, subject t o  approval by Resolution of the  Borough 
Council. (Ord. #24-82, S 9) 

11-2.10 Recovery of Costs. The amount of: 

a.  The costs of the  filing of legal papers, expert  witnesses' 
fees, search fees and  advertising charges, incurred in 
the  course of any proceeding taken under this Chapter 
determined in favor of t he  Borough; and 

h. Such costs of such repairs, alterations o r  improvements, 
o r  vacating and closing, o r  removal o r  demolition, if any, 
o r  the  amount of the  balance thereof remaining after 
deduction of the  sum, if any, realized from the  sale of 
materials derived from such building o r  dwelling unit or  
from any contract  for removal o r  demolition thereof, 
shall be a municipal lien against the  real property upon 
which such cost was incurred. 
(Ord. #24-82, S 10) 

11-2.11 Sale of Materials; Municipal Liens. If the building 
o r  dwelling unit is removed o r  demolished by the  Public 
Officer, he shall sell the  materials of such building o r  dwelling 



BOROUGH OF RED BANK CODE 

unit. There shall be credited against the cost of the removal or 
demolition thereof, including the clearance and, if necessary, 
leveling of the site, the proceeds of any sale of such materials 
or any sum derived from any contract for the removal or 
demolition of the building or dwelling unit. If there are no 
such credits, or  if the sum total of such costs exceeds the 
total of such credits, a detailed statement of the aforesaid 
costs and the amount so due shall be filed with the Borough 
Tax Assessor or other custodian of the records of tax liens, 
and a copy thereof shall be sent forthwith to the owner by 
registered mail. If the total of the credits exceeds such costs, 
the balance remaining shall be deposited in the Superior 
Court by the Public Officer, shall be secured in such manner 
as may be directed by such Court, and shall be disbursed 
according to the Order of Judgment by the Court to the 
persons found to be entitled thereto by final order or 
judgment of such Court. Any owner or party in interest may, 
within thirty (30) days from the date of the filing of the lien 
certificate, proceed in a summary manner in the Superior 
Court to contest the reasonableness of the amount or the 
accuracy of the costs set forth in the municipal lien certificate. 
(Ord. #24-82, S 1 1) 

11-2.12 Immediate Danger of Collapse of Structurally 
Unsafe Buildings. If an actual and immediate danger to life 
is posed by the threatened collapse of any fire damaged, or 
other structurally unsafe building o r  dwelling unit, the Public 
Officer may, after taking such measures as may be necessary 
to make such building or dwelling unit temporarily safe, seek a 
judgment in summary proceedings for the demolition thereof. 
(Ord. #24-82, S 12) 

11-2.13 Power of the Borough Not Limited by This 
Section. Nothing in this section shall be construed to  impair 
or limit in any way the power of the Borough to  define and 
declare nuisances and to  cause their removal and abatement, 
by summary proceedings or otherwise, nor is anything in this 
act intended to  limit the authority of the Enforcing Agency or 
Construction Official under the "State Uniform Construction 
Code Act," P.L. 1975, c. 217 (C. 523271)-119 et seq.) or any 
rules or regulations adopted thereunder. (Ord. #24-82, S 13) 
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11-2.14 Service of Complaints or Orders. Complaints o r  
orders  issued by the  Public Officer pursuant  to  this section 
shall be served upon persons either personally o r  by registered 
mail, but  if t he  whereabouts of such persons is unknown and  
t.he same cannot  be ascertained by the  Public Officer in t he  
exercise of reasonable diligence, and  the  Public Officer shall 
make an  affidavit to  tha t  effect, then the  serving of such 
complaint o r  order  upon such persons may be made by 
publishing the  same once in a newspaper, printed and  
published in t he  Borough, or ,  in the  absence of such 
newspaper, in one printed and  published in Monmouth County 
and  circulating in the  Borough. A copy of such complaint o r  
order  shall he posted in a conspicuous place on premises 
affected by the  complaint or  order.  A copy of such complaint 
o r  order  shall be duly recorded o r  lodged for record with t he  
Monmouth County Clerk. (Ord. #24-82, S 14) 

11-2.15 Idunctive Relief. Any person aggrieved by an  
order  issued by the  Public Officer under  this section may, 
within thirty (30) days after t he  posting and  service of such 
order ,  bring an  action for injunctive relief to restrain t he  
Public Officer from carrying out  the  provisions of the  order,  
and  for any  o ther  appropriate  relief a s  provided in N.J.S.A. 
40:48-2.8. Such remedy shall be exclusive and  no person 
affected by any order  of t he  Public Officer shall be entitled t o  
recover any damages for action taken pursuant  thereto, o r  
because of non-compliance by any person with any order of 
t he  Public Officer. (Ord. #24-82, S 15) 

11-2.16 Enforcement of Provisions. The Public Officer is 
hereby authorized and  empowered t o  make and  adopt  such 
written rules and  regulations as he may deem necessary for t he  
proper  enforcement of the  provisions of this section; provided, 
however, t h a t  such rules and  regulations shall not be in 
conflict with the  provisions of this section, nor in any way 
alter,  amend o r  supersede any of t h e  provisions hereof. The 
Public Officer shall file a certified copy of all rules and  
regulations which he may adopt  in his office and  in the  office 
of t he  Borough Clerk. The Public Officer is authorized t o  
administer oaths, affirmations, a n d  t o  examine witnesses and  
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receive evidence in any hearing conducted pursuant to the 
terms of this section. (Ord. #24-82, S 16) 

11-3 HOTEL AND MULTIPLE DWELLING LAW. 

11-3.1 Housing Inspector Designated to Exercise Powers. 
The Housing Inspector or any other inspector of the Building 
Department of the Borough is hereby designated as the officer 
to  exercise the powers prescribed by this section. (Ord. #25- 
82, S I )  

11-3.2 Adoption by Reference. A certain document 
marked and designated as the "Hotal and Multiple Dwelling 
Law, N.J.S.A. (P.L. 1967 c. 76, P.L. 1970, c. 138; N.J.S.A. 55:13A- 
6, e t  seq.) be and the same is hereby adopted as the Hotel and 
Multiple Dwelling Law of the Borough of Red Bank for the 
maintenance and inspection of buildings and structures as 
provided in the  code; and each and all of the regulations of 
the Hotel and Multiple Dwelling Law are repeated, duly 
adopted and made a part  of this section as fully as if set forth 
in this section. A copy of the code is annexed to  this section 
and three (3) copies are on file in the Office of the Borough 
Clerk. (Ord. #25-82, S 2) 

11-3.3 More Stringent Regulations Take Precedence. Any 
regulations or requirements with respect to  Multiple Dwellings 
or Hotels which appear in other ordinances of the Borough or 
are established by law and which are more stringent shall take 
precedence over the provisions of this section. (Ord. #25-82, S 
3 

11-4 FENCES. 

11-4.1 Definition. As used in this section: 

Fence shall mean and include any structure of any 
material, built, erected, constructed or maintained, in, on 
or upon any parcel or parcels of land and includes a gate, 
wall, trestle, frame of wood, iron or other inorganic 
material. Live fences as used in this section shall include 
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brushes, hedges or other plant life. Solid fences as used in 
this section shall mean any fence which completely or 
almost completely obstructs the view. 
(Ord. #1-61, C 8, A 3, S 1) 

11-4.2 Permitted Uses. No fence shall be permitted as an 
accessory use, excepting, however, a fence no higher than six 
(6') feet and a live fence no higher than seven (7') feet and a 
solid inorganic fence no higher than four (4') feet, may be 
permitted or erected or maintained provided application to 
build the same has first been made to the Borough 
Construction Official. Such application shall include the kind 
of materials to be used, the length and width of the fence to  
be erected, the location of any such fence on the land, the  
method and manner of construction and the purpose for 
which erection of the same is sought. The Construction Official 
shall issue a building permit for any such fence, if, in his 
judgment, the material, location, method and manner of 
construction, size and purpose of the fence show that the 
fence conforms generally to the standards of the zone in 
which it is to be erected and the provisions of this section. 
(Ord. #1-61, C 8, A 3, S 2) 

11-4.3 Violations and Penalties; Notice. In addition to 
the penalty provided in this section, the owners, tenants, 
lessees or occupants of lands in the Borough shall remove or 
cause to be removed or reduced to the proper location and 
height, any fence violating the provisions of  subsection 11-4.2 
th i s  sect ion,  within ten  ( 1 0 )  days  af ter  notice h y  t h e  
Construction Official to  remove, relocate or reduce the height 
of the same, which notice shall be served upon the owners, 
tenants, lessees or occupants of such lands in the manner 
hereinafter provided. (Ord. #1-61, C 8, A 3, S 3) 

11-4.4 Refusal to Comply With Notice. Upon the neglect 
or refusal of any owners, tenants, lessees or occupants of land 
violating the provisions of Subsection 11-4.2 to comply with 
the notice, the Council of the Borough shall, in addition to the 
penalty provided in this section, notify the owners, tenants, 
lessees or occupants of land violating the provisions of 
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Subsection 11-4.2 that such fence or fences shall be removed 
or caused to be removed, relocated or caused to be relocated, 
reduced in height or caused to  be reduced in height, so that 
the same will in all respects comply with the provisions of 
Subsection 11-4.2. The notice shall provide that unless the 
fence or fences are removed, relocated or reduced in height so 
as to  conform with this section within twenty (20) days after 
the service of the notice, as hereinafter provided, the Borough 
Council will proceed t o  remove or  caused to be removed, 
relocated or cause to be reduced in height, any fence violating 
the provisions of Subsection 11-4.2 which notice shall be 
directed and Served as hereinafter provided. (Ord. #1-61, C 8, 
A 3 , S 4 )  

11-4.5 Service of Notice to Owner. Notices may be served 
upon an owner resident of the  Borough in person or by 
leaving it a t  his usual place of residence with a member of his 
family above the age of fourteen (14) years. If an owner shall 
not reside in the Borough, notice may be served upon him 
personally or mailed to his last known post office address or it 
may be served upon the occupant of the property or upon the 
agent of the owner in charge thereof. If the owner of the 
property is unknown, or service cannot for any reason be 
made as above directed, notice thereof shall be published a t  
least once not less than twenty (20) days before the proposed 
removal, relocation, or reduction to  proper location or height, 
in a newspaper circulating in the Borough. There may be 
inserted in the advertisement notice to  the owners of several 
different parcels of land upon which there is a fence or fences 
in violation of Subsection 11-4.2. Notice to  infant owners, or 
an owner or owners of unsound mind, shall be served upon 
their guardian. Where lands are held in trust, service shall be 
made upon the Trustee. Where lands are held by joint tenants, 
tenants in common or tenants by the entirety, service upon 
one of the owners shall be sufficient and deemed and taken as 
notice to  all. (Ord. #1-61, C 8, A 3, S 5) 

11-4.6 Service of Notice to Tenant. Service may be made 
upon tenants, lessees or occupants, either by delivering a copy 
of the same to such tenants, lessees or occupants personally 
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or  by leaving it a t  his or  their usual place of residence with a 
member of his o r  their family above the age of fourteen (14) 
years, or  by delivering the same to  and leaving it with any 
person in charge of the  premises, or,  in case no such person is 
found in charge of the  premises, by affixing a copy thereof in a 
conspicuous place on the  premises. (Ord. #1-61, C 8, A 3, S 6 )  

11-4.7 Proof of Service of Notice Filed. Proof of service 
of such notice shall be filed within ten (10) days thereafter, 
with the Clerk of the  Borough, but failure t o  file the same 
shall not invalidate the proceedings if service has actually 
been made as herein provided. (Ord. # 1-61, C 8. A 9, S 7) 

11-4.8 Construction Requirements. Fences as hereinabove 
defined shall be built, erected, constructed, located o r  
maintained as follows: 

Corner Property. Fencing shall not exceed two and one- 
half (2%') feet in height for a distance of twenty-five 
(25') feet back from the  street corner or  intersection; 
thereafter a four (4') foot height is allowed. 

Curb or Street Line. Fencing running parallel with 
street o r  curb shall not exceed four (4') feet in height, 
except corners as noted above. 

Side Lines Other Than Corner Property. Fences may 
not exceed four (4') feet in height for a distance of 
twenty-five (25') feet back from the curb line thereafter 
attaining a maximum overall height of six (ti') feet. 
(Ord. # 1-61, C 8, A 3,  S 8; Ord. #X-76,  S 1 ) 

11-4.9 Business and Industrial Premises. Business and 
industrial premises shall be permitted to  build, erect, construct, 
locate and maintain fences and solid fences no higher than six 
(6') feet and  live fences no higher than seven (7') feet around 
the entire premises, except a t  any  corner o r  intersection 
where the  same would obstruct the  visions of oncoming traffic 
no solid o r  live fence shall be permitted. (Ord. #1-61, C 8, A 3 ,  
s 9)  
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11-4.10 Barbed Wire. Barbed wire is hereby prohibited, 
except above six (6') foot wire fences. (Ord. #1-61, C 8, A 3, S 
10) 

11-4.1 1 Construction and Maintenance Standards. All 
fences, now or hereafter built, constructed or maintained shall 
be built, constructed o r  maintained in a state condition and 
the same shall be trimmed, painted or repaired as the 
situation requires. (Ord. #1-61, C 8, A 3, S 11) 

114.12 Finished Side of Fence to Face Outwards. All 
fences, now or hereafter built, constructed or maintained shall 
be built, constructed or maintained so that  the construction 
side of the fence shall face inward to  the property on which it 
is built and the finished side of the fence shall face outward 
from the property on which it is built. (Ord. #337-74) 

114.13 Permit Fee. For a permit for the construction of 
a fence now or  thereafter to  be built, the fee shall be fifteen 
($15.00) dollars. There shall be no fee for the construction of a 
fence on a residential property where the cost of labor and 
material construction shall be less than fifty ($50.00) dollars. 
(Ord. #1-61, C 8, A 3, S 13; Ord. #337-74; Ord. #23-77, S 1) 

11-6 REGISTRATION AND INSPECTION OF ELEVATORS, 
DUMBWAITERS, MANLIFTS AND ESCALATORS. 

11-6.1 Definitions. As used in this section: 

ANSI A17.1 shall mean safety code for elevators, dumb- 
waiters, escalators, and moving walks: American National 
Standards Institute, Inc. 1430 Broadway, New York, N.Y. 
10018. 

Certvicate of Compliance shall mean "Certificate of Com- 
pliance" issued by the Construction Official upon receipt 
and acceptance of inspection reports and/or test reports 
submitted by a qualified inspection agent or agency must 
be posted in elevator in glass frame. 
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Elevator Registration Certificate shall mean and be issued 
by the Construction Official upon application of building 
owner, shall include registration number, building owner's 
name and address, address of elevator installation, 
elevator maintenance contractor. 

Qualified Agency shall mean agency or agent approved by 
the Construction Official to perform elevator maintenance 
inspections and tests. Agency or agent must be a 
registered corporation in the State of New Jersey or an 
individual, partnership, association or other entity having 
a principal place of business in the State of New Jersey 
and must provide the Construction Official with documen- 
tation indicating specialized training or experience with 
elevator testing, installation and inspections, should he so 
require. 
(Ord. #19-81, A 1) 

11-5.2 Registration. 

All elevators, new and existing, dumbwaiters, manlifts, 
and escalators must be registered annually with the 
Construction Code Enforcement Office of the Borough. 

The property owner or his agent shall register each 
device during the month of January of each year on 
forms provided by the Construction Official. 

Submitted with t h e  application for registration of 
elevators, dumbwaiters, escalators, or manlifts shall be a 
certified copy of a maintenance contract for the forth- 
coming year for each device. 

A registration fee of twenty-five ($25.00) dollars per 
device shall be submitted with the application for 
registration. This fee shall cover the cost of certificate of 
compliance. 

lipon receipt of application for registration, the Con- 
struction Official shall issue a certificate of registration 
for each device. The certificate of registration shall 
include the name and address of the property owner, 
property lot and block numbers, device locations, name 
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and address of the maintenance contractor, Borough 
registration number, device manufacturer and model 
number, device serial number. 
(Ord. #19-81, A 11) 

11-5.3 Inspections. 

a. All elevators, escalators, and manlifts shall be inspected 
every six (6) months. Dumbwaiters shall be inspected 
every twelve (12) months. All elevators, escalators and 
dumbwaiters shall be inspected and tested to the 
requirements of Ansi A 17.1. 

b. All elevators, escalators and manlifts shall be inspected 
during the months of January and July. Dumbwaiters 
shall be inspected in July. Inspections shall be conducted 
by a qualified Agency, approved by the Construction 
Official. 

c. Within thirty (30) days of inspection, a detailed report 
shall be submitted to  the Construction Official on 
approved forms. The inspection report must contain the 
Borough registration number as well as the make, model 
and serial number of the device. This subsection shall 
apply to dumbwaiters also. 

d.  Upon receipt of a complete inspection report the 
Construction Official shall issue a certificate of com- 
pliance for the  particular unit. A certificate of com- 
pliance shall not be issued until all hazardous conditions 
are corrected and all fees are paid. 
(Ord. #19-81, A 111) 

11-5.4 Suspension of Service. 

a. Elevator service shall not be suspended except when 
unavoidable or where necessary to  provide servicing or 
repairs and then only for the minimum period of time 
necessary to  effectuate such servicing or repairs. Where 
the owner has knowledge in advance of such suspension, 
he shall post a notice of the same advising all occupants 
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of the time and duration of any such suspension and the 
reason therefor. 
(Ord. #19-81, A IV) 

11-5.5 Penalty. Any person who shall violate the provisions 
of this section or fail to comply with any order issued by the 
Construction Official under this section or who shall knowingly 
make a false or misleading statement or omit any required 
information or statement in any application for a certificate of 
compliance or registration certificate or report submitted under 
Subsection 11-10.3, paragraph c., shall be subject to a penalty 
as established in Chapter 1, Section 1-5. 
(Ord. #19-81, A V) 

11 -6 REGISTRATION OF ALL RENTAL PROPERTIES. 

11-6.1 Purpose. The purpose of this section is to insure that 
residential rental units are properly maintained in accordance 
with the Property Maintenance and related Codes as well as to 
protect the property and the health, safety and welfare of 
Borough residents. To this end, the section shall be liberally 
construed to assure the provision of decent and safe units of 
dwelling space as follows. (Ord. #2002-27, S 1) 

11-6.2 Definitions. Unless the context clearly indicates a 
different meaning, the following words or phrases when used in 
this section shall have the following meaning: 

Agent shall mean the individual or individuals designated 
by the owner as the person(s) authorized by the owner to 
perform any duty imposed upon the owner by this section. 
The term does not necessarily mean a licensed real estate 
broker or salesman of the State of New Jersey as those 
terms are defined by N.J.S.A 45:15-3; however, such term 
may include a licensed real estate broker or salesman of the 
State of New Jersey if such person is designated by the 
owner as the owner's agent. 

1127 
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A p a r t m e n t  or dwelling shall mean any apartment, 
condominium, townhouse, bungalow, cooperative, cottage or 
any room or rooms in a roominghoarding house or in any 
other dwelling unit consisting of one (1) or more rooms 
occupying all or part of a floor or floors in a building, 
whether designed with or without housekeeping facilities 
for dwelling purposes and notwithstanding whether the 
apartment be designed for residence, for office, or the 
operation of any industry or business, or for any other type 
of independent use. 

Apartment Complex shall mean two (2) or more buildings, 
each containing two ( 2 )  or more apartments1 
condominiums/townhouses which are located within close 
proximity of each other and are owned by the same owner. 

Construction Official - Local Enforcing Agency shall mean 
the Construction Official of the Borough of Red Bank. 

Owner shall mean any person or group of persons, firm, 
corporation, limited liability company, association, trust, 
any type of partnership, or other entity, who owns, 
operates, exercises control over or is in charge of a rental 
facility. 

Person shall mean an  individual, firm, corporation, 
partnership, association, trust or other legal entity, or any 
combination thereof. 

Rental Facility shall mean every building, group of 
buildings or a portion thereof which is kept, used, 
maintained, advertised or held out to be a place where 
living accommodations are supplied, whether furnished or 
unfurnished, for pay or other consideration, to one (1) or 
more individuals and is meant to include apartments and 
apartment complexes. 

Rental Unit shall mean a dwelling unit which is available 
for lease or rental purposes and is meant to include a 
dwelling unit offered for lease or rental, including but not 
limited to one-family homes, two-family homes, three-family 

1128 
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homes, etc. a s  well a s  individual apartments1 
condominiumsltownhouses located within apartment, 
condominium or townhouse complexes. 
(Ord. #2002-27, S 1) 

11-6.3 Registration. Each and every rental unit shall 
hereafter be registered with the Construction Oficial - Local 
Enforcing Agency on forms which shall be provided for that 
purpose and which shall be obtained from the office of the 
Construction Official - Local Enforcing Agency. The initial 
registration shall occur as follows: 

# Units 
Initial Registration 

to be Completed 

For properties with 1 through 
25 rental units On or before March 1,2003 
For properties with 26 or more 
rental units On or before June 1,2003 

Such registration shall be renewed and amended with twenty 
(20) days of each change of ownership or occupancy of any 
rental unit. No rental unit shall hereafter be rented unless the 
rental unit is registered in accordance with this ordinance. This 
registration does not constitute an approval for the use and 
occupancy of said unit. A Certificate of Occupancy is required 
for each unit. (Ord. #2002-27, S 1) 

11-6.4 Registration Forms: Filing: Contents. Every 
owner of a rental unit shall file with the Construction Official - 
Local Enforcing Agency of the Borough of Red Bank a 
registration form for each unit contained within a building or 
structure which shall include the following information: 

a. The name and address of each record owner or owners of 
the premises and each record owner or owners of the 
rental business if not the same persons. In the case of a 
partnership the names and address of all general 
partners shall be provided together with the telephone 

1129 
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numbers for each of such individuals indicating where 
such individual may be reached both during the day and 
evening hours. If the record owner is a corporation, the 
name and address of the registered agent and all 
corporate officers of said corporation together with the 
telephone numbers for each of such individuals 
indicating where such individual may be reached both 
during the day and evening hours. If the record owner is 
a limited liability company, the name and address of the 
person(s1 designated in the operating agreement 
together with the  telephone numbers for such 
individual(s) indicating where such individual(s) may be 
reached both during the day and evening hours; 

b. If the address of any record owner is not located in Red 
Bank, the name and address of a person who resides in 
Monmouth County who is authorized to accept notices 
from a tenant or a Borough representative and to issue 
receipts therefor and to accept service of process on 
behalf of the record owner; 

c. The name and address and telephone numbers of the 
agent of the premises indicating where such individual 
may be reached both during the day and evening hours; 

d. The name and telephone numbers, including the 
dwelling unit number of the superintendent, janitor, 
custodian or other individual employed by the owner or 
agent to provide regular maintenance service, if any. For 
each such individual, a statement as  to where such 
individual may be reached both during the day and 
evening hours; 

e. The name, address and telephone number of an  
individual representative of the owner or agent who may 
be reached or contacted a t  any time in the event of an 
emergency affecting the premises or any unit of dwelling 
space therein, including such emergencies as the failure 
of any essential service or system, and who has the 
authority to make emergency decisions concerning the 

Rev. Ord. Supp. 12/03 
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building and any repair thereto or expenditure in 
connection therewith; 

f. The name and address of every holder of a recorded 
mortgage on the premises; 

g. If fuel oil or natural gas is used to heat the building and 
the landlord furnishes the heat in the building, the name 
and address of the fuel oil or natural gas dealer servicing 
the building and the grade of fuel oil or natural gas used; 

h. As to each rental unit, a specification of the exact 
number of sleeping rooms contained in the rental unit. In 
order to satisfy the requirement of this provision, an  
owner shall submit a floor plan outlining and identifying 
each room in the unit, including the dimensions and floor 
location of each room, which shall become a part of the 
application and which shall be attached to the 
registration form when filed with the Construction 
Official - Local Enforcing Agency; 

i. Such other information as  may be required by the 
Borough; 

j. All addresses must include the full accurate street 
address; P.O. box and like information does not satisfy 
this requirement; 

k. The name, age and gender, including children, of every 
tenant of record as  to each rental unit. The information 
contained in  the registration form must set forth 
information for each rental unit within the rental 
property and must include all tenants in each rental 
unit. This information shall be available only to the 
Construction Official - Local Enforcing Agency. This 
information shall otherwise remain confidential and 
shall not be available to the public. 
(Ord. #2002-27, S 1) 

1131 
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11-6.5 Registration Form: Indexing and Filing: Public 
Inspection Fee. The Construction Official - Local Enforcing 
Agency, shall file with the Borough Clerk a copy of the 
registration form - except for the information as to the names of 
the tenants of record and occupants - which information shall 
be kept in a confidential file in the office of the Construction 
Official - Local Enforcing Agency. The Borough Clerk shall 
index and file the registration forms. In doing so the Borough 
Clerk or designee shall follow the mandates of N.J.S.A. 4623- 
28.1 as  amended and supplemented so that the filing of the 
registration form will simultaneously satisfy the registration 
requirements of N.J.S.A. 46:8-28 to the extent that i t  applies to 
the property being registered and will also satisfy the 
registration requirements of this section. (Ord. #2002-27, S 1) 

11-6.6 Amended Registration Form. Every person 
required to file a registration form pursuant to this section, 
shall file an amended registration form within twenty (20) days 
after any change in the information required to be included 
thereon. (Ord. #2002-27, S 1) 

11-6.7 Inspections. 

a. Renal units shall be impected by persons or agencies 
duly authorized by the Borough for inspections. Such 
inspection(s) shall be for the purpose of determining 
Zoning Ordinance compliance, and to the extent 
applicable, to determine if the rental facility complies 
with all laws including the Property Maintenance Code, 
Uniform Construction Code, Health Code, Housing Code, 
and Fire Code. 

b. Unsatisfactory Inspection. In  the event t ha t  the 
inspection(s) of a rental unit does not result in a 
satisfactory inspection under the Codes, the owner or 
agent shall cause all necessary repairs or corrections to 
be made within the time prescribed by the applicable 
code, and if not made within that time period, the owner 
shall be deemed in violation of this section and every day 
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that the violation continues shall constitute a separate 
and distinct violation subject to the penalty provisions of 
subsection 11-6.16 of this section. (Ord. #2002-27, S 1) 

11-6.8 Access for Inspections; Repairs; Complaints. 

a. All rental facilities, rental units, rooming houses and 
boarding houses subject to this section are subject to 
inspections to determine their condition in order to 
safeguard the health, safety and welfare of the occupants 
of such rental facilities, rental units, rooming houses and 
boarding houses and of the general public. At the time of 
such inspections, all rooms in the rental facilities, rental 
units, rooming houses and boarding houses shall be 
available and accessible for such inspections, and the 
owner, operator and occupant are required to provide the 
necessary arrangements to facilitate such inspections. 
Such inspections shall be made between 8:00 a.m. and 
8:00 p.m. with the consent of the occupant, who is of 
legal age to  grant  such consent, or with an  
administrative warrant, unless there is reason to believe 
that a violation exists of a character which is an  
immediate threat  to health or safety, requiring 
inspection and abatement without delay or where the 
time taken to apply for and secure the issuance of a 
warrant would render ineffective the immediate action 
necessary to abate the condition. Inspection officers shall 
make reasonable attempts to obtain consent of the 
occupant prior to application for an  administrative 
warrant. 

b, Every occupant shall give the owner of the rental facility, 
rental unit, rooming house and boarding house access to 
any part of such rental facility, rental unit, rooming 
house and boarding house in compliance with any prior 
arrangements for such action the tenant and owner 
established including provision of any lease entered into 
by the parties. Should the parties not have a written 
lease, prior agreement regarding such course of action or 
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any written lease is silent regarding such measure, then 
the tenant shall provide access a t  all reasonable times 
for the purpose of making such repairs and alteration as 
are necessary to effect compliance with the provisions of 
this section, other Borough ordinances, or any lawful 
order issued pursuant thereto. 

c. Complaints. If a complaint alleging a violation of this 
section is received by the Borough, the inspecting officer 
shall use his diligent and best efforts to conduct an  
inspection as hereinabove provided within ten (10) days 
of the receipt of the complaint. 
(Ord. #2002-27, S 1) 

11-6.9 Inspection Officers, Identification and Conduct. 
Inspection officers shall be supplied with official identification 
and shall exhibit such identification when entering any rental 
facility, rental unit, rooming house and boarding house or any 
part of any premises subject to this section. Inspectors shall 
conduct themselves so as to avoid intentional embarrassment or 
inconvenience to occupants. (Ord. #2002-27, S 1) 

11-6.10 Refusal of Entry for Inspection; Use of Search 
Warrants. 

a. The inspection officer may, upon &davit, apply to the 
Judge of the Municipal Court of the Borough for a search 
warrant, setting forth factually the actual conditions and 
circumstances that  provide a reasonable basis for 
believing that a nuisance or violation of this section may 
exist on the premises, including one or more of the 
following: 

1. The premises require inspection according to the 
cycle established by the Borough for periodic 
inspections of premises of the type involved. 

2. Observation of the  external condition of the 
premises and its public areas has resulted in the 
belief that violations of this ordinance exist. 

Rev. Ord. Supp. 12/03 
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3. Circumstances such a s  age of building, type of 
building, particular use of premises or other factors 
indicate that inspections of such building are 
desirable in the interest of public health and safety. 

b. If the Judge of the Municipal Court of the Borough is 
satisfied as  to the matter set forth in such ffidavit, he 
shall authorize the issuance of a search warrant 
permitting access to an  inspection of that part of the 
premises on which the nuisance or violation may exist. 
Warrant for access may be issued by the Judge of the 
Municipal Court upon &davit of the inspections officer 
establishing reasonable grounds therefor. 

c. Where the inspection officer or his agent, in possession of 
an  administrative warrant is refused entry or access or is 
otherwise impeded or prevented by the owner, occupant 
or operator from conducting an  inspection of the 
premises, such person shall be in violation of this section 
and subject to the penalties hereunder. 
(Ord. #2002-27, S 1) 

11-6.11 Prohibitions on Occupancy. No person shall 
hereafter occupy any rental unit, nor shall the owner permit 
occupancy of any rental unit within the Borough of Red Bank 
unless the rental unit is registered in accordance with this 
section. (Ord. #2002-27, S 1) 

11-6.12 Fees. At the time of the filing of the registration 
form the owner or agent of the owner must pay a registration 
fee of fifty ($50.00) dollars per unit but not to exceed five 
thousand ($5,000.00) dollars per property or apartment 
complex. If the owner of the property is a senior citizen (age 
sixty-five (65) years or older) who resides in a unit of the 
property and rents out the remaining units and would 
otherwise qualify under the State of New Jersey property tax 
deductions under N.J.S.A. 54:4-8.41, there shall be no fee. After 
the initial registration, the fee for an amended registration is 
twenty ($20.00) dollars per unit but not to exceed two thousand 
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($2,000.00) dollars per annum per property or apartment 
complex. (Ord. #2002-27, S 1) 

11-6.13 Providing Registration Form to Occupants 
and Tenants. Every owner shall provide each occupant or 
tenant occupying a rental unit with a copy of the registration 
form required by this section. This particular provision shall not 
apply to any hotel, motel, or guest house registered with the 
State of New Jersey pursuant to the Hotel and Multiple 
Dwelling Act in accordance with N.J.S.A. 55:13A-1 et seq. (Ord. 
#2002-27, S 1) 

11-6.14 Maximum Number of Occupants: Posting. 

a. The maximum number of occupants shall be posted in a 
conspicuous area within each rental unit, on a form to be 
provided by the Borough, by the owner of each rental 
unit. I t  shall be unlawful for any person, including the 
owner, agent or tenant, to allow a greater number of 
persons than the posted maximum number of occupants 
to sleep or occupy the rental unit. Any person violating 
this provision shall be subject to the penalty provisions of 
subsection 11-6.16 of this section. 

b. Only those occupants whose names are on file with the 
Borough as required in this section may reside in the 
registered premises. It  shall be unlawful for any other 
person to reside in said premises and any person, 
including the owner, agent or the tenant allowing a non- 
registered party to reside in said premises shall be in 
violation of this section and shall be subject to the 
penalty provisions of subsection 11-6-16 of this section. 
(Ord. #2002-27, S 1) 

11-6.16 Occupant(s) Standards. 

a. Occupants. Only those occupants whose names are on 
file with the Construction Official - Local Enforcing 
Agency as  provided in the section may reside in the 
registered premises. I t  shall be unlawful for any other 
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person to reside in said premises, and this provision may 
be enforced against the landlord, tenant, or other person 
residing in said premises. 

Nuisance Prohibited. No rental facility shall  be 
conducted or maintained in a manner to constitute a 
nuisance. 

Compliance With Other Laws. The maintenance of all 
rental facilities and the conduct engaged in upon the 
premises by occupants and their guests shall a t  all times 
be in full compliance with all applicable ordinances and 
regulations of the Borough and with all applicable State 
and Federal laws including, but not limited to, relocation 
assistance laws. 

Penalties. Any landlord, tenant or other person violating 
the provisions of this section shall be subject to the 
penalty provisions of subsection 11-6.16 of this section. 
(Ord. #2002-27, S 1) 

11-6.16 Violations - Penalties. 

a. Any person who violates any provision of this section 
shall, upon conviction in the Municipal Court of the 
Borough of Red Bank or such other court having 
jurisdiction, be liable to a fine not exceeding one 
thousand two hundred fifty ($1,250.00) dollars; or 
imprisonment for a term not exceeding ninety (90) days, 
or by a period of community service not exceeding ninety 
(90) days. The minimum penalty that shall be imposed 
for a violation of this section is a five hundred ($500.00) 
dollar fine. Each day that a violation occurs shall be 
deemed a separate and distinct violation subject to the 
penalty provisions of this section. 

b. Any person who is convicted of violating this section 
within one (1) year of the date of a previous violation of 
the same section and who was fined for the previous 
violation, shall be sentenced by a court to an additional 
fine as a repeat offender. The additional fine imposed by 
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the court upon a person for a repeated offense shall not 
be less than the minimum or exceed the maximum fine 
fixed for a violation of the section, but shall be calculated 
separately from the fine imposed for the violation of the 
section. 
(Ord. #2002-27, S 1; Ord. #2004-37, S 1) 
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CHAPTER XIX 

STREETS, SIDEWALKS AND SANITATION 

19-1 EXCAVATIONS AND OPENINGS IN STREETS. 

19-1.1 Permit Required. No person, company, firm o r  
corporation shall remove, excavate, dig o r  in any way disturb 
the surface of any street for any purpose without first 
obtaining a written permit for so doing from the  Director of 
Public Utilities. (Ord, # 17-83) 

19-1.2 Applications. Applications shall be obtained from 
the Public Utilities Department and shall contain a clear and 
definite description of the  locations, together with the  size of 
the  opening to  be made. The application shall be accompanied 
by a sketch which will clearly show the  location of the 
proposed opening, together with the  application fee of five 
($5.00) dollars plus the inspection fees required under 
Subsection 19- 1.4. (Ord. #17-83) 

19-1.3 Time Limit. The work on any opening t o  be made 
under the permit provided for in this section shall he 
commenced within ten (10) days from the  da t e  of the  permit 
and  the  work prosecuted with due  deligence until its 
completion, If, for any reason, the work is not commenced 
within the  period of ten (10) days the  applicant shall present 
the  permit to the  Director of Public Utilities, who shall 
thereupon either return the  fee or  ext,end the  time for the 
beginning of t he  work for another period of ten (10) days by 
endorsement of the  permit. ((3rd. #17-83) 
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19-1.4 Fees and Deposits. The excavations and openings 
shall be ~ u p e ~ i s e d  and approved by the Director of Public 
Utilities and the applicant shall pay to the Borough before any 
permit is granted, the sum of fifteen ($15.00) dollars for each 
and every proposed opening of not more than one hundred 
(100) square feet in area. An additional fifteen ($15.00) dollar 
fee will be required for each additional area of one hundred 
(100) square feet or fraction thereof. In addition to this 
payment, the applicant may be required to deposit with the 
Borough five hundred ($500.00) dollars in cash as a guarantee 
for the restoration of the street, without expense to the 
Borough, which the deposit shall be retained for a period of 
three (3) months after restoration of the street has been 
completed and upon a certificate from the Director of Public 
Utilities to  the effect that  the repairs have been made in a 
satisfactory manner and in conformance with the provisions 
of this section. (Ord. #I?-83) 

19-1.5 Exceptions. The provisions of Subsections 19-1.1 
through 19-1.4 shall not apply to any person, company, firm 
or corporation who performs work under contract to  the 
Borough. A written permit will be obtained but the fee 
schedule shall not be applicable. All work, for which plans and 
specifications have been prepared by the Borough Engineer, 
shall be performed under the authority of the Borough 
Engineer. The Director of Public Utilities shall be consulted 
and informed regarding any work performed. (Ord. #17-83) 

19-1.6 Approvals Required; Borough Engineer Authority 
Over Work. Any person, company, firm or corporation who 
has applied and received approval before the Planning or 
Zoning Board of the Borough shall apply for the permit 
required under Section 19-1 and shall pay the appropriate fee. 
Prior to  granting approval to any applicant, the Planning or 
Zoning Board must consult with the Director of Public Utilities 
regarding any activity covered under Section 19-1. Such work 
shall be performed under the authority of the Borough 
Engineer. (Ord. # 17-83) 
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19-1.7 Public Utilities. in lieu of a deposit, public utilities 
may file blanket performance bonds subject t o  the approval of 
the  Borough Clerk. (Ord. #1-61, A 9, S 5) 

19-1.8 Time of Performance. The work of backfilling and 
installing temporary pavements shall be made within twenty- 
four (24) hours after the completion of the  work for which the 
opening was made. The backfilling and replacements of the 
sub-base and installing permanent pavement shall be com- 
pleted within thirty (30) days after starting, except tha t  the 
Director of Public Works, in his discretion, may make 
exceptions to  t he  above time limits if, in his opinion, it is 
impracticable t o  complete the  work within the time above 
mentioned. (Ord. #81-65, S 6) 

19-1.9 Backfill Requirements. All trenches shall be back- 
filled by depositing therein ear th  in layers of not more than  
six (6") inches in depth, each thoroughly rammed o r  tamped, 
and  if required by the Director of Public Works, flushed with 
water. 

a. Whenever an opening is made in a pavement t ha t  has a 
concrete base, the  pavement shall be cut  out  eighteen 
(18") inches wider than  the width of the trench, that  is 
to say, nine (9") inches wider on each side thereof and  
the  edge of the  old concrete shall be bevelled so as  t o  
make the  concrete cu t  four (4") inches wider a t  the  top  
than  a t  t he  bottom. The  new concrete pavement o f  
foundation shall be made  three (3") inches thicker than 
t h e  original conc re t e  a n d  sha l l  be reinforced with 
three-eighths (%") inch round reinforcing steel spaced 
six (6") inches center o r  equivalent thereof. 

b, All pavement surfaces a re  to be replaced in accordance 
with specifications of this Borough governing new 
construction of such pavements, but shall be a minimum 
of two (2") inch bituminous concrete on six (6") inch 
gravel base. 
(Ord. #81-65, S 6 )  
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19-1.10 Maintenance of Excavation. The excavation of 
all piles of excavated materials or any material used in the 
work to be performed in the opening for which a permit is 
issued shall be carefully guarded and lighted by the applicant 
who shall be liable for damages caused by the prosecution of 
the work or failure to properly guard or maintain the same. 
(Ord. #1-61, A 9, S 8)  

19-1.11 Borough Departments Exempt. The various de- 
partments of this Borough shall not be required to  obtain 
permits or make deposits as required of individuals, firms, or 
corporations, but such departments of the Borough are 
expressly required to  make repairs in paved streets to comply 
with Subsection 19-1.9 of this Chapter which prescribes the 
methods to  be used in backfilling and restoring the pavement. 
(Ord. #l-61, S 9, S 9)  

19-2 MOVING BUILDINGS OVER STREETS. 

19-2.1 Height and Width Requirements. No person, firm, 
partnership, association or corporation shall move any 
building or structure over, along, on or across the highways 
and s t reets  of the  Borough if t h e  top of the  building or 
structure, while in process of moving, is in excess of eighteen 
(18') feet from the surface of the highway or street along 
which the same is to be moved, nor where the width of the 
building, if the same is being moved, is in excess of twenty 
(20') feet. (Ord. #201-69; Ord. #178-68) 

19-2.2 Permit and Application Requirements. No person, 
firm, partnership, association or corporation shall move any 
building or structure over, along, on or across any highway or 
st,reet in the Borough without first obtaining a permit therefor 
from the Construction Official. Application for any such 
permit shall set forth or be accompanied by: 

a. A description of the building to  be moved, giving street 
number, construction, material, dimensions, number of 
rooms and condition of exterior and interior. 
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b, A legal description of the lot to which the same is to  be 
moved, giving the lot and block number as shown on 
the Borough Tax Map, if the same be located within the 
Borough. 

c. The space or portion of the lot to be occupied by the 
building after the removal. 

d. Enumeration of the highways and streets over, along, on 
and across which the building is proposed to be moved. 

e. The proposed moving date and hours, the hours of 
which shall be within the hours as hereinafter specified. 

f. The height before moving of the building or structure 
from the ground on which it stands. 

g. The name and address of the person or contractor who 
is to perform the moving. 

h. Sufficient proof of the applicant's right to have the 
same, which may be in the form of a permit from or 
contract with the owner, or the applicant's deed and 
sufficient proof of the applicant's right to place the 
same upon the property to which the same is to  be 
moved. 

i. Written consent of any public utilities whose property, 
poles, wires, appurtenances and structures will have to 
be temporarily disturbed or disconnected by reason of 
such moving. 

j. Proof that  any and all taxes and municipal liens on and 
against the building or structure to be moved, have been 
fully paid. 

k. Any additional information which the Construction 
Official shall find necessary or advisable in order to 
issue a permit. 
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1. Fee for a permit for the removal of the building from 
one lot to another, or  to a new location within the same 
lot.* 
(Ord. #201-69; Ord. # 178-68; New) 

19-2.3 Deposit. On receipt of the application, the Con- 
struction Official shall procure an estimate of the expense to 
be incurred in removing and replacing any electric wires, 
street lamps, poles, pole lines and any other property of the 
Borough, the removal and replacement of which will be 
required by reason of any such moving, together with the cost 
of any materials necessary in making such removals and 
replacements. Prior to  the issuance of any permit, the 
Construction Official shall require the applicant to deposit a 
sum of money equal to  twice the amount of the estimated 
expense which will be incurred by the Borough under this 
section. (Ord. #1-61, A 8, S 3; New) 

19-2.4 Bond. The applicant, in the event a permit is 
granted, shall obtain and file with the Construction Official a 
bond to  be approved as to form by the Borough Attorney, 
executed by the applicant, a s  principal and by a bonding or 
surety company, authorized to do business in the State of New 
Jersey, as surety in such reasonable amount as the construc- 
tion Official shall determine to  protect the Borough and other 
persons from any and all injuries to persons and damages to 
property caused by such moving. Such bond shall run to the 
Borough for its own use and benefit and for the use and 
benefit of any person o r  persons intended to be protected. 
(Ord. #1-61, A 8, S 4; New) 

*Editor's Note: See Chapter XI,  Building and Housing, Subsection 11-1.3a.6 
for permit fees. 
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19-2.5 Refusal of Permit. On receipt of any application, 
the Construction Official shall examine the  same to  determine 
whet,her t he  requirements of this Chapter have been complied 
with as t o  form of the  application, and the  Construction 
Official shall refuse to  issue a permit if he finds: 

a,  That  any application o r  any fee o r  deposit, or  bond 
requirement herein required has not been complied 
with. 

b. That  the  building is in excess of the  height and  width, 
when being moved, as elsewhere hereinabove required. 

c. That  t he  building is in such a s ta te  o r  condition as to  
make unsafe its moving without endangering persons 
and property. 

d. That  the  building is structurally unsafe o r  unfit for the  
purpose to  which it is being moved. 

e. That  the  equipment t o  be used by the  applicant in 
moving the  same is insufficient o r  unsafe and  tha t  
persons o r  property would be likely to be endangered by 
its use. 

f. That  zoning o r  other  ordinances of the Borough would 
be violated by the  placing of the building in its new 
location, 

g. That  for any  other  reason persons o r  property within 
the  Borough might be endangered by the  moving 
applied for. 

h. That  the reasonable flow of traffic within the  Borough 
would be unduly interfered with. 
(Ord. #1-61, A 8, S 5; New) 

19-2.6 Duties of the Permittee. Every applicant t o  whom 
any such permit may be granted shall: 

a.  Move the  building over the streets as  designated in the  
permit. 
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Notify the Construction Official in writing of any and all 
damage to  property of the Borough within twenty-four 
(24) hours after the damage has occurred. 

Cause red lights to be displayed on every side of the 
building while in process of being moved or while 
standing. 

Moving the building or structure and complete the 
moving between the hours of 11:OO p.m. and 6:00 a.m. 

Comply with the  building and fire code, zoning ordi- 
nances and other applicable ordinances upon removal 
and relocating the building or structure. 

Pay the expense of any police officer who may be 
ordered by the Construction Official to accompany the 
moving of the building to protect the public. 

Remove all rubbish and materials and fill all excavations 
to the existing grade a t  the original building site so as 
to leave the same safe, sanitary and ground-clean. 

See the sewer line is plugged with a concrete stopper, 
and the water shut off, and the water meter, if any, 
returned to  the Water Department. 
(Ord. #31-61, A 8, S 6; New) 

HEDGES AND BRUSH OBSTRUCTING VIEW OF TRAF- 
FIC. 

19-3.1 Hazard Declared. The existence on any property 
within the Borough of any brush, hedges and other plant life 
described in and prohibited by this section is hereby declared 
to  be and likely to become traffic hazards and dangerous to 
the public safety, requiring the cutting or trimming hereinafter 
required. (Ord. # 1-61, A 6) 

19-3.2 Maintenance Requirements; Reports. The Code 
Enforcement Officer shall report to the Borough Council the 
existence on any property within the Borough of any brush, 
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hedges and other plant life growing within ten (10') feet of 
any road, street, avenue or thoroughfare and within twenty- 
five (25') feet of the intersection of any roads, streets, avenues, 
or other thoroughfares which are or are likely to be or become 
traffic hazards and dangerous to the public safety. Such 
reports to the Borough Council may be recognized by it if 
coming from any other source. (Ord. x238-70) 

19-3.3 Notice Issued. On the filing of any report described 
by Subsection 19-3.2, or in the event the Borough Council of 
its own motion, without any such report but after complaint is 
made, is of the opinion that any brush, hedges and other plant 
life described and located as set forth in Subsection 19-3.2 
hereof is, or is likely to become a traffic hazard and dangerous 
to the public safety, the Code Enforcement Officer shall not@ 
the owner or tenant of the property to cut or trim the same 
within ten (10) days after notice thereof to a height of not 
more than two and one-half (2%') feet where it shall be 
necessary and expedient for the preservation of the public 
safety, (Ord. #238-70) 

19-3.4 Neglect or  Be- to Comply. In the event the 
owner or tenant neglects or refuses to cut or trim the same 
within the ten (10) day notice period or within any ather time 
herein specitled, or as specified in the notice, the required 
trimming or cutting shall be done by the Street Superintendent 
and the cost thereof having been certified to the Mayor and 
Council by the Street Superintendent and found correct shall 
be charged against the lands abutting or bordering such 
sidewalks, and become a lien upon such lands and be added 
to and become in form part of the taxes next to be assessed 
and levied upon the lands, to bear interest a t  the same rate as 
taxes and to  be collected and enforced by the same officers 
and in the same manner. (Ord. #1-61, A 6, S 4) 

19-3.5 Notice Requirements. The notice herein required 
shall be served upon any owner or tenant residing in the 
Borough in person or by leaving the same with a member of 
his family over the age of fourteen (14) years; upon an owner 
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or tenant not residing in the Borough either by personal 
service or by mailing the same to him at his last known post 
office address or by service upon the occupant, manager, 
operator or agent of the owner in charge of the property. In 
the event the owner or tenant is unknown or service cannot 
for any reason be made, the notice shall be published at least 
once not less than thirty (30) days before the proposed 
removal and destruction in a newspaper circulating in the 
Borough. (Ord. #l-61, A 6, S 5 )  

19-4 CONSTRUCTION AND REPAIR O F  SIDEWALKS, 
CURBS AND DRIVEWAYS FROM CURB TO SIDE- 
WALK. 

lB-4.l Permit Required. No person, persons, company, 
firm, partnership or corporation shall construct or repair any 
sidewalk, curb or driveway without first obtaining a written 
permit therefor from the Superintendent of Public Utilities. 
(Ord. W350-74; Ord. 117-83 a8 revised 7/15/74) 

19-4.2 Application Requirement8 and Fee. Applications 
shall be obtained from the Superintendent of Public Utilities 
and filed in triplicate. The application shall contain a clear 
and definite description of the location of the work, together 
with a sketch ahowing the proposed sidewalk, curb andlor 
driveway, and ahall be accompanied by an application fee of 
five ($5.00) dollars, plus the inspection fee required under 
Subsection 19-4.7. (Ord. 6350-74; Ord. W17-83 ar  revised 
7 n  5/74) 

19-43 New Comtntction Requiremen*. No person shall 
erect any dwelling, buainess or industrial or any other 
building in the Borough without constructing in connection 
therewith a sidewalk, curb and driveway in the street fronting 
the building lot, in accordance with the provisions of this 
section. (Ord. 1350-74; Ord. 417-83 as revised 7AW74) 
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19-4.4 Alterations in Curb or Sidewalk Permit Required. 
No person shall lower the curb and change the grade of a 
sidewalk for the purpose of providing a driveway across such 
sidewalk without first obtaining a permit from the Director of 
Public Utilities. (Ord. R350-74; Ord. U17-83 a s  revised 
71 1 5/74) 

19-4.5 Director of Public Utilities Approval; Width Re- 
quirement. All sidewalks, curbs and driveways shall be built 
to lines and grades first approved by the Director of Public 
Utilities. In no event shall a driveway opening in the curb 
line exceed twenty-five (25') feet in width. (Ord. U350-74; 
Ord. W17-83 as  revised 7/15/74) 

19-4.6 Specifications. Specifications for the construction or 
repair of sidewalks, curbs and driveways shall be as  follows: 

a .  Sidewalks: three thousand (3,000) pound concrete shall 
be used; four (4") inches thick with a minimum width of 
four (4') feet wide. 

b. Curbs: three thousand (3,000) pound concrete shall be 
used, with a minimum of six by eight by sixteen (6" x 8" 
x 16") inches battered curb. 

c. Driveways - From curb to sidewalk: three thousand 
(3,000) pound concrete shall be used, six (6") inches 
thick and shall extend from the back of the curb where i t  
shall be a minimum of sixteen (16') feet to the property 
line or back of sidewalk where it shall be a minimum of 
ten (10') feet. 
(Ord. U350-74; New; Ord. 117-83 a s  revised 7/15/74) 

19-4.7 Inspection Fee. The fee payable by the applicant to 
the Borough of the services of the Director of Public Utilities for 
checking the line and grade and the inspection of the complete 
work shall be twenty (S.20) cents per lineal foot of sidewalk, 
curb or driveway, with a minimum charge of ten ($10.00) 
dollars. (Ord. 1350-74; Ord. 41 7-83 as  revised 7/15/74) 
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19-4.8 Certificate of Occupancy. No Certificates of Occu- 
pancy shall be granted by the Building Department unless and 
until the premises shall be completed and sidewalks, curbs 
and driveways a s  provided herein have been completed, 
inspected and approved by the Superintendent of Public 
Utilities a s  to locations, grade, materials and workmanship. 
(Ord. kr350-74; Ord. W17-83 a s  revised 711 5/74) 

19-43 Maintenance. The owner or occupant of premises 
abutting any sidewalk, curb or driveway shall maintain such 
sidewalk, curb or driveway at all times in a good and passable 
condition a t  a grade which will prevent water accumulating 
thereon, and shall replace any portion thereof which becomes 
broken and shall maintain the same so the joints thereof are 
even. (Ord. #350-74; Ord. #17-83 as  revised 7/15/74) 

19-4.10 Repair Notice. In case any sidewalk, curb or drive- 
way becomes out of repair, the owner or occupant of the lands 
abutting such sidewalk, curb or driveway shall forthwith upon 
receipt of written notice from the Code Enforcement Ofiicer 
repair or cause the same to be repaired and made in a good 
passable condition and conform with the requirements of this 
section. (Ord. #75-22; Ord. #17-83 a s  revised 7/15/74] 

19-4.11 Traffic Prohibited; Exceptionr. No person shall 
ride, drive, or pass over or along any sidewalk with horses, 
automobiles, motor trucks, motorcycles or bicycles; provided 
this section shall not prevent the use of driveways or the cross- 
ing of a sidewalk a t  right angle8 for the purpose of entering 
upon property. In all such cases the curb, sidewalk and 
driveway shall be protected against injury or damage. (Ord. 
W350-74; Ord. #17-83 as revised 7115/74) 

1M.U Damage. No perron shall cause any injury or 
damage to any sidewalk, curb and driveway without causing 
same to be repaired forthwith. (Ord. 1350-74; Ord. 417-83 as 
revised 711 5/74) 
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19-4.13 Applicability. The provisions of this section shall, 
not apply to any person, company, firm or corporation who 
performs work under contract to the Borough of Red Bank. A 
written permit will be obtained but the fee schedule shall not be 
applicable. All work, for which plans and specifications have 
been prepared by the Borough Engineer, shall be performed 
under the authority of the Borough Engineer. The Director of 
Public Utilities shall be consulted and informed regarding any 
work performed. (Ord. #17-83 as revised 7/15/74) 

19-4.14 Approval of Planning or Zoning Board. Any 
person, company, firm or corporation who has applied and 
received approval before the Planning or Zoning Board of the 
Borough of Red Bank shall apply for the permit required under 
this section and shall pay the appropriate fee. Prior to granting 
approval to any applicant, the Planning or Zoning Board must 
consult with the Director of Public Utilities regarding any 
activities covered under this section. Such work shall be 
performed under the authority of the Borough Engineer. (Ord. 
#17-83 as revised 7/15/74) 

19-5 OBSTRUCTING STORE ENTRANCEWAYS. 

For the purpose of avoiding congestion and panic in the event 
of fire or other dire public emergency or catastrophe and to 
enable the Fire Department of the Borough in the event of fire, 
speedy and uninterrupted access to and from the entrances and 
exits of all stores, businesses and mercantile properties and 
establishments, it shall be unlawful, after the adoption of this 
Chapter, for the owner, lessee, tenant or occupant of any such 
stores,  businesses and mercantile properties and 
establishments, to keep and maintain or cause to be kept or 
maintained, any goods, chattels, or other personal property in 
or on any such entrances and exits leading to and from the 
public streets and roads of the Borough from and to such stores, 
businesses and mercantile properties and establishments. (Ord, 
#1-61, A 7) 
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19-6 OBSTRUCTING SIDEWALKS AND STREETS. 

In order to ensure that the sidewalks and streets within the 
Borough are used for their intended purpose of motor vehicle 
and pedestrian traffic and in order to avoid obstructions andlor 
encumbrances of the sidewalks and streets of the Borough, no 
person shall place or allow to be maintained in or upon any 
sidewalk, street or thoroughfare in the Borough, any wares, 
merchandise, sign, billboard, showcase, stands, sales counter, 
sales apparatus, cart, vehicle, dumpster or any other article, 
nor shall any person paint or install any carpeting upon any 
sidewalk, street or thoroughfare in the Borough. (Ord. #184-68; 
Ord. #2004-14, S 1) 

19-7 POSTING OF BILLS. 

No person shall post, paste or otherwise affix any poster, bill, 
or other notice or advertisement to any telegraph, telephone or 
electric light pole or on any sidewalk within the limits of the 
Borough of Red Bank. (Ord. #1-61, A 5) 

19-8 BICYCLES, ETC. 

No person shall ride any bicycle, tricycle, velocipede or similar 
machine upon the sidewalks within the Borough limits. (Ord. 
#1-61, A 11; Ord. #17-83 as revised 7/15/74) 

19-8 PENALTIES. 

Any person, firm or corporation who shall be convicted of 
violating any of the provisions of this Chapter shall, upon 
conviction, be liable to the penalty stated in Chapter I, Section 
1-5. (New) 
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The Borough of Red Bank may provide solid waste and 
recycling collection services from time to time as announced by 
the Mayor and Council. (Ord. #2002-3, S 2) 

19-10.1 Definitions. 

Brush shall consist of tree limbs and branches. 

Bulky Waste shall consist of old furniture, junk, household 
articles of an unwieldy nature, containers, and other bulky 
waste usually disposed of by householders. 

Construction and Demolition Material shall include asphalt, 
concrete, wood waste and any other such waste material as 
associated with the construction or demolition of any 
building, structure or any part thereof. 

Garbage shall mean any animal or vegetable waste from 
any kitchen, market or store or other place, or any waste 
which, due to i ts animal or vegetable content, may 
decompose, cause odors, attract flies or other insects, or 
in any manner be a hazard to the public health. 

Industrial Waste shall mean those materials and waste 
matters connected with industrial establishments within 
the Borough and including, but not limited to, processed 
scrap materials, nonrecyclable packing materials and 
certain hazardous and dangerous materials such as acids, 
paints, fluorescent tubes, nonrecyclable glass and toxic 
materials. 

Light Metal shall mean tin and sheet metals, used for 
shelving, cabinets, swing sets, storage sheds, lawn furniture 

*~ditor's Note: Former Section 19-10, Collection - Garbage, Ashes, 
Etc, previously codified herein and containing portions of Ordinance 
Nos. 1-61, 34-62, 42-63, 11-77, 22-77, and 8-81 was retitled and 
amended in its entirety by Ordinance No. 2002-3. 
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and the like. I t  shall not include large parts from 
automobile engines and the like. 

Nonresidential Property shall refer to all commercial 
establishments including properties that have a mix use of 
commercial and residential units. For collection purposes, a 
property containing mixed uses or multiple commercial 
units shall be considered one (1) nonresidential property. 

P e r s o n  shall include any individual, firm, t rust ,  
partnership, association, corporation, company or 
organization of any kind. 

Refuse shall mean all other material not described in the 
definitions in this section, except that it shall not include 
white metal goods, automobiles or parts thereof, debris from 
construction or demolition of buildings, lumber, building 
materials, trees or tree waste. 

Residential Property shall refer to all dwellings including, 
but not limited to, detached homes, apartments and 
condominiums for the accommodation of nontransient 
owners or tenants. A structure containing nonresidential 
space not exceeding three (3%) percent of the structure's 
total area shall be considered "residential" under this 
section. 

Solid Waste shall include all garbage and refuse normally 
produced by the occupants of residential and nonresidential 
property and disposed of by private or public pick-up and 
defined as  "solid wasten by the New Jersey Solid Waste 
Management Act. 

Trimmings and  Clippings shall include vines, hedge 
clippings and shrub clippings. 

White Goods shall consist of those appliances made of metal 
and which have a particular household use. Appliances 
shall  include, but  not be limited to, washing 
machines, dryers, ranges, freezers, sinks, cabinets, 
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dishwashers, refrigerators, stoves and any other bulky 
metal goods and any other like bulky metal. 
(Ord. #2002-3, S 2; Ord. #2003-3, S 1) 

19-10.2 Residential Collection. 

a. Solid Waste Collection. Each residential unit shall 
receive two (2) days per week curbside solid waste pickup 
of up to three (3) trash cans as  described in subsection 
19-10.5a. 

b. Special Collections. 

1. All residential properties shall be provided 
municipal collection services for brush, leaves, 
recyclables, white goods, light metals and household 
furniture and bulky waste according to the 
schedules developed and announced by the 
Department of Public Utilities. 

2. Contractors, subcontractors and the like are  
prohibited from placing any solid waste, brush, 
recyclables, household furniture, bulky waste, white 
goods, light metal or any other items for collection. 
(Ord. #2002-3, S 2; Ord. #2003-03, S 2) 

19-10.3 Nonresidential Collection. 

Solid Waste Collection. Nonresidential properties will be 
provided solid waste pick-up two (2) days per week of up 
to three (3) trash cans as  described in subsection 19- 
10.5a. 

Greater Level of Service. Nonresidential properties which 
the Borough determines require a greater level of service 
than provided in paragraph a. above, must contract with 
an approved private solid waste collector for their entire 
solid waste collection. 

Public and Non-Taxpaying Properties. Municipal 
buildings, fire houses, first aid squads and all 
elementary and secondary schools in the Borough shall 
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receive solid waste collection by the Borough or its 
agents on a schedule to be determined by the 
Department of Public Utilities. All other public buildings 
and non-taxpaying properties shall be considered 
nonresidential properties for the purposes of this section. 
(Ord. #2003-3, S 2) 

19-10.4 Preparation and Handling. The following items 
will not be collected unless they are prepared as indicated: 

a. Solid Waste. Solid waste shall be thoroughly and 
completely drained of all liquids and shall only be placed 
in receptacles as described in subsection 19-10.5. Items 
will not be collected unless they are placed in the 
appropriate receptacles. Solid waste shall not be mixed 
with brush, recyclables and trash of any matter not 
specifically permitted. 

b. Brush. Tree limbs and branches shall be placed loose a t  
curbline, with no piece to exceed four (4') feet in length, 
in piles not to exceed three (3') feet in height and 
extending more than two (2') feet from the curbline into 
the roadway and not to exceed two (2) cubic yards. Tree 
parts must be smaller than three (3") inches in diameter 
to be accepted for collection. No other debris or solid 
waste shall be mixed in with the brush. Brush will only 
be accepted on the dates and times determined by the 
Department of Public Utilities. 

c. Leaves. The Department of Public Utilities shall 
establish a leaf collection schedule. Only at these times 
may leaves be placed in neat piles a t  the curb for 
collection, provided that  the piles do not constitute a 
traffic or safety hazard. Properties in areas designated 
by the Department of Public Utilities as having potential 
for traffic or safety hazards shall be permitted to bag the 
leaves for collection in biodegradable bags. No other 
twigs, brush, debris or solid waste shall be mixed in with 
leaves. 
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d, Leaf Drop for Nonresidential Properties. All persons, 
including landscapers and gardeners, are prohibited 
from placing leaves collected from nonresidential 
properties a t  curbside or public way for collection. Leaves 
collected from nonresidential properties located within 
the Borough may be delivered by representatives of the 
property owner, including landscapers and gardeners, to 
the Borough's compost facility. Prior approval must be 
obtained from the Department of Public Utilities which 
approval will involve proof of generation of the leaves 
solely from property located within the Borough. 

e, Grass. Grass clippings will not be collected. Grass 
clippings shall a t  no time be placed loose or in containers 
a t  the curb. The Borough promotes a "cut it and leave it" 
program. 

f. Household Furniture and Bulky Waste. Household 
furniture and bulky waste from residential properties 
will be accepted on dates and times to be determined by 
the Department of Public Utilities. No furniture or bulky 
waste shall be accepted from nonresidential, including 
mixed use properties. Such household furniture or bulky 
waste shall not include articles weighing in excess of one 
hundred (100) pounds for each separate piece. Nor shall 
such articles exceed a total of two (2) cubic yards. No 
such items to be collected shall be placed on the curb 
before 6:00 p.m. of any day prior to the collection day. 
Residents must contact the Department of Public 
Utilities for a collection date. 

g. White Goods and Light Metal. White goods and light 
metal will only be accepted for collection on dates and 
times determined by the Department of Public Utilities. 
For all appliances which contain freon including but not 
limited to refrigerators, freezers, air conditioners, and 
dehumidifiers, there may be a processing charge payable 
in advance of collection to cover costs associated with the 
removal of the freon. Such charge, if any, shall be 
established from time to time by resolution of the 
Governing Body. 
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h. Prohibited Materials. The following items are prohibited 
from being place for collection: 

1. Construction materials, including but not limited to 
bulk roof shingles, dimensional framing lumber, 
bulk or sheets of plywood, paneling, plasterboard, 
sheetrock, etc. 

2. Ashes, dirt, earth,  stone, blacktop, concrete, 
concrete block and macadam. 

3. Industrial waste, including but not limited to 
processed scrap materials, packing materials and 
certain hazardous materials, such as acids, paints, 
fluorescent tubes, bulk amounts of glass, toxic 
materials and highly volatile or explosive matter, 
either in liquid, gaseous, or solid form. 

4. Automotive parts, including but not limited to 
transmissions, engines, rear ends, wheels, tires, 
mufflers, and other items normally produced in the 
maintenance and repair of vehicular equipment. 

5.  Dead animals shall be disposed of in accordance 
with the law. 

6. Surgical dressings, syringes and disposable hospital 
type items. These items are to be disposed of 
pursuant to law and regulations, including, but not 
limited to, the laws and regulations of the Borough 
of Red Bank Department of Health and the 
Monmouth County Department of Health. 

New and used motor oil shall be disposed of in 
accordance with law. In accordance with State 
regulations, all service stations, all oil retailers 
and motor vehicle reinspection stations with "used 
oil holding tanks" shall accept up to five (5) 
gallons a t  a t ime of used motor oil from 
individuals changing oil from personal motor 
vehicles, lawn mowers or motorcycles and shall 
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post a sign informing the public that they are a 
"Used Oil Collection Site". A fee schedule should be 
posted by the recipient if fees are charged for this 
service. 

8. Hazardous waste classified pursuant to regulations 
issued by the New Jersey Department of 
Environmental Protection, adopted under authority 
of N.J.S.A. 13:D-9 and 13:lE-6, as  amended. 
Residents can arrange for hazardous waste disposal 
by contacting the Monmouth County Household 
Waste Facility. 

9. Liquid Waste. 
(Ord. #2002-3, S 2; Ord. #2003-03, S 4) 

19-10.5 Receptacles, Placement and Removal. 

a. Receptacles or Trash Cans. Each residential and 
nonresidential unit (except as  provided in subsection 19- 
10.3b) shall be entitled to use up to three (3) 32 gallon150 
pound trash cans for each collection. Plastic bags may be 
used if placed inside the receptacles. No other type of 
receptacle will be collected. Each receptacle shall be 
nonporous metal or plastic with a tight-fitting cover so 
constructed as to prevent spilling or leakage of contents. 
Each receptacle shall have handles and be vermin-proof 
and shall be disinfected on a regular basis. No receptacle 
loaded for collection shall weigh more than fifty (50) 
pounds. All trash cans shall be clearly and legibly 
marked on the side of the container setting forth the 
specific street address and, if applicable, the apartment 
number of the property. 

b. Dumpsters. Sufficient facilities must be provided in, on 
and a t  nonresidential properties for the storage of solid 
waste produced or generated from the property. 
Dumpsters a t  apartment complexes or residential 
condominiums to be collected by the Borough shall not 
exceed three (3) cubic yards in size. Dumpsters shall be 
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purchased, procured or provided by the property owner 
and his agents, lessees, tenants or other occupants at  
their own cost. Dumpsters shall meet and conform to all 
health laws and the requirements of the Department of 
Public Utilities. Existing approved solid waste collection 
sites legally utilizing a dumpster may remain in place for 
private collection or public (provided the quantities of 
solid waste do not exceed the quantities for the property 
as authorized by this ordinance) collection. Any new or 
proposed relocated solid waste collection sites shall be 
submitted for authorization and approval to the 
Administrative Officer of the Planning Board for review 
and appropriate action. The Administrative Officer of the 
Planning Board shall, in addition to her usual 
distribution, submit a copy of this application to the 
Health Officer, Construction Official and Director of 
Public Utilities for review, report and recommendation. 

c. Defective Receptacles. Receptacles that are badly broken 
or otherwise fail to meet the requirements set forth 
herein need not be collected provided that written notice 
has been given to the responsible party by placing a 
notice, such as a sticker, on the defective receptacle. 
After ten (10) day's written notice has been given to the 
responsible party pertaining to defective or illegal waste 
containers, such containers may be collected as  refuse by 
the Borough or its authorized agent(s). 

d. Placement of Materials for Collection. The owner, lessee, 
tenant or other occupant of any building shall, on the 
scheduled days for collection, place in approved 
receptacles all solid waste originally generated at said 
premises at, or as near as  possible to, the curb and not 
in any gutter, road or on any walk, sidewalk or public 
thoroughfare. 

Rev. Ord. Supp. 12/03 



STREETS, SIDEWALKS AND SANITATION 19-10 

e. Storage and Placement of Receptacles. No receptacles or 
other items to be collected shall be placed on the curb 
before 6:OO p.m. of any day prior to the collection day. No 
person shall allow or permit empty receptacles or 
containers to remain on the curb or any part of the street 
or sidewalk after 7:00 p.m. on the day of collection. 
Receptacles shall be stored or kept in such place or 
places so as not to become a nuisance to the occupants of 
any dwelling or other property. Placing refuse, debris or 
other objects for pickup a t  the curb a t  times other than 
on regular collection days is prohibited. 

f. Placement of Brush. Branches three (3") inches or less in 
diameter shall be set a t  the curb for collection only on 
dates determined by the Department of Public Utilities. 
These items will not be collected on normal solid waste 
collection days. 

g. Public Litter Containers. No person shall deposit any 
solid waste or other debris generated from their 
commercial or residential properties in any public litter 
container placed upon the streets of the Borough for use 
by the public to prevent littering of streets. The use of 
these public litter containers is limited to disposal of 
small refuse by pedestrians such as  candy wrappers and 
the like. The use of these public litter containers for any 
other waste is prohibited. 

h. Illegal Dumping. No person shall deposit, dump or place 
any solid waste on any property situated in the Borough. 

i. Origin of Solid Waste a n d  Refuse. No owner, lessee, 
tenant or other occupant or user of any building, private 
dwelling, apartment house, restaurant, motel, store, 
school, public building or business of any kind shall 
permit any solid waste or other refuse not originally 
generated a t  said premises to be placed at said premises 
for collection. No person shall transport any solid waste 
or other refuse from i ts  point of original generation 
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to a premises within the Borough of Red Bank for the 
purpose of disposal. No waste shall be placed for 
collection which was not generated from the premises of 
collection. 

j. Solid Waste Collector Permits. Every solid waste collector 
shall conform to the provisions of this section and all 
other applicable laws and regulations, including, but not 
limited to, the laws and regulations of the New Jersey 
Public Utilities Commission and the Monmouth County 
Solid Waste Management Plan governing the collection 
and disposal of solid waste. Only legally qualified 
collectors may be retained for service within the Borough 
of Red Bank. A written permit must be obtained by the 
solid waste collector from the Borough of Red Bank 
Department of Public Utilities prior to services being 
provided to any premises in the Borough. 
(Ord. #2002-3, S 2; Ord. #2003-3, S 5) 

19-10.6 Regulation of Vehicles Used for Collection. 
Every private collector of solid waste, recyclables and waste 
materials and every collector authorized by the Borough to 
collect such items shall do so in vehicles approved for use by 
legally qualified waste haulers in accordance with N.J.A.C. 
7:26-3.1, et seq. Said vehicles are to be kept clean and safe. No 
person shall drive or move any truck or other vehicle within the 
Borough unless such vehicle is so constructed, loaded and 
covered so as  to prevent any solid waste load or contents from 
being blown or deposited upon any street, alley or public or 
private place in the Borough. (Ord. #2002-3, S 2) 

19-10.7 Restriction on the Issuance of Building and 
Demolition Permits. In accordance with the Monmouth 
County Solid Waste Management Plan and as a prerequisite for 
the issuance of a building or demolition permit, the 
Construction Code Official shall require that all applicants 
identify the disposal and recycling arrangements made 
pertaining to waste generated during the building or 
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demolition project. Upon completion of the building or 
demolition project the applicant shall provide appropriate 
records documenting the quantity of each different material 
which was disposed, the manner of disposal, and the facility to 
which it was delivered and such additional information the 
Borough may reasonably request. A Certificate of Occupancy 
shall not be granted until said documentation is received and 
reviewed by the Borough. (Ord. #2002-3, S 2) 

19-10.8 Revocation of Permits. 

a. Permits May Be Reooked or Denied. Any permit granted 
pursuant to this section may be revoked for violations 
herein and following any conviction and ay future 
permits may be denied. 

b. Hearing. Grievances may be filed in writing with the 
Borough Clerk within ten (10) days of such permit denial 
or revocation, and a hearing shall be held by the Mayor 
and Council, or the designee of the Mayor and Council, 
within thirty (30) days thereafter wherein the decision of 
denial or revocation shall be affirmed, modified or 
reversed. (Ord. #2002-3, S 2) 

19-10.9 Powers of Enforcement and Penalties. 

a. Powers of the Director of Public Utilities. The Director of 
Public Utilities is authorized and directed to establish 
and promulgate reasonable regulations as to the manner, 
days and times for the collection of solid waste and 
recyclables in accordance with the terms of this section 
and subject to the approval of the Mayor and Council. 

b. Enforcement. The following offices or departments in the 
Borough of Red Bank are hereby granted the authority 
to enforce the provisions of this section: Department 
of Public Utilities, Health Department, Code 
Enforcement Office, Construction and Building 
Department, Fire Marshal's Office and the Police 
Department, including Parking Enforcement Officers. 
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c. Violations and Penalties. Any person, including but not 
limited to owners, lessees, tenants, occupants, 
landscapers, gardeners and private garbage collectors, 
who violates or neglects to comply with any provisions of 
this section or any rule or regulation promulgated 
pursuant thereto, shall be punishable upon conviction 
therof, as follows: 

1. For the first violation, the fine imposed shall be fifty 
($50.00) dollars. For subsequent violations, the 
penalty provisions as  hereinafter set forth shall 
apply, but in no case shall the penalty be less than 
fifty ($50.00) dollars. 

2. After the first violation, by a fine not to exceed one 
thousand ($1,000.00) dollars or up to ninety (90) 
days in jail, or both. 

3. Any convicted person may also be ordered to 
perform community service, for a period not to 
exceed one hundred twenty (120) days. 

4. Each incident and each day such violation or neglect 
is committed or permitted to continue shall 
constitute a separate offense and be punishable as 
such. 
(Ord. #2002-3, S 2) 

19-10.10 Effective Date. These regulations shall take 
effect on November 30,2002. (Ord. #2002-3, S 2; Ord. #2002-12) 
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qualified persons and corporations under the above agreement 
shall provide the Borough of Red Bank Recycling Ofice with a 
monthly tally of tonnage of all recyclable materials disposed 
of for the Borough Credit in the State Rebate Program. (Ord. 
#1987-6, S rV) 

19-11.5 Specific Recycling Tally Sheet Requirements. All 
businesses, and institutions in the Borough of Red Bank 
engaged in the activity of collecting, accumulating and the 
returning of recyclable materials to the production manu- 
facturing process for either profit or non-profit shall provide 
the Borough with tally sheets for those items. The purpose of 
which is to allow the Borough to participate in the State of New 
Jersey's tonnage program. (Ord. #l987-6, S V) 

19-11.6 Collection by Unauthorized Pereons Prohibited. 
Recyclable material as  defined herein shall be the property of 
the Borough of Red Bank once placed on the curbside or brought 
to a drop off center. 

I t  shall be a violation of this section for any person unauthor- 
ized by the Mayor and Council to pick up or cause to be picked 
up, said recyclable material as defined herein. Each such 
collection in violation hereof, shall constitute a separate and 
distinct offense punishable a s  hereinafter provided. (Ord. 
81 987-6, S Vr) 

19-11.7 Direct  Disposal of Recyclable Mater ial  by Resi- 
dents. Anything herein to the contrary notwithstanding, any 
person, partnership or corporation who is owner, lessee, or 
occupant of a residential or nonresidential property, may 
donate or sell said recyclable material as  defined herein, to 
any person, partnership or corporation whether or not oper- 
ating for profit. Said person, partnership, or corporation 
however shall be subjected to the tally sheet requirement a8 
noted in Subsection 19-11.5. (Ord. #1987-6, S VXI) 

19-11.8 Tally Sheet Reportage. Any firm, corporation or 
nonreeidential generator or marketer of recyclable material 
in the Borough of Red Bank, who provides for their own 
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disposal or recyclable materials and has  such material 
removed from the Borough of Red Bank for either disposal 
below cost, a t  cost, or profit, shall provide the Borough of Red 
Bank with a tally sheet reportage as  defined in Subsections 19- 
11.4 and 19-11.5 of this section. (Ord. 11987-6, S VIII) 

19-11.9 Municipal Trust Fund Established. The Borough of 
Red Bank shall cause the establishment of a Municipal Trust 
Fund (N.J.S.A 40A:4-39) for the receipt of Revenues raised by 
the sale of recyclable materials through this program. Said 
Trust Fund shall be used in accordance with the rules estab- 
lished for said account by the State of New Jersey. 

The Borough shall pass the required resolution for this fund 
and relay said resolution to the Division of Local Government 
Services for its approval. (Ord. t1987-6, S IX; Ord. 11987-9) 

19-11.10 Violationr, Penaltier and Enforcement. Any 
person, firm, or corporation who violates or neglects to comply 
with any provision of this section or any rule or regulation 
promulgated pursuant thereto shall be punishable upon con- 
viction thereof, by a fine not to exceed one thousand ($1,000.00) 
dollars, or up to ninety (90) days in jail or both. As an alter- 
nate penalty, a convicted person may be ordered to perform 
community u e ~ c e  in the recycling program, for a period not 
to exceed one hundred twenty (120) days. 

Each day such violation or neglect is committed or permitted 
to continue, ahall constitute a separate offense and be pun- 
ishable as such. 

The enforcement of this aection shall be maintained by the 
following personnel of the Borough. 

a. The individual of the Public Utilities Department 
empowered with Code Enforcement duties as  pertaining 
to the affairs of the Public Utilities Department. 

b. The Recycling Coordinator of the Borough of Red Bank. 

c. The Sanitation Foreman of the Borough of Red Bank. 
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d .  The Health Officers of the Borough of Red Bank. 

e .  The Code Enforcement Officer of the Borough of Red 
Bank attached to the Building Department. 

f .  Members of the Police Department of the Borough of Red 
Bank.  
(Ord. #1987-6, S X) 

19-12 COLLECTION OF GARBAGE WITHIN RESIDEN- 
TIAL CONDOMINIUM COMPLEXES. 

19-12.1 Accessibility d Garbage Collection Points and 
Locations. All garbage collection points and locations must be 
accessible to Borough garbage trucks and equipment and the 
collection facilities and locations must meet all applicable 
regulations and standards. Each residential condominium 
complex, through its Association, must apply in writing to the 
Director of Public Utilities for this municipal garbage 
collection service, demonstrate and provide proper accessi- 
bility and facilities, and receive the approval of the Director a s  
to the required accessibility and facilities, prior to said 
municipal service being provided. (Ord. #1989-3, S 1) 

19- 12.2 Hold-Harmless Indemnification Agreement. As 
part of said application and approval process, the residential 
Condominium Association shall properly approve and execute 
a Hold-Harmless Indemnification Agreement in a form 
approved by the Borough Attorney. This agreement shall 
basically hold harmless and indemnify the Borough from 
claims arising by reason of the Borough or its employees 
entering upon and performing work upon private property 
owned by the residential condominium association. (Ord. 
#1989-3, S 2) 
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19-13 COLLECTION OF SOLID WASTE AT RETAIL 
FOOD ESTABLISHMENTS. 

19-13.1 Definitions. Unless the context clearly indicates a 
different meaning, the following words or phrases when used in 
this section shall have the following meaning: 

a. Person shall mean a n  individual, firm, corporation, 
partnership, association, trust or other legal entity, or 
any combination thereof. 

b. Solid Waste shall mean and include all garbage and 
refuse normally disposed of by private or public pick-up 
and defined as "Solid Wasten by the New Jersey Solid 
Waste Management Act. 

c. Retail Food Establishment shall mean any fixed or 
mobile restaurant; coffee ship; cafeteria; short-order cafe; 
luncheonette, grill, tearoom, sandwich shop, soda 
fountain; tavern; bar, cocktail lounge; night club, 
roadside stand; industrial feeding establishment; 
private, public or nonprofit organization, institution or 
group preparing, storing or serving food; catering 
kitchen; commissary, box lunch establishment; retail 
bakery; meat market; delicatessen; grocery store; public 
food market; or any similar place in which food or drink 
is prepared for retail sale or service on the premises or 
elsewhere, and any other retail eating or drinking 
establishment or operation where food is served, handled 
or provided for the public with or without charge; except 
that agricultural markets, covered dish suppers or 
similar type of infrequent church or nonprofit type 
institution meal services shall meet the special 
provisions of N.J.A.C. 8:24-8; and further provided that 
any food andlor beverage vending machine shall meet 
the requirements of N. J.A.C. 8:24-14. 
(Ord. #2002-11, S 1) 

Rev. Ord. Supp. 12/03 
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19-13.2 Private Collection Required. Every retail food 
establishment must have its own solid waste collected by a 
legally qualified solid waste collector. Collections shall occur 
daily, or a t  such other frequencies and in such a manner as to 
avoid or prevent a public health annoyance or nuisance 
including, but not limited to, the development of odors and the 
attraction of vermin, but in no event shall collection be less 
than twice per week. (Ord. #2002-11, S 1) 

19-13.3 Municipal Buildings and Schools. Municipal 
buildings and facilities, and all schools located within the 
Borough, shall continue to receive municipal solid waste 
collection. (Ord. #2002-11, S 1) 

19-13.4 Disposal Facilities. Sufficient facilities must be 
provided by the property owner, lessee, tenant, or other 
occupant of each retail food establishment for the storage and 
collection of the solid waste. Containers shall be leakproof and 
nonabsorbent with tight-fitting lids or covers. Containers shall 
be maintained in  a clean condition on the inside and the 
outside. There shall be a sufficient number of containers to hold 
all solid waste which accumulates between periods of removal 
from the premises. (Ord. #2002-11, S 1) 

19-13.5 Violations and Penalties. 

a. Any person who violates any provision of this section 
shall, upon conviction in the Municipal Court of the 
Borough of Red Bank, or other such court having 
jurisdiction, be liable to a fine not exceeding one 
thousand two hundred fifty ($1,250.00) dollars; or 
imprisonment for a term not exceeding ninety (90) 
days; or by a period of community service not 
exceeding ninety (90) days. The minimum penalty that 
shall be imposed for a violation of this section is a fifty 
($50.00) dollar fine. Each day that a violation occurs 
shall be deemed a separate and distinct violation 
subject to the penalty provisions of this section. 

1927 
Rev. Ord. Supp. 12/03 



19-13 BOROUGH OF RED BANK CODE 

b. Any person who is convicted of violating this section 
within one year of the date of a previous violation of the 
same section and who was fined for the previous 
violation, shall be sentenced by a court to an additional 
fine as  a repeat offender. The additional fine imposed 
by the court upon a person for a repeated offense shall 
not be less than the minimum or exceed the maximum 
fine fixed for a violation of the section, but shall be 
calculated separately from the fine imposed for the 
violation of the section. (Ord. #2002-11, S 1) 

Rev. Ord. Supp. 12/03 
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LIST OF COMMUNITIES SERVED 
 
 
BURLINGTON COUNTY 
 
Bass River Township  
Washington Township 
 
MIDDLESEX COUNTY 
 
Old Bridge Township (*) 
 
MONMOUTH COUNTY 
 
Aberdeen Township 
Allenhurst Borough 
Asbury Park, City of 
Atlantic Highlands 
Avon-By-The-Sea Borough 
Belmar Borough 
Bradley Beach Borough 
Brielle Borough 
Colts Neck Township 
Deal Borough 
Eatontown Borough 
Englishtown Borough 
Fair Haven Borough 
Farmingdale Borough 
Freehold Borough 
Freehold Township 
Hazlet Township 
Highlands Borough 
Holmdel Township 
Howell Township 
Interlaken Borough 
Keansburg Borough 
Keyport Borough 
Lake Como Borough 
Little Silver Borough 
Loch Arbour Village 
Long Branch, City of 
Manalapan Township 
Manasquan Borough 
Marlboro Township 
Matawan Borough 
Middletown Township 
Monmouth Beach Borough 

Neptune City Borough 
Neptune Township 
Oceanport Borough 
Ocean Township 
Red Bank Borough 
Rumson Borough 
Sea Bright Borough 
Sea Girt Borough 
Shrewsbury Borough 
Shrewsbury Township 
Spring Lake Borough 
Spring Lake Hts. Borough 
Tinton Falls Borough 
Union Beach Borough 
Wall Township 
West Long Branch Borough 
 
MORRIS COUNTY 
 
Boonton, Town of 
Boonton Township 
Denville Township 
Dover, Town of 
Jefferson Township 
Lincoln Park Borough 
Mine Hill Township 
Montville Township 
Mountain Lakes Borough 
Mount Arlington Borough 
Mount Olive Twp. (*) 
Netcong Borough 
Parsippany-Troy Hills Twp.(*) 
Randolph Township (*) 
Rockaway Borough 
Rockaway Township 
Roxbury Township 
Washington Township (*) 
Wharton Borough 
Victory Gardens Borough 

OCEAN COUNTY 
 
Barnegat Light Borough 
Barnegat Township 
Bay Head Borough 
Beach Haven Borough 
Beachwood Borough 
Berkeley Township 
Brick Township 
Eagleswood Township 
Harvey Cedars Borough 
Island Heights Borough 
Jackson Township 
Lacey Township 
Lakehurst Borough 
Lakewood Township 
Lavallette Borough 
Little Egg Harbor Twp. 
Long Beach Township 
Manchester Twp. (*) 
Mantoloking Borough 
Ocean Gate Borough 
Ocean Township 
Pine Beach Borough 
Point Pleasant Borough 
Point Pleasant Beach Borough 
Seaside Heights Borough 
Seaside Park Borough 
Ship Bottom Borough 
South Toms River Borough 
Stafford Township 
Surf City Borough 
Toms River Township 
Tuckerton Borough 
 

SUSSEX COUNTY 
 
Hopatcong Borough 

 
 
(*) Partial Franchise 

 
 
 



NEW JERSEY NATURAL GAS COMPANY 
  
BPU No. 8 - Gas  Original Sheet No. 5 
 

___________________________________________________________________________________________________________ 
Date of Issue: October 6, 2008   Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008   
 Wall, NJ  07719 
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889  

 
 



NEW JERSEY NATURAL GAS COMPANY 
  
BPU No. 8 - Gas  Original Sheet No. 6 
 

___________________________________________________________________________________________________________ 
Date of Issue: October 6, 2008   Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008   
 Wall, NJ  07719 
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889  

STANDARD TERMS AND CONDITIONS - INDEX 
 
1.    GENERAL 
1.1   Introduction 
1.2   Application of Tariff 
1.3   Filing and Posting of Tariff 
1.4   Revision of Tariff 
1.5   Tariff Charge 
1.6   Statements by Agents 
 
2.    OBTAINING SERVICE 
2.1   Application for Service 
2.2   Account Opening Charge 
2.3   Service Information From Company 
2.4   Form of Application 
2.5   Selection of Rate Schedule 
2.6   Change of Rate Schedule 
2.7   Deposit and Guarantee 
2.8   Amount of Guarantee Deposit 
2.9   Interest on Guarantee Deposit 
2.10 Return of Guarantee Deposit 
2.11 Permits 
2.12 Temporary Service 
2.13 Service to Former Customers 
 
3.    CHARACTERISTICS OF SERVICE 
3.1   General 
3.2   Single Point of Delivery 
3.3   Continuity of Service 
3.4   Unusual Conditions 
 
4.    GAS DISTRIBUTION MAIN EXTENSIONS 
4.1   General Provisions 
4.2   Residential and Firm Commercial Customer 
4.3   Land Development 
4.4   Alternate Fuel Customer 
 
5.    SERVICE LINE CONNECTIONS 
5.1   General Provisions 
5.2   Firm Customers 
5.3   Alternate Fuel Customers 
5.4   Change in Existing Installations 

6.    METERING AND MEASURING EQUIPMENT 
6.1   General 
6.2   Meter Location 
6.3   Change of Meter Location 
6.4   Customer's Responsibility 
6.5   Access to Customer's Premises 
6.6   Authorization to Turn On Gas 
6.7   Unauthorized Use 
6.8   Ownership and Removal 
6.9   Payment for Repairs or Loss 
6.10 Remote Meter Reading Equipment 
6.11 Submetering 
6.12 Checkmetering 
6.13 Tampering & Other Deceptive Practices 
6.14 Diversion of Service 
6.15 Sealing of Meters and Locking Devices 
6.16 Inability to Access Customer Location 
 
7.    CUSTOMER'S INSTALLATION 
7.1   Installation Rules 
7.2   Adequacy and Safety of Installation 
7.3   Final Connection 
7.4   Change in Customer's Installation 
7.5   Company's Liability 
7.6   Back Pressure and Suction 
7.7   Leakage 
 
8.    METER READING AND BILLING 
8.1   Evidence of Consumption 
8.2   Estimated Usage 
8.3   Adjustment for Inaccurate Meter Recording 
8.4   Bimonthly Meter Reading 
8.5   Therm Conversion Factor 
8.6   Billing Period 
8.7   Payment of Bills 
8.8   Payment Obligation 
8.9   Late Payment Charge 
8.10 Final Bill 
8.11 Returned Check Charge 
8.12 Field Collection Charge 



NEW JERSEY NATURAL GAS COMPANY 
  
BPU No. 8 - Gas  Original Sheet No. 7 
 

___________________________________________________________________________________________________________ 
Date of Issue: October 6, 2008   Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008   
 Wall, NJ  07719 
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889  

STANDARD TERMS AND CONDITIONS – INDEX (continued) 
 
 
9.    DISCONTINUANCE OF SERVICE 
9.1   Company Causes 
9.2   Customer Acts or Omissions 
9.3   Charges Payable Upon Termination 
9.4   Non-Waiver 
9.5   Restoration of Service 
9.6   Reconnection Charge 
 
10.    FOR CUSTOMERS PURCHASING GAS  
        SUPPLY FROM A MARKETER OR BROKER 
10.1   Conditions Precedent 
10.2   Return to Firm Sales Service 
10.3   Warranty 
10.4   Contract 
10.5   Regulatory Approvals 
10.6   Service Period 



NEW JERSEY NATURAL GAS COMPANY 
  
BPU No. 8 - Gas Original Sheet No. 8 
 

___________________________________________________________________________________________________________ 
Date of Issue: October 6, 2008   Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008   
 Wall, NJ  07719 
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889  

STANDARD TERMS AND CONDITIONS 
 

DEFINITIONS 
 
 
A. "Board" means the Board of Public Utilities of the state of New Jersey.  Customers can contact the Board 

Division of Customer Assistance by calling 1-973-648-2350 or 1-800-624-0241 and at their Web site, 
www.nj.gov/bpu/. 

 
B. "Company" means New Jersey Natural Gas Company, or any legal successor.  
 
C. "Customer" means a person that is an end user, a customer of record, or both, as these terms are defined in 

this section.   
 
D. “Customer of record” means the person that applies for utility service and is identified in the account 

records of a public utility as the person responsible for payment of the public utility bill.  A customer 
may or may not be an end user, as defined herein. 

 
E. “End user” means a person who receives, uses, or consumes gas service.  An end user may or may not be 

a customer of record, as defined in this section. 
 
F. "Month" is used for billing purposes to designate a period of 26 to 34 days. 
 
G. "Year" is used to designate a period of twelve consecutive "months". 
 
H. "MCF" is used to designate one thousand (1,000) cubic feet of gas. 
 
I. "BTU" (British Thermal Unit) is used to designate the amount of heat required to raise the temperature of  
 one (1) pound of water @ 60Fahrenheit, 1 Fahrenheit. 
 
J. "Therm" is used to designate a unit of heating value equivalent to 100,000 BTUs. 
 
K. "FERC" means the Federal Energy Regulatory Commission. 
 
L. “Tampering” means the unauthorized connecting, disconnecting, or causing to be connected or 

disconnected, or in any other manner interfering with the operation of the Company’s meters, pipes, 
conduits, other equipment or attachments,; or as otherwise provided by this Tariff (see Sections 6.6,  
6.13, and 6.15).   

 
M. “Point of Delivery” shall be that point where the Company delivers metered gas (outlet of Company gas 

meter) to the Customer’s installation unless otherwise specified in the service agreement.  The gas 
supplied by Company becomes the property of the Customer at the Point of Delivery.   
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STANDARD TERMS AND CONDITIONS 

 
DEFINITIONS (continued) 

 
N. “Customer Equipment” shall mean all appliances, piping, vents, connectors, valves, fittings or any other 

gas utilization or distribution equipment at or on the Customer’s side of the Point of Delivery and 
includes equipment leased by the Customer from third parties. 

 
O.  “Gas Service” shall mean the provision of gas service to customers.  The gas provided shall be a service 

and shall not constitute goods for any purpose. 
 
Main and Service Extension Related Terms 

 
P. “Extension” means the construction or installation of plant and/or facilities by the Company to convey  
 service from existing or new plant and/or facilities to one or more new customers, and also means the 
 plant and/or facilities themselves.  This term includes all plant and/or facilities for transmission and/or 
 distribution, whether located overhead or underground, on a public street or right of way, or on a private 

property or private right of way, including the pipe, conduit or other means of conveying service from 
existing plant and/or facilities to each unit or structure to be served.  An extension begins at the existing 
infrastructure and ends at the meter, inclusive of the meter;  

 
Q. “Distribution Revenue” means total annual revenue, inclusive of related Sales and Use Tax collected from 
  a Customer, less the Basic Gas Supply Service charges, inclusive of related Sales and Use Tax on the  
 Basis Gas Supply Service, assessed in accordance with the Tariff. 
 
R. “Applicant” means a person that has applied to the appropriate regulated entity, as defined at N.J.A.C.  
 14:3-1 for construction of an extension, as defined at N.J.A.C. 14:3-8.2 and above. 
 
S. “Cost” means actual and/or unitized expenses incurred for materials and labor (including both internal  
 and external labor) employed in the design, purchase, construction, and/or installation of the extension,  
 including overhead directly attributable to the work, as well as overrides or loading factors such as those 
 for mapping, records, clerical, supervision or general office functions.  Costs shall be determined by the 
 Company and shall include all costs inclusive of upgrades to existing infrastructure. 
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STANDARD TERMS & CONDITIONS 
 

1. GENERAL 
 
1.1 INTRODUCTION 
 

These Standard Terms and Conditions, filed as part of the Tariff of New Jersey Natural Gas Company (referred to 
as "the Company" or "Company"), set forth the terms and conditions under which service is rendered and will be 
supplied.  They govern all classes of service, to the extent applicable, and are made a part of all agreements for the 
supply of gas service, unless specifically modified by the terms of a particular service classification, or by special 
terms written in and made a part of a contract for service. 
 
Failure by the Company to enforce any provisions, terms or conditions set forth in this Tariff shall not be deemed a 
waiver of such provisions, terms or conditions. 

 
1.2  APPLICATION OF TARIFF 
 

This Tariff applies to all persons, partnerships, corporations or others herein designated as Customers who are 
lawfully receiving gas service from the Company, under the prescribed service classification whether service is 
based upon contract, agreement, or accepted signed application. If any terms and conditions contained in this Tariff 
are in conflict with the New Jersey Administrative Code, the New Jersey Administrative Code shall prevail.  The 
Tariff will not be construed to be in conflict with the New Jersey Administrative Code if the Tariff provides for a 
more liberal treatment of Customers than that provided for in the New Jersey Administrative Code. 

 
1.3 FILING AND POSTING OF TARIFF 
 

A copy of this Tariff is filed with the Board of Public Utilities (referred to as "the Board" or "Board"), of the state of 
New Jersey. Copies are posted and open for inspection at the offices of the Company and on the Company’s Web 
site at www.njng.com/regulatory/tariff.asp. 

 
1.4 REVISION OF TARIFF 
 

This Tariff may be revised, amended, supplemented or otherwise changed from time to time in accordance with the 
rules of procedure determined by the Board. 
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STANDARD TERMS & CONDITIONS 
 

1. GENERAL (continued) 
 
1.5 TARIFF CHARGE 
 

Copies of the complete Tariff may be found at www.njng.com/regulatory/tariff.asp or it may be obtained at a cost of 
$25 per copy ($40 for overnight service). The Company will provide a Tariff update service for an additional $50 
per year.  Customers may be provided copies of the Tariff sheets for the applicable service classifications free of 
charge. In addition, all of the Company’s offices have a copy of the current Tariff which may be reviewed during 
business hours.   
 
 

1.6 STATEMENTS BY AGENTS 
 

No representative of the Company has authority to modify any provision contained in this Tariff or bind the 
Company by any promise or representation contrary thereto, and the Company shall not be bound thereby.   
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STANDARD TERMS & CONDITIONS 
 

2. OBTAINING SERVICE 
 
 
2.1 APPLICATION FOR SERVICE 
 

Application for gas service may be made in person at any customer service office of the Company, by mail, by 
telephone, by facsimile transmission or electronic mail, where available.  The applicant shall state, at the time of 
making application for service, the conditions under which service will be required, and may be required to sign an 
agreement covering special circumstances for the supply of gas service.  The applicant also may be required to 
supply proof of identification, in accordance with N.J.A.C. 14:3-3.2(e) and (h), as may be amended or superseded.   

 
2.2 ACCOUNT OPENING CHARGE 
 

The applicant will be required to pay a $15.00 account opening charge each time service is turned on at a new or 
existing location. 

 
2.3 SERVICE INFORMATION FROM COMPANY 
 

Upon receipt of application from the prospective Customer, the Company will advise the Customer of the type and 
character of gas service which will be furnished, the point at which service will be delivered and the location to be 
provided for the Company's metering and regulating equipment. 
 
All customers shall be given a copy of the “Customer Bill of Rights” approved by the Board, effective at the time of 
service initiation.  The copy shall be presented no later than at the time of the issuance of the customer’s first bill or 
30 days after the initiation of service, whichever is later. 

 
2.4 FORM OF APPLICATION 
 

Standard applications or agreements to supply gas service shall be in accordance with the particular service 
classification. The Company, in its sole discretion, reserves the right to require contributions toward the investment 
required for such service and to establish such minimum charges and facilities charges as may be appropriate. 
 
Additionally, the Company may require a special service agreement and/or charge when:  1) large or special 
investment is necessary to supply service, 2) special facilities are required to serve a Customer, or 3) the hourly 
capacity of the Company's facilities, necessary to serve the Customer's demand, may be out of proportion with the 
monthly or annual use of gas service for occasional, intermittent, or low load factor purposes. 
 
When a Customer signs a main and/or service extension agreement, and subsequently does not install any or all of 
the indicated equipment within a reasonable time, not to exceed six (6) months, or does not purchase the volumes of 
gas included in the service agreement, the Company reserves the right to charge the Customer for the full cost of 
providing the main and/or service. 
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2.5 SELECTION OF RATE SCHEDULE 
 

Upon the request of a Customer, the Company will assist in the selection of the available rate most desirable to the 
Customer.  Any advice given by the Company will be based on the Customer's oral or written statements as to the 
class of service desired and the manner in which it is intended to be used. However, by giving such advice, the 
Company assumes no responsibility related to the customer selection for class of service. 

 
2.6 CHANGE OF RATE SCHEDULE 
 

The Customer may, by writing to the Company within three months after service has begun, elect to change the 
service classification under which they are billed.  However, no further change of rate schedule will be allowed 
during the next 12 months.  Any change in schedule, if permitted, will be applicable to the next regular billing 
subsequent to such notification. 

 
2.7 DEPOSIT AND GUARANTEE 
 

Before the Company renders service, a deposit or other guarantee satisfactory to the Company may be required as 
security for the payment of future and final bills from any new or existing Customer who has not established credit 
with the Company.  A deposit also may be required from a Customer whose credit has become impaired. A new 
Customer, who provides the Company with a letter of reference from another utility or source acceptable to the 
Company, may have the deposit waived.  The deposit shall be in accordance with the provisions set forth in 
N.J.A.C. 14:3-3.4, as may be amended or superseded. 
 
If a Customer's service has been terminated for non-payment of bills, the Company may not condition restoration of 
service on payment of the deposit, unless the deposit has been included on prior bills, or notice has been provided to 
the Customer. 

 
2.8 AMOUNT OF GUARANTEE DEPOSIT 
 

The Company may require a deposit to guarantee payments of bills equivalent to the estimated gross bill for any 
single billing period plus an additional billing period. 

 
2.9 INTEREST ON GUARANTEE DEPOSIT 
 

The Company will credit simple interest at the applicable interest rate established annually by the Board on 
customer deposits provided such amount remains on deposit for not less than three (3) consecutive months. 
 
Interest shall be payable annually and/or when the deposit is refunded or applied in accordance with N.J.A.C. 14:3-
3.5, as may be amended or superseded. 
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2.10 RETURN OF GUARANTEE DEPOSIT 
 

The Company shall review residential Customer accounts at least once every year and non-residential Customer 
accounts at least once every two years.  If the review indicates that a Customer has established good credit, the 
Company will apply the deposit, plus any interest, to the outstanding balance on the Customer's account and will 
send a refund check to the Customer for any amount over and above the outstanding balance.  Upon termination of 
service, the Customer will receive the balance of the deposit, plus interest, less any unpaid charges in accordance 
with N.J.A.C. 14:3-3.5, as may be amended or superseded. 

 
2.11 PERMITS 
 

The Customer shall obtain or cause to be obtained all legally-required permits and certificates necessary to give the 
Company or its representatives access to the Customer's equipment and to enable its mains to be connected with the 
Customer's equipment.  If the Company makes application for any permits, the Customer will be required to pay the 
charge, if any.  The Company shall not be obliged to furnish service unless and until such permits and certificates 
have been delivered to the Company. 
 
When the Customer is not the owner of the premises or the owner of the property lying between the premises and 
the Company's mains, the Customer may be required to obtain from the proper owner(s) the necessary consent to 
install and maintain all necessary equipment to supply gas at the Customer's premises. 

 
2.12 TEMPORARY SERVICE 
 

Temporary service is available, for a limited period, to any Customer who can be served from the Company's 
existing lines or facilities, when and where the Company is permitted to provide such service.  The Customer shall 
pay the total cost of connecting and disconnecting the gas service, including any piping, metering equipment, or 
other facilities that may be necessary.  The Company may require an advance payment covering the estimated cost 
of construction or gas supplied, or both. 
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2.13 SERVICE TO FORMER CUSTOMERS 
 

Service will not be supplied by the Company to former Customers until such time as any and all amounts or 
outstanding balances owed to the Company for previous service have been paid or otherwise discharged in 
accordance with N.J.A.C. 14:3-3A.5, as may be amended or superseded.  Customers qualifying for Winter 
Termination Protection who have a prior outstanding balance due from their existing service location may have 
service restored upon the establishment of satisfactory payment arrangements.  The Company may refuse to initiate 
service, or may discontinue service after proper notice and in accordance with N.J.A.C. 14:3-3A.2, as may be 
amended or superseded, to a residential applicant, or a member of the household then indebted to the Company for 
services provided by the Company at any location, if the Company reasonably determines that substantially the 
same household occupies the premises to be or being served.  The Company may refuse to initiate service or may 
discontinue service after proper notice and in accordance with N.J.A.C. 14:3-3A.2, as may be amended or 
superseded, to a commercial applicant, or an officer, director, general or limited partner, business associate, or other 
agent, of an entity then indebted to the Company for services provided by the Company at any location, if the 
Company has reason to believe that substantially the same entity occupies the premises to be or being served.   
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3. CHARACTERISTICS OF SERVICE 
 
 
3.1 GENERAL 
 

Gas service supplied by the Company in the entire territory served shall be straight natural gas, or any mixture of 
straight natural gas and substitute gas.  The volume of gas to be delivered shall be measured in accordance with the 
published recommendation of the American Gas Association, as amended or superseded from time to time. 
 
The basic unit of volume or one standard cubic foot shall be one cubic foot of gas at a temperature of 60 
Fahrenheit (F) and an absolute pressure of 14.73 pounds per square inch.  The average atmospheric pressure shall be 
assumed to be 14.73 pounds per square inch irrespective of variations in atmospheric pressure from time to time.  
The volume of gas measured, other than at the standard temperature and/or pressure shall be adjusted in accordance 
with Boyle's Law for measuring gas at varying pressures and the Charles Law for measuring gas at varying 
temperatures. 

 
3.2 SINGLE POINT OF DELIVERY 
 

The Company will furnish, install and maintain a single meter for each service classification under which a 
Customer receives service unless, in the sole and final judgment of the Company, the volume of the Customer's 
requirements, economic considerations, conditions on its distribution system, or other reasons make it desirable to 
install additional meters. 
 

3.3 CONTINUITY OF SERVICE 
 

The Company will use reasonable diligence to provide a regular and uninterrupted supply of service, but should the 
supply be suspended, curtailed or discontinued by the Company for any of the reasons set forth in Section 9 of these 
Standard Terms and Conditions, or should the supply of service be interrupted, curtailed, deficient, defective or fail 
by reason of any Act of God, accident, strike, legal process, governmental interference, or other cause whatsoever 
beyond its control, the Company shall not be liable for any loss or damage, direct or consequential, resulting from 
any such suspension, discontinuance, defect, interruption, curtailment, deficiency or failure. 
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3.4 UNUSUAL CONDITIONS 
 
The Company reserves the right to place limitations on the amount and character of gas service it will supply; to 
refuse service to new Customers or existing Customers for additional load if unable to obtain sufficient supply for 
such service; to reject applications for service or additional service where such service is not available, or where 
such service might affect the supply of gas to other Customers; or for other good and sufficient reasons subject to 
the orders or rules of the Board. 
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4. GAS DISTRIBUTION MAIN AND SERVICE EXTENSIONS 
 
 
4.1 GENERAL PROVISIONS 

 
The Company will construct, own, and maintain gas mains located on streets and highways and on rights-of-way 
acquired by the Company.  The formulae for the extension of utility service set forth below shall not serve to 
prevent the parties hereto from exercising their rights under the N.J.S.A. 48:2-27 and the applicable New Jersey 
Administrative Code provisions. 
 
Where it is necessary to provide additional facilities to serve the requirements of either existing customers or new 
applicants, the Company may require a deposit or a contribution in aid of construction according to the conditions 
specified below.  The Company, in its sole discretion, will determine the appropriate amount of such deposit or 
contribution in aid of construction.  The Extension cost for which the Company receives a deposit or a non-
refundable contribution shall include the tax consequences incurred by the Company.    

 
4.2 RESIDENTIAL AND FIRM COMMERCIAL CUSTOMER - MAIN EXTENSION AND SERVICE 

LINE CONNECTION 
  

The Company will install facilities and make gas main extensions and service line connections to serve individual 
permanent residential customers and firm commercial customers without alternate fuel capacity free of charge 
where the Extension Cost does not exceed ten (10) times the annual distribution revenue at the baseline usage per 
customer volume for the Customer’s respective Conservation Incentive Program (CIP) group. For residential 
customers, the Extension Cost shall not include the cost of the meter.     
 
An applicant shall be required to provide an Extension Cost Deposit for the value of any Extension Cost that is 
greater than ten (10) times the annual distribution revenue at the baseline usage per customer volume for the 
Customer’s respective CIP group; however, the Company shall waive a required deposit of less than $500. 
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The Extension Cost Deposit, as defined above, shall remain, without interest, in the possession of the Company 
unless additional customers connect to the particular extension.  At such time there will be refunded to the 
depositor, the annual baseline distribution revenue value for the additional connecting Customer’s respective CIP 
group based upon the ratio in effect when the deposit was made.  Once a portion of the deposit has been refunded to 
the applicant, the calculation shall only be reviewed for subsequent additional customers connecting to the 
particular extension. No further calculation shall be performed when accumulated refunds are equal to the sum 
deposited and in no event shall refunds exceed the initial deposit.   
 
All deposits not returned to the applicant within a period of ten (10) years after the Company first makes gas service 
available shall remain the property of the Company with no further obligation of refund.  The Company and 
applicant may agree upon a satisfactory revenue guarantee in lieu of a deposit or contribution. 
 
Where it is necessary to provide additional facilities to serve increased requirements of an existing Customer, the  
Company reserves the right to require the Customer to contribute or deposit an amount equal to the cost of such 
additional facilities.  This amount shall be subject to refund as outlined earlier in this section except that refunds 
shall be a function of the incremental distribution revenue generated by the increased requirements over a 
predetermined base.   



NEW JERSEY NATURAL GAS COMPANY 
 First Revised Sheet No. 20 
BPU No. 8 - Gas Superseding Original Sheet No. 20 
 

STANDARD TERMS & CONDITIONS 
 

4. GAS DISTRIBUTION MAIN AND SERVICE EXTENSIONS (continued) 
 
 

___________________________________________________________________________________________________________ 
Date of Issue:  November 17, 2010    Effective for service rendered on 
Issued by:  Mark R. Sperduto, Vice President and after October 22, 2010    
 Wall, NJ  07719 
 

Filed pursuant to Order of the Board of Public Utilities entered in 
 The Matter of the Board’s Main Extension Rules N.J.A.C. 14:3-8.1 Et Seq.,  

Agenda Date:  08/18/10, Signed:  10/22/10 

 
 4.3  LAND DEVELOPMENT - MAIN EXTENSION AND SERVICE LINE CONNECTIONS 
 

Where applications for extensions into newly developed tracts of land are made by individuals, partnerships, or 
corporations interested in the development and sale of land but not as ultimate residents, the Company may require 
a deposit from the applicant covering the entire cost of installing the necessary mains, services and common 
distribution facilities to serve the tracts. 
 
Such deposits are to be returned to the depositor, without interest, if during a ten-year period from the date of the 
original deposit, when and as new services abutting on such mains are completed, the prospective Customer's gas 
equipment is installed, and the dwellings are occupied by bona-fide owners or responsible tenants who have entered 
into an agreement for use of gas service.  Upon such completion and occupation, there shall be returned to the 
depositor an amount equal to the product of residential customer ratio in effect in paragraph 4.2 when the deposit 
was made and the annual baseline distribution revenue for each of the dwellings as described above but not in 
excess of the amount deposited.  In no event shall more than the original deposit be returned to the depositor.  All 
deposits not returned to the applicant within a period of ten (10) years after the Company first made gas service 
available to the tract of land shall remain the property of the Company with no further obligation of refund.  The 
Company may agree upon a satisfactory revenue guarantee in lieu of a deposit or contribution. 
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4.4 ALTERNATE FUEL CUSTOMER - MAIN EXTENSION 
 

The Company reserves the right to require any alternate fuel customer to make a contribution in aid of construction 
of an amount equal to the entire cost of the new facilities required to provide service.  Where it is necessary to 
provide additional facilities to serve the increased requirements of any existing Customer, the Company reserves the 
right to require the Customer to contribute an amount equal to the cost of such additional facilities and shall include 
the tax consequences incurred by the Company. 
 
The Company is under no obligation to refund any of the contribution but the Company reserves the right in its sole 
judgment to do so where economics and revenue conditions warrant said action.  In lieu of a contribution, the 
Company may agree upon a satisfactory revenue guarantee. 
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5. SERVICE LINE CONNECTIONS 
 
 
5.1 GENERAL PROVISIONS 
 

Gas service will normally be supplied to each premise through a single service line, except where, in the judgment 
of the Company, it is deemed desirable to install more than one service line.  The Company may also choose to 
install multiple meters on one service line providing service to several premises.  If more than one service line is 
installed for the convenience of the Customer, each location will be considered as a separate Customer. 

 
5.2 FIRM CUSTOMERS 
 

The Company shall furnish and place, a service line in accordance with the terms described in paragraphs 4.2 (a) 
above, measured at right angles from the nearest curb line to Customer's building, at the point of service entrance 
designated by the Company.  Should the Customer request a service entrance at a location other than that designated 
by the Company, the Customer shall pay the additional cost associated with said change in point of service entrance 
and shall include the tax consequences incurred by the Company.  

 
5.3 ALTERNATE FUEL CUSTOMERS 
 

The Company shall provide a service line connection at the Customer's expense. 
 
5.4 CHANGE IN EXISTING INSTALLATIONS 
 

Any change in the location of the existing service line requested by the Customer and approved by the Company 
shall be made at the Customer's expense and shall include the tax consequences incurred by the Company.  
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6. METERING AND MEASURING EQUIPMENT 
 
 
6.1 GENERAL 
 

A suitable meter or meters will be installed, owned and maintained by the Company for the purpose of measuring 
the quantity of gas service delivered to the Customer.  The type and make of metering equipment will be in 
accordance with the Company's specification which, from time to time, may be changed or altered.  It is the sole 
obligation of the Company to furnish meters that provide adequate and accurate records for billing purposes in 
accordance with N.J.A.C. 14:3-4.1, as may be amended or superseded. 
. 

 
6.2 METER LOCATION 
 

The Customer shall provide on the premises, at a location satisfactory to the Company, proper space for metering 
and associated equipment.  The meter location shall be kept free and clear of obstructions so that properly 
authorized representatives of the Company may gain easy access to the meter location for the purpose of operating 
valves, reading meters, or emergencies in accordance with N.J.A.C. 14:3-4.2, as may be amended or superseded. 
. 

 
6.3 CHANGE OF METER LOCATION 
 

Any change requested by the Customer in the point of location of the meter or service facilities, if approved by the 
Company, shall be made at the expense of the Customer and shall include the tax consequences incurred by the 
Company. 

 
6.4 CUSTOMER'S RESPONSIBILITY 
 

The Customer shall be responsible for the protection and safekeeping of the equipment and facilities of the 
Company while it is on the Customer's premises.  The Customer shall permit access to the Company's equipment to 
duly authorized representatives of the Company  or duly authorized governmental officials.  

 
6.5 ACCESS TO CUSTOMER'S PREMISES 
 

Properly identified and authorized representatives of the Company shall have free access to the Customer's premises 
at all reasonable times for the purpose of reading meters, for inspection and repairs, for investigation of emergencies 
or hazardous conditions, for removal of the Company's property or for any other purposes incident to the supply of 
gas service, in accordance with N.J.A.C. 14:3-3.6, as may be amended or superseded.  The Customer is requested to 
contact the Company immediately if a question arises regarding the authority or credentials of any person claiming 
to represent the Company. 
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6.6 AUTHORIZATION TO TURN ON GAS 
 

No person other than a duly authorized employee or representative of the Company shall turn gas service on or into 
any new system of piping or into any old system of piping from which the use of gas has been discontinued.  
Disconnections, reconnections, or meter removals performed by persons other than authorized Company personnel 
are prohibited and shall constitute Tampering. 

 
6.7 UNAUTHORIZED USE 
 

The use of service in excess of 30 days without the Company's express authorization may be terminated by the 
Company without notice.  The use of natural gas service, without notice to the Company, shall render the user liable 
for any amount reasonably determined by the Company to be due for gas service supplied to the premises since the 
last meter reading recorded and billed by the Company.   

 
6.8 OWNERSHIP AND REMOVAL 
 

All equipment supplied by the Company shall remain its exclusive property and the Company shall have the right to 
remove its equipment from the premises of the Customer at any time after termination of service.  

 
6.9 PAYMENT FOR REPAIRS OR LOSS 
 

The Customer shall pay the Company for any necessary repairs for damage to or any loss of the Company's 
property located on the Customer's premises, and for the reconnection of service interrupted by such damage or 
loss, when the damage or loss is caused by negligence or willful misconduct on the part of Customer, or the 
Customer’s family members, employees or agents, or by the failure of the Customer or foregoing persons to comply 
with the Standard Terms and Conditions and applicable service classifications under which service is furnished.  
The reconnection charge shall be $45.00 per Customer interruption. This charge will be waived when the 
appropriate Company personnel are on site at the time of the repair and able to reconnect the Customer safely. 

 
6.10 REMOTE METER READING EQUIPMENT 

 
The Company, in its sole discretion and as a condition of service, may install at the Company's expense a remote 
meter reading device to monitor a Customer's gas consumption.  When such device requires attachment to telephone 
and/or electric utilities, the Customer shall provide suitable connections. 
 
When a remote meter reading device is requested by the Customer, it shall be installed at the Customer's expense if 
the installation is deemed feasible by the Company.  All equipment remains the sole property of the Company. 
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6.11 SUB-METERING 
 

Sub-metering, the practice in which the customer of record buys gas from the company and resells it through some 
metering device to tenants at a profit, is not permitted in any form.  Gas service supplied by the Company shall not  
be resold by the Customer to others except where the Customer is another publicly regulated gas utility company, or 
when check-metering as defined below is being used by the Customer. 

 
6.12 CHECK-METERING 
 

Check-metering is defined as the practice in which a Customer, through the use of a gas check meter, monitors or 
evaluates his own consumption or the consumption of a tenant for accountability or conservation purposes. 
 
Gas check meters are devices that measure the volume of gas being delivered to particular locations in a system 
after measurement by a utility-owned meter.  Gas check meters provide the Customer the means to apportion among 
the end users the cost of gas service being supplied through the Company meter. 
 
Check-metering is permitted in new or existing buildings or premises where the basic characteristic of use is 
industrial or commercial.  Check metering is not permitted in new or existing buildings or premises where the basic 
characteristic of use is residential, except for condominiums or cooperative housing, or where such buildings or 
premises are publicly financed or government owned or are charitable in nature. 
 
If the Customer charges the tenant for usage incurred by the tenant, reasonable administrative expenses may be 
included, but such charges shall not exceed the amount the Company would charge if the tenant was served and 
billed directly by the Company. 
 
Prior to the installation of any gas check metering devices, the Customer is required to contact the Company in 
order to ascertain whether the affected premises are located within a utilization pressure area of the Company's 
distribution system and whether or not the installation of a check metering device will cause any significant 
pressure drop within the affected premises. 
 
All gas-consuming devices in any tenant unit must be metered through a single gas check-meter. 
 
The ownership of all check-metering devices is that of the Customer, along with all incidents in connection with 
said ownership, including accuracy of the meter reading and billing, liability arising from the presence of the 
equipment and the maintenance and repair of the equipment.  Any additional costs which may result from and are 
attributable to the installation of check-metering devices shall be borne by the Customer. 
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6.13 TAMPERING & OTHER DECEPTIVE PRACTICES 
 

When it is established that Tampering has occurred and the Customer has caused or knowingly benefited from such 
Tampering, the Customer shall be required to bear all of the costs incurred by the company including, but not 
limited to, the following:  (a) investigations, (b) inspections, (c) costs related to administrative, civil or criminal 
proceedings, (d) attorneys’ fees, (e) installation of any protective equipment deemed necessary by the Company, 
and (f) actual costs of damage to equipment.     
 
Furthermore, when Tampering with Company facilities results in incorrect measurement, correctly measured 
service used without Company authorization or the omission of measurement of the service supplied, and the 
Customer has benefited from such Tampering, the Customer shall pay for such service as the Company may 
estimate from available information, to have been used on the premises.   
 
If persons other than the Customer are identified as beneficiaries of service obtained at the Customer’s premises by 
Tampering, or have created or contributed to the Tampering, the Company shall elect to hold such persons liable for 
all of the aforesaid costs incurred and the value of service (metered or unmetered) received.  A “beneficiary” is any 
person who benefits from such Tampering.   

 
The foregoing remedies against the Customer and other beneficiaries arising from Tampering shall also apply to gas 
service obtained by fraudulent means, imposture, theft of identity, impersonation, theft of service, theft by deception 
or other unlawful methods.   

 
6.14 DIVERSION OF SERVICE 
 

Diversion is an unauthorized connection to pipes by which the gas service registers on the Customer's meter, even if 
such service is being used by other than the Customer of record without his or her knowledge or cooperation.  When 
a Customer alleges, or it is established, that service has been diverted outside of the Customer's premises, the 
Customer shall not be required to pay for such service without his or her consent.  The definitions, procedures, 
investigations and determination of N.J.A.C. 14:3-7.8, as may be amended or superseded, shall apply. 
 

6.15 SEALING OF METERS AND LOCKING DEVICES 
 

For safety purposes, it is the practice of the Company to seal meters and regulators, and to install locking devices 
when needed.  Removal of seals or locking devices by persons other than authorized Company personnel is 
prohibited and shall constitute Tampering.  
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6.16 INABILITY TO ACCESS CUSTOMER LOCATION 
 

If a Customer has requested that the Company perform work related to the installation of a meter set on Customer 
property and the Company is unable to complete that work due to the Customer not being available at the scheduled 
time or the required work not being completed by the Customer and/or contractor, the Customer shall be charged 
$45.00. 
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7. CUSTOMER'S INSTALLATION 
 
 
7.1 INSTALLATION RULES 
 

Customer's appliances, piping, and installation shall be made and maintained in accordance with the standards of 
the Fuel Gas Subcode of the Uniform Construction Code and such other regulations as may be determined from 
time to time by any governmental agency having jurisdiction over the Customer's installations. 

 
7.2 ADEQUACY AND SAFETY OF INSTALLATION 
 

The Company shall not be required to supply gas service until the Customer's installation has been approved by the 
authorities with jurisdiction.  The Company also reserves the right to withhold its service, or to discontinue its 
service, whenever such installation or part thereof is deemed by the Company to be unsafe, inadequate, or 
unsuitable for receiving service, or interferes with or impairs the continuity or quality of service to the Customer or 
to others. 

 
7.3 FINAL CONNECTION 
 

In all cases, no final connection between the Company's equipment and the Customer's installation shall be made 
without final inspection from the Department of Community Affairs or its designee. 

 
7.4 CHANGE IN CUSTOMER'S INSTALLATION 
 

The Customer shall give immediate notice to the Company of any: 1) proposed additions in connected appliances or 
equipment, 2) change in demand or other conditions of use, or 3) change of purpose or location of the installation.  
Changes in service conditions shall not be made effective until the Customer notifies the Company and receives the 
Company's approval of same.  Failure to give notice of additions or changes in load or location shall render 
Customer liable for any damages to the meters or other apparatus and equipment of the Company caused by the 
additional or changed installation. 

 
7.5 COMPANY'S LIABILITY  

 
The Company shall not be liable for any claim for damages resulting from the supply, use, care or handling of the 
gas or from the presence or operation of the Company’s structures, equipment, pipes, or devices, except for general 
or direct damages that follow from the Company's negligence, recklessness, or willful misconduct.  The Company 
shall not be liable for special or consequential damages.   
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All Customer Equipment shall be suitable for the use of natural gas and shall be installed, inspected, repaired and 
maintained solely by the Customer and solely at the Customer’s expense in a manner approved by the public 
authorities having jurisdiction over the same, and in good and safe condition in accordance with all applicable 
codes.  The Customer shall be solely responsible for the selection of the Customer Equipment and the Company 
shall have no duty or responsibility for the design, selection, installation, operation or repair of said Equipment.  
The Customer shall be responsible for the design of the venting and piping associated with the Customer Equipment 
downstream of the Point of Delivery.  The Company does not, by inspection, non-rejection or any other way, give 
any warranty, express or implied, as to the adequacy, safety or other characteristics of the Customer Equipment.  
The Company shall not be liable for damages to the Customer Equipment or for injuries sustained by the Customer 
or others, due to the condition or character of the Customer Equipment.  The Company shall not be responsible for 
the use, care or handling of the gas delivered to the Customer after it passes beyond the point at which the 
Company’s service facilities connect to the Customer Equipment.   

 
The Company may, but need not, conduct a limited inspection of the appliances, venting system and leak integrity 
of the Customer’s piping and venting downstream of the Point of Delivery as a courtesy to the Customer at the time 
of the initiation of service or thereafter at the request of the Customer.  In no event, however, shall the Company 
have any duty to inspect Customer Equipment or be responsible for any failure of the Customer Equipment or any 
harm arising from the operation of the Customer Equipment, even if, the Company undertakes, as a courtesy to the 
Customer, to conduct a limited inspection at the time of initiation of service or otherwise. The Customer shall, at all 
times, be solely responsible for the inspection, integrity and safety of all Customer Equipment. 

 
 
7.6 BACK PRESSURE AND SUCTION 
 

When the nature of the Customer's gas equipment is such that it may cause back pressure or suction in the piping 
system, meters, or other associated equipment of the Company, suitable protective devices subject to approval by 
the Company, shall be furnished, installed, and maintained by the Customer. 
 
When the Customer uses an alternate fuel that is gas, a three-way valve (a check valve is not permissible) is 
required to be installed at the Customer's expense subject to the Company's approval. 

 
7.7 LEAKAGE 
 

The Customer shall give notice immediately of any escape of gas on or about premises to the Company. 
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8. METER READING AND BILLING 
 
 
8.1 EVIDENCE OF CONSUMPTION 
 

The quantities of service delivered to the Customer as recorded by the Company's meter or meters, subject to any 
necessary adjustments for pressure and temperature in accordance with Section 3.1 of this Tariff, shall be final and 
conclusive except when the metering equipment fails to register or is determined to be in error. 

 
8.2 ESTIMATED USAGE 
 

Where the Company is unable to read the meter, the Company may estimate the amount of gas supplied and submit 
an estimated bill.  An adjustment of the Customer's estimated use to actual use will be made after an actual meter 
reading is obtained in accordance with N.J.A.C. 14:3-7.2(e), as may be amended or superseded. 
 

8.3 ADJUSTMENT FOR INACCURATE METER RECORDING 
 

When it is determined that the Company's meter is inaccurate or defective, the use of gas service shall be 
determined by a test of the meter, or by registration of the meter set in its place during the period next following, or 
after due consideration of previous or subsequent properly measured deliveries.  Whenever a meter is found to be 
registering fast by 2% or more, an adjustment of charges shall be made.  When a meter is found to be registering 
slow by more than 2% due to progressive inaccuracy, an adjustment of charges may be made except for residential 
accounts, where no adjustment shall be made.  An adjustment may be made on any account with a meter that is 
determined by a Company test of the meter to be defective or non-registering.  A defective or non-registering meter 
is any meter not properly functioning due to a physical inability to meet original manufacturing standards.  Any 
adjustment to the Customer's account resulting from the terms in this section will be billed or applied to the account, 
as the case may be.  If the adjustment results in a credit, such amount may be refunded upon request from the 
Customer in accordance with N.J.A.C. 14:3-4.6, as may be amended or superseded. 
 
If a meter is found to be registering less than 100% of the service provided, the Company shall only adjust the 
charges retrospectively and/or require the Customer to repay the amount undercharged if:  1) the meter was 
tampered with; 2) the meter failed to register at all; or 3) the circumstances are such that the Customer should 
reasonably have known that the bill did not reflect the actual usage.  In rebilling a Customer under this Section, the 
Company may perform a load analysis or degree day analysis. 
 

8.4 BIMONTHLY METER READING 
 

The Company may read meters on a bimonthly schedule and render an estimated bill for the billing period between 
meter readings.  When the meter reading is obtained, the prior month's bill(s) shall be adjusted accordingly.  The 
Company will use reasonable efforts to read the meters so that there will not be estimated bills for consecutive 
months.  Nothing in this section shall be deemed to limit the applicability of Section 8.2 above. 
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8.5 THERM CONVERSION FACTOR 
 

For billing purposes, the reading of the Customer's meter in cubic feet first will be converted to standard cubic feet, 
then converted to therms by multiplying the use in cubic feet by the weighted average of the BTU content of all gas 
purchased from all pipeline suppliers for the second preceding calendar month and divided by 100,000.  Such 
calculation shall be to the closest 1/100 of a therm. 

 
8.6 BILLING PERIOD 
 

When the billing interval is substantially greater or less than one month, bills will be computed by prorating charges 
provided under the applicable Service Classification on the basis of the relationship between the time covered by 
the billing period and a full month. 

 
8.7 PAYMENT OF BILLS  
 

Bills normally will be rendered monthly and may be paid at any business office of the Company during its regular 
office hours, at any of its collecting agencies during regular office hours of such agencies, on the Company’s Web 
site at www.njliving.com, by phone {1-800-221-0051}, or by mail. 

 
8.8 PAYMENT OBLIGATION 
 

Unless otherwise specified all bills are net and payable within ten (10) days from the date the bill is sent.  Failure to 
make payment may be deemed sufficient reason for the Company to consider the Customer's account delinquent.  
The Company may discontinue service for nonpayment of bills provided it gives the customer at least ten days 
written notice of its intention to discontinue.  The notice of discontinuance shall not be served until the expiration of 
the said 10 day period.  However, in cases of fraud, illegal use, or when it is clearly indicated that the customer is 
preparing to leave, immediate payment of account may be required. 
 
The Company shall apply the regulations set forth in N.J.A.C. 14:3-3A.2, as may be amended or superseded, and 
shall discontinue service for nonpayment only if one or both of the following criteria are met: 1) the customer’s 
arrearage is more than $100.00; 2) the customer’s account is more than three months in arrears. 

 
8.9 LATE PAYMENT CHARGE 
 

A late payment charge at the rate of 1.5% per monthly billing period shall be applied to all non-residential 
customers.  The charge will be applied to all amounts previously billed including late payment charges and accounts 
payable that are not paid at the time the next monthly bill is prepared.  Service to governmental entities will not be 
subject to a late payment charge. The amount of the late payment charge to be added to the unpaid balance shall be 
calculated by multiplying the unpaid balance by the late charge rate.  When payment is received by the Company 
from a Customer who has an unpaid balance which includes charges for late payment, the Customer's payment shall 
be applied first to such late payment charges and then to the remainder of the unpaid balance.  
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8.10 FINAL BILL 
 

A Customer intending to discontinue service must give the Company reasonable notice thereof.  Within forty-eight 
(48) hours of said notice, the Company shall discontinue service or obtain a meter reading for the purpose of 
calculating a final bill, unless a holiday or weekend intervenes.  Where such notice is not received by the utility, the 
customer shall be liable for service until the final reading of the meter is taken.  Notice to discontinue service will 
not relieve a customer from any minimum or guaranteed payment under any contract or rate. 
The bill for service rendered up to the date of the final meter reading is due and payable within ten (10) days from 
the date of the bill. 
 
 

8.11 RETURNED CHECK CHARGE 
 

The Company will charge $10.00 to process Customer checks that are uncollectible and returned by the Company's 
bank.  

 
8.12 FIELD COLLECTION CHARGE 
 

A charge of $15.00 may be made when the Company makes a collection visit to the Customer or premises. 
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9. DISCONTINUANCE OF SERVICE 
 
 
9.1 COMPANY CAUSES 
 

The Company shall, upon reasonable notice, when it reasonably can be given, have the right to suspend, curtail, or 
discontinue its service for any of the following reasons: 
 
a. For the purpose of making repairs, changes, replacements, or improvements in any part of its system. 
 
b. For compliance in good faith with any governmental order or directive, whether Federal, State, Municipal, or 

otherwise, even if such order or directive subsequently is held to be invalid. 
 
c. In the event of an emergency threatening the integrity of its system if, in the Company's sole judgment, such 

action will prevent or lessen the emergency condition.  
 
9.2 CUSTOMER ACTS OR OMISSIONS 
 

The Company also shall have the right to suspend, curtail or discontinue its service for any of the following act(s) or 
omission(s) on the Customer's part: 
 
a. Nonpayment of any bill due for service furnished at the present or any previous location, in accordance with 

N.J.A.C. 14:3-3A.1, as may be amended or superseded.  However, nonpayment for business service shall not be 
a reason for discontinuance of residential service, except in cases of diversion of service pursuant to N.J.A.C. 
14:3-7.8, as may be amended or superseded and service shall not be discontinued for nonpayment of appliance 
repair, installation charges, service contracts, and other services unrelated to gas service. 

 
b. Tampering with any facility of the Company. 
 
c. Fraudulent representation in relation to the use of gas service. 
 
d. Customer moving from the premises unless that Customer requests that service be continued. 
 
e. Delivering gas service to others without written approval of the Company except as permitted under 6.11 and 

6.12 Sub-Metering and Check-Metering. 
 
f. Failure to make or increase an advance payment or deposit when required by the Company. 
 
g. Refusal to contract for service where a contract is required. 
 
h. Connecting and operating equipment in such a manner as to produce disturbing effects on the service of the 

Company or other Customers. 
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i. Where the conditions of the Customer's installation presents a hazard to life or property. 
 
j. Failure of the Customer to repair any faulty equipment or lines. 
 
k. Failure to comply with any of these Standard Terms and Conditions or with any of the terms of the service 

classification or contract under which gas service is furnished. 
 
l. Failure to provide reasonable access to the premises, and to the Company's meter and other service facilities on 

the premises, for the purposes of meter installation, reading, testing, inspection, maintenance, removal, or 
replacement of meters or other service facilities. 

 
Reasonable access means that premises shall not become obstructed or hazardous, and that the Customer shall 
not construct, pave over, or otherwise obstruct the Company's service line or other facilities.  In the event 
reasonable access, as described here, is not complied with, the Company may, upon reasonable notice, 
discontinue service and remove its equipment from the Customer's premises. 
 
Any costs of protecting or relocating such service line or facilities shall be borne by the Customer. 

 
m. In the event a writ of execution is issued against a Customer, or in case the premises to which service is 

supplied is levied upon, or in the case of assignment or act of bankruptcy on the part of the Customer. 
 
n. Service to a residential customer shall only be discontinued between the hours of 8:00 a.m. and 4:00 p.m. 

Monday through Thursday, unless there is a safety related emergency.  There shall be no involuntary 
termination of service on Fridays, Saturdays, and Sundays or on the day before a holiday or on a holiday, absent 
such emergency. 

 
9.3 CHARGES PAYABLE UPON TERMINATION 
 

If gas service is terminated for any of the above reasons where the Customer is under written contract, the minimum 
charge for the unexpired portion of the term shall become due and payable immediately, provided, however, that if 
satisfactory arrangements are subsequently made by Customer for reconnection of the service, the immediate 
payment of the minimum charge for the unexpired portion of the contract term may be waived or modified as the 
circumstances indicate would be just and reasonable. 

 
9.4 NON-WAIVER 

 
Failure of the Company to exercise its rights to suspend, curtail or discontinue service, for any of the above reasons, 
shall not be deemed a waiver of the Company's rights. 
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9.5 RESTORATION OF SERVICE 
 

The Company shall not reconnect service to the Customer's premises, where service has been discontinued by 
reason of any act or default of the Customer, until such time as the Customer has rectified the condition or 
conditions causing discontinuance of service.  Service shall not be reconnected until the Customer has met all 
financial requirements including satisfactory payment arrangements called for under these Standard Terms and 
Conditions and the applicable Service Classification, or if the Board so directs when a complaint involving such a 
matter is pending before the Board in accordance with N.J.A.C. 14:3-3A.9, as may be amended or superseded. 
 
The Company shall treat the restoration of service and the turn-on of new accounts on a first come, first serve basis 
during periods outside of the winter moratorium.  The Company shall give priority to the restoration of service 
during the winter moratorium. 
 

9.6 RECONNECTION CHARGE 
 

The Customer shall pay a reconnection charge of $20.00 for the restoration of service when service has been 
suspended for any of the reasons cited in this Section 9 of these Standard Terms and Conditions.  In the event more 
than two reconnection charges are applied to a Customer's account within a 12-month period, the Customer shall 
pay a reconnection charge of $45.00. 
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10.1 CONDITIONS PRECEDENT 
 
The Customer shall designate a marketer or broker who will act as the customer’s agent with the Company for 
purposes of receiving nominations, satisfying delivery obligations, daily and monthly balancing, selection of billing 
option and all related charges.  The marketer or broker must be certified by the Company and is subject to the 
service requirements of the Marketer and Broker Requirements (“MBR”) Service Classification.  The Customer is 
responsible for payment of any costs if additional facilities are necessary to provide service.  The Company reserves 
the right to limit new customers served under this service, if it determines that service expansion is detrimental to 
existing firm customers. 

 
10.2 RETURN TO FIRM SALES SERVICE 

 
Returning customers must give two (2) months notice before returning to full sales service.  The Company will 
return the customer to sales service after the Customer’s regularly scheduled bill date has taken place.  Transport 
customers who terminate such service, who are in compliance with the minimum term and two months notice 
provisions of this Tariff, and who wish to return to firm sales service, will be viewed as new applicants for such 
firm sales service.  Such service will be offered subject to the conditions contained in Section 3.4 of the Company's 
Standard Terms and Conditions in its Tariff. 

 
10.3 WARRANTY 

 
NJNG warrants that at the time of delivery to the Customer at the Delivery Point said gas quantities shall be free 
and clear of all liens, encumbrances and claims whatsoever which may result solely from NJNG’s possession or 
transportation of gas hereunder and, further, that it will indemnify and hold the Customer harmless from all suits, 
actions, debts, accounts, damages, costs, losses, and expense arising from or out of adverse claims of any or all 
persons to said gas quantities, arising out of, relating to or resulting from such possession or transportation. 

 
10.4 CONTRACT 

 
Written application on Company's Standard Application Form may be required. 
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10.5 REGULATORY APPROVALS 
 
The Customer is responsible for securing approvals from all regulatory bodies having jurisdiction and making any 
filings or reports, as required, pertaining to the acquisition of the gas and/or the transportation of the gas from the 
Customer's source to the Company's city gate station. 

 
The Company reserves the right, in its sole reasonable judgment, to deny service hereunder if it determines that the 
underlying contracts or transportation agreements do not comply with all applicable Federal or State laws, rules or 
regulations, including those of all appropriate regulatory agencies; or if it determines that the requested 
transportation service is not operationally feasible. 

 
10.6 SERVICE PERIOD 

 
The initial term of service will be for a minimum of one year.  Customers shall be permitted to switch suppliers or 
return to sales service subject to prevailing Board policy. 
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SERVICE CLASSIFICATION - RS 
 

RESIDENTIAL SERVICE 
 
 
AVAILABILITY 
 
This service is available to any residential Customer in the territory served by the Company using gas for any domestic 
purpose. This rate is applicable to individually-metered apartments and to rooming and boarding houses where the number 
of rental bedrooms is not more than twice the number of bedrooms used by the Customer. 
 

Gas delivered under this schedule may not be used for other than domestic purposes except when such use is incidental to 
domestic use. 
 

CHARACTER OF SERVICE 
 
Firm gas service where Customer may either purchase gas supply from the Company’s Rider “A” for Basic Gas Supply 
Service (“BGSS”) or from a Marketer or Broker. 
 
 

MONTHLY RATES 
 
Customer Charge: 
 

Customer Charge per meter per month $8.25 
 
Delivery Charge: 
 

Residential Heating 
 

Delivery Charge per therm  $0.5155 
 

Residential Non-Heating 
 

Delivery Charge per therm  $0.5344 
 
BGSS Charge: 
 

BGSS Charge per therm for Sales Customers See “Rate Summaries” at the end of this Tariff 
 
These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders, 
taxes, assessments or similar charges lawfully imposed by the Company.  See Rate Summaries at the end of this Tariff for 
a summary of components incorporated in these rates. 
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MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall be the Customer Charge. 
 

Where service is taken for less than one month, the minimum charge will be prorated. 
 
BALANCING CHARGE ADJUSTMENTS 
The Balancing Charge is included in the Delivery Charge and is subject to adjustment in the Company's annual BGSS 
proceeding.  All revenues derived from this Charge will be credited to the BGSS.  See Rider “A” for the current Balancing 
Charge. 
 
SPECIAL PROVISIONS 
 

I.  Applicable to All Customers Under This Service Classification 
 

1. Gas Service to Customers with Electric Heat Pumps and Geothermal Systems 
Customers who have installed and are using electric heat pump equipment that involves the use of backup gas-
fired space heating equipment will be billed on the above schedule of charges.  An additional monthly charge of 
$2.61 per therm will be applied to the Customer's maximum daily demand.  The Customer will be required to 
have a remote meter reading device installed by the Company, which will record daily demand.  At the 
Company's sole discretion, gas delivered under this provision may be separately metered and an additional 
Customer charge applied for each extra meter. 

 
II.  Applicable to All Customers Purchasing Gas Supply Under Rider “A” BGSS 
 

1.  Air Conditioning 
Upon separate application, Customers who have installed and are using gas air conditioning equipment will be 
billed on the above Monthly Rates except that the charge will be $0.7036 per therm for all monthly consumption 
over 35 therms of gas for services rendered between May 1 and September 30 of each year.  The charge will be 
based on the Company’s estimated weighted average commodity cost of gas, adjusted for 2.0% unaccounted for 
gas, $0.0563 per therm margin, ACA surcharges and appropriate riders, taxes, assessments and surcharges.  The 
charge may be changed at any time with three (3) business days notice to the BPU Staff as long as the charge 
remains below the Ceiling Price which is the Company’s Periodic BGSS charge as set forth in Rider “A” adjusted 
for losses, margin, taxes, assessments, riders or surcharges. 
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III.  Applicable to All Customers Purchasing Gas Supply from a Marketer or Broker 
 
1. Metering 

An Automated Meter Reading (AMR) device will not be required for this service.   
 
2.  Additional Requirements 

Service is subject to the terms and conditions of the Marketer and Broker Requirements section of this Tariff 
(Service Classification – MBR) and Section 10 of the Company’s Standard Terms and Conditions.  

 
 
 

PAYMENT 
Bills are due within 10 days after the Company sends the bill. 
 
CONTRACT 
Written application on Company's Standard Application Form may be required. 
 
TERMS AND CONDITIONS 
Service is subject to the Company's Standard Terms and Conditions. 
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AVAILABILITY 
 
This service is available to any residential customer using distributed generation technologies including, but not limited 
to, microturbines and fuel cells to generate electricity for domestic purposes. 
 
CHARACTER OF SERVICE 
 
Firm gas service where Customer may either purchase gas supply from the Company’s Rider “A” for Basic Gas Supply 
Service (“BGSS”) or from a Marketer or Broker. 
 

MONTHLY RATES 
 
Customer Charge: 

Customer Charge per meter per month $8.25 
 
Delivery Charge: 

November - April $0.3737 
  

May - October $0.3167 
 
BGSS Charge: 

BGSS Charge per therm for Sales Customers See “Rate Summaries” at the end of this Tariff 
 
 
These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders, 
taxes, assessments or similar charges lawfully imposed by the Company.  See Rate Summaries at the end of this Tariff for 
a summary of components incorporated in these rates. 
 
MINIMUM MONTHLY CHARGE 
 
The minimum monthly charge shall be the Customer Charge.  Where service is taken for less than one month, the 
minimum charge will be prorated. 
 
BALANCING CHARGE ADJUSTMENTS 
 
The Balancing Charge is included in the Delivery Charge and is subject to adjustment in the Company's annual BGSS 
proceeding.  All revenues derived from this Charge will be credited to the BGSS.  See Rider “A” for the current Balancing 
Charge. 
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SPECIAL PROVISIONS 
 

I.  Applicable to All Customers Under This Service Classification 
 

1.   Metering 
All service rendered hereunder shall be metered separately from any other gas service provided to Customer at the 
Customer’s location. 
 
An Automated Meter Reading (AMR) device will not be required for this service.  However, upon prior notice to 
the Customer, the Company reserves the right to install an AMR at its own expense.  Should the Company decide 
to install an AMR, the Customer shall furnish an electrical supply and phone line for the operation of the device, 
in an area acceptable to the Company. 
 

II.  Applicable to All Customers Purchasing Gas Supply from a Marketer or Broker 
 
1. Additional Requirements 

Service is subject to the terms and conditions of the Marketer and Broker Requirements section of this Tariff 
(Service Classification – MBR) and Section 10 of the Company’s Standard Terms and Conditions.  

 
PAYMENT 
Bills are due within ten days after the Company sends the bill. 
 
TERMS AND CONDITIONS 
Service is subject to the Standard Terms and Conditions of this Tariff. 
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SERVICE CLASSIFICATION – GSS 
 

GENERAL SERVICE - SMALL 
 
 
AVAILABILITY 
 
This service is available to any Customer in the entire territory served by the Company who uses less than 5,000 therms 
annually and uses gas for all purposes other than residential service and interruptible service.  Where the Customer uses 
the Cooling, Air Conditioning and Pool Heating service (“CAC”), the Company will, upon application by the Customer, 
meter the space heating and CAC use separately.  Street Lighting Service also will be supplied under this schedule.   
 

CHARACTER OF SERVICE 
 
Firm gas service where Customer may either purchase gas supply from the Company’s Rider “A” for Basic Gas Supply 
Service (“BGSS”) or from a Marketer or Broker. 
 
MONTHLY RATES 
 
Customer Charge: 

Customer Charge per meter per month $25.00 
 
Delivery Charge:  

Delivery Charge per therm  $0.5100 
 
BGSS Charge: 

BGSS Charge per therm for Sales Customers See “Rate Summaries” at the end of this Tariff 
 
These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders, 
taxes, assessments or similar charges lawfully imposed by the Company.  See Rate Summaries at the end of this Tariff for 
a summary of components incorporated in these rates. 
 
MINIMUM MONTHLY CHARGE 
 
The minimum monthly charge shall be the Customer Charge. 
 

Where service is taken for less than one month, the minimum charge will be prorated. 
 

 
BALANCING CHARGE ADJUSTMENTS 
 
The Balancing Charge is included in the Delivery Charge and is subject to adjustment in the Company's annual BGSS 
proceeding.  All revenues derived from this Charge will be credited to the BGSS.  See Rider “A” for the current Balancing 
Charge. 
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 SPECIAL PROVISIONS 
 
 

I.  Applicable to All Customers Under This Service Classification  
 

1. Gas Service to Customers with Electric Heat Pumps and Geothermal Systems 
Customers who have installed and are using electric heat pump equipment that involves the use of backup gas-
fired space heating equipment will be billed on the above schedule of charges.  An additional monthly charge of 
$2.61 per therm will be applied to the Customer's maximum daily demand.  The Customer will be required to 
have a remote meter reading device installed by the Company, which will record daily demand.  At the 
Company's sole discretion, gas delivered under this provision may be separately metered and an additional 
Customer charge applied for each extra meter. 
 

2. Annual Review 
The Company shall review, at least once a year, each GSS Customer’s annual usage based on the most recent 
twelve (12) months of billing information to determine if the General Service – Large (“GSL”) Service 
Classification is applicable to the customer.  Once served on GSL, customers shall not be returned to GSS.  

 
II.  Applicable to All Customers Purchasing Gas Supply Under Rider “A” BGSS 
 

1.  Air Conditioning and Pool Heating 
Upon separate application, GSS Customers who have installed and are using gas air conditioning and pool heating 
equipment will be billed on the above Monthly Rates except that the charge will be $0.7016 per therm for all 
monthly consumption of gas for services rendered between May 1 and September 30 of each year.  The charge 
will be based on the Company’s estimated weighted average commodity cost of gas, adjusted for 2.0% 
unaccounted for gas, $0.0563 per therm margin, ACA surcharges and appropriate riders, taxes, assessments and 
surcharges.  The charge may be changed at any time with three (3) business days notice to the BPU Staff as long 
as the charge remains below the Ceiling Price which is the greater of the Company’s Periodic BGSS charge as set 
forth in Rider “A” adjusted for losses, margin, taxes, assessments, riders or surcharges and the Monthly BGSS 
charge as set forth in Rider “A” adjusted for losses, margin, taxes, assessments, riders or surcharges. 
 
Commercial Air Conditioning and Pool Heating (“CAC”) customers will be separately metered, except, at the 
Company’s sole discretion, existing Customers may use the same meter for their cooling, air conditioning or pool 
heating load and their space heating load as long as there is minimal base load during the period air conditioning 
rates are in effect. 
 
Where a CAC Customer uses gas under this service classification in a direct-fired chiller/heater and the heating 
load is metered through the same meter as the cooling, air conditioning or pool heating load, and further, where 
the gas used for heating is billed under one of the Company's other service classifications, the above stated 
Customer Charge shall be waived, provided the Customer pays the Customer Charge under the other service 
classification in all twelve (12) months of the year. 
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III.  Applicable to All Customers Purchasing Gas Supply from a Marketer or Broker 
 

1. Metering 
An Automated Meter Reading (AMR) device will not be required for this service.   

 
2.   Additional Requirements 

Service is subject to the terms and conditions of the Marketer and Broker Requirements section of this Tariff 
(Service Classification – MBR) and Section 10 of the Company’s Standard Terms and Conditions.  

 
 
PAYMENT 
 

Bills are due within 10 days after the Company sends the bill and subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
 

TERMS AND CONDITIONS 
 

Service is subject to the Company's Standard Terms and Conditions of this Tariff.
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AVAILABILITY 
 
This service is available to any Customer in the entire territory served by the Company who uses greater than or equal to 
5,000 therms annually and uses gas for all purposes other than residential service and interruptible service.  Where the 
Customer uses the Cooling, Air Conditioning and Pool Heating service (“CAC”) under Special Provision 1 applicable to 
customers purchasing gas supply under Rider “A”, the Company will, upon application by the Customer, meter the space 
heating and CAC use separately.   
 
CHARACTER OF SERVICE 
 
Firm gas service where Customer may either purchase gas supply from the Company’s Rider “A” for Basic Gas Supply 
Service (“BGSS”) or from a Marketer or Broker. 
 
MONTHLY RATES 
 
Customer Charge: 

Customer Charge per meter per month $40.00 
 
Demand Charge: 

Demand Charge per therm applied to HMAD   $1.50 
 
Delivery Charge:  

Delivery Charge per therm   $0.4402 
 
BGSS Charge: 

BGSS Charge per therm for Sales Customers See “Rate Summaries” at the end of this Tariff 
 
These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders, 
taxes, assessments or similar charges lawfully imposed by the Company.  See Rate Summaries at the end of this Tariff for 
a summary of components incorporated in these rates. 
 
MINIMUM MONTHLY CHARGE 
 
The minimum monthly charge shall be the Customer Charge and the Demand Charge. 
 

Where service is taken for less than one month, the minimum charge will be prorated. 
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BALANCING CHARGE ADJUSTMENTS 
The Balancing Charge is included in the Delivery Charge and is subject to adjustment in the Company's annual BGSS 
proceeding.  All revenues derived from this Charge will be credited to the BGSS.  See Rider “A” for the current Balancing 
Charge. 
 
SPECIAL PROVISIONS 
 

I.   Applicable to All Customers in this Service Classification 
 

1. Determination of Demand 
The highest monthly average daily usage (HMAD) that occurs in any billing period will be used to calculate the 
Demand Charge.  Should the Customer's HMAD increase, the HMAD will be deemed to have changed in the 
Service Agreement.  The Company reserves the right to determine the HMAD for any Customer by actually 
metering daily usage. 
 

2. Metering 
An Automated Meter Reading (AMR) device will not be required for this service.  However, the Company 
reserves the right to install an AMR if it believes such a device will provide a more accurate HMAD than the 
Determination of Demand set forth above.  Should the Company decide to install an AMR, the Customer shall 
furnish an electrical supply and phone line for the operation of the device, in an area acceptable to the Company. 

 
3. Gas Service to Customers with Electric Heat Pumps and Geothermal Systems 

Customers who have installed and are using electric heat pump equipment that involves the use of backup gas-
fired space heating equipment will be billed on the above schedule of charges.  An additional monthly charge of 
$2.61 per therm will be applied to the Customer's maximum daily demand.  The Customer will be required to 
have a remote meter reading device installed by the Company, which will record daily demand.  At the 
Company's sole discretion, gas delivered under this provision may be separately metered and an additional 
Customer charge applied for each extra meter. 
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II.  Applicable to All Customers Purchasing Gas Supply Under Rider “A” 
 
1.  Air Conditioning and Pool Heating 

Upon separate application, GSL Customers who have installed and are using gas air conditioning and pool heating 
equipment will be billed on the above Monthly Rates except that the charge will be $0.6995 per therm for all 
monthly consumption of gas for services rendered between May 1 and September 30 of each year.  The charge 
will be based on the Company’s estimated weighted average commodity cost of gas, adjusted for 2.0% 
unaccounted for gas, $0.0563 per therm margin, ACA surcharges and appropriate riders, taxes, assessments and 
surcharges.  The charge may be changed at any time with three (3) business days notice to the BPU Staff as long 
as the charge remains below the Ceiling Price which is the greater of the Company’s Periodic BGSS charge as set 
forth in Rider “A” adjusted for losses, margin, taxes, assessments, riders or surcharges and the Monthly BGSS 
charge as set forth in Rider “A” adjusted for losses, margin, taxes, assessments, riders or surcharges. 
 
Commercial Air Conditioning and Pool Heating (“CAC”) customers will be separately metered, except, at the 
Company’s sole discretion, existing Customers may use the same meter for their cooling, air conditioning or pool 
heating load and their space heating load as long as there is minimal base load during the period air conditioning 
rates are in effect. 
 
Where a CAC Customer uses gas under this service classification in a direct-fired chiller/heater and the heating 
load is metered through the same meter as the cooling, air conditioning or pool heating load, and further, where 
the gas used for heating is billed under one of the Company's other service classifications, the above stated 
Customer Charge shall be waived, provided the Customer pays the Customer Charge under the other service 
classification in all twelve (12) months of the year. 
 

III.  Applicable to All Customers Purchasing Gas Supply from a Marketer or Broker 
 

1. Incremental Expenses 
The Customer shall reimburse the Company for any out-of-pocket expenses (including, but not limited to legal 
and travel expenses) incurred in connection with the initiation and rendering of service under this service 
classification.  The Company shall provide an estimate of such expenses prior to their incurrence. 

 
2. Additional Requirements 

Service is subject to the terms and conditions of the Marketer and Broker Requirements section of this Tariff 
(Service Classification – MBR) and Section 10 of the Company’s Standard Terms and Conditions.  

 
PAYMENT 
Bills are due within 10 days after the Company sends the bill and is subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
 

TERMS AND CONDITIONS 
Service is subject to the Company's Standard Terms and Conditions of this Tariff. 
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SERVICE CLASSIFICATION - FT 

 
FIRM TRANSPORTATION SERVICE 

 
 
AVAILABILITY 
 
This service is available to any customer who would otherwise qualify for service under Service Classifications GSS, 
GSL, FC, IS, or NGV.  The Customer must provide to the Company's satisfaction, a firm gas supply having marketable 
title of gas with firm transportation capacity to the Company's distribution system. 
 
MONTHLY RATES 
 
Customer Charge: 

Customer Charge per meter per month $50.00 
 
Demand Charge: 

Demand Charge per therm applied to MDQ $1.37 
 
Delivery Charge:  

Delivery Charge per therm for High Load Factor (“HLF”) customers $0.2007 
  

Delivery Charge per therm for Low Load Factor (“LLF”) customers $0.2325 
 
These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders, 
taxes, assessments or similar charges lawfully imposed by the Company.  See Rate Summaries at the end of this Tariff for 
a summary of components incorporated in these rates. 
 
MINIMUM MONTHLY CHARGE 
 
The minimum monthly charge shall be the Customer Charge and the Demand Charge. 
 

Where service is taken for less than one month, the minimum charge will be prorated. 
 

DETERMINATION OF LOAD FACTOR 

1.   Calculation of Load Factor 

Each Customer's load factor will be equal to the result of dividing the total annual usage by the highest single 
month's usage times twelve (12).  The formula to be used is: 

Load Factor =          Total Annual Use         
                           Highest Month's Use X 12     
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DETERMINATION OF LOAD FACTOR (continued) 

2.     Review of Customer Load Factors 

The Company shall review, at least once a year, each Customer's load factor based on the most recent twelve (12) 
months of billing information. 

The Company shall review a Customer's load factor any time the Customer makes a written request to the 
Company for such a review. 

3.    Service Classification 

Customers that have an initial load factor greater than 58 percent will be assigned to FT-HLF.  Customers that 
have an initial load factor equal to or less than 58 percent will be assigned to FT-LLF.  The Company will make 
the final determination of the Customer's appropriate load factor. 

4.   Change in Service Classification 

After the initial assignment into FT-HLF, a Customer whose load factor falls below 55 percent will be switched to 
FT-LLF.  After the initial assignment into the FT-LLF service classification, a Customer whose load factor 
increases above 61 percent will be switched to FT-HLF. 

The determination of whether a Customer is served under FT-HLF or FT-LLF is to be made by load factor.  The 
Company will change a Customer's load factor classification based upon a load factor review.  No changes will be 
made without twelve (12) months of valid billing data available for the load factor review. 

A new Customer will be assigned an initial load factor by the Company based on an evaluation of the Customer's 
equipment and anticipated gas consumption patterns. 

The 58 percent load factor level that distinguishes the FT-HLF class from the FT-LLF class shall be subject to 
review in any Company base rate case. 

 

SPECIAL PROVISIONS 
 

1.  Determination of Demand 
The Maximum Daily Quantity (MDQ) will be initially set by determining the highest monthly average daily 
usage (HMAD) and multiplying that result by 1.30 for HLF eligible customers or 1.36 for LLF eligible customers.  
The MDQ will be stated in therms. 
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The Company shall deliver to the Customer the gas quantity provided by the Customer up to the MDQ level.  
Should the Customer's usage exceed the MDQ, the MDQ will be deemed to have changed in the service 
agreement.  The MDQ for service and billing purposes will remain at the highest actual daily volume served for 
the remaining life of the Service Agreement. 
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2. Automated Meter Reading Device 
Metering shall include an automated meter recording device (AMR), which shall be furnished and installed by the 
Company at the Customer's expense.  The Customer shall furnish an electrical supply and phone line for the 
operation of the device, in an area acceptable to the Company.  The Company shall provide technical assistance in 
order to minimize the Customer's expense for such installation. 
 
The customer may reimburse the Company for the AMR expense, either in a lump sum payment when service is 
initiated or over the life of the initial FT agreement with the prime interest rate used to calculate carrying costs on 
the unpaid balance. 

 
3. Incremental Expenses 

The Customer shall reimburse the Company for any out-of-pocket expenses (including, but not limited to, legal 
and travel expenses) incurred in connection with the initiation and rendering of service under this service 
classification.  The Company shall provide an estimate of such expenses prior to their incurrence. 
 

4. Customer Responsibility 
In the event the Customer designates a Marketer or Broker in accordance with Service Classification MBR, the 
Customer will remain responsible for a pro rata share of any Charges which such Marketer or Broker fails to pay 
to the Company including payments for Unauthorized Use or for Monthly Imbalance. 
 

5. Additional Requirements 
Service is subject to the terms and conditions of the Marketer and Broker Requirements section of this Tariff 
(Service Classification – MBR) and Section 10 of the Company’s Standard Terms and Conditions.   
 

PAYMENT 
Bills are due within ten days after the Company sends the bill and is subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
TERMS AND CONDITIONS 
 

Service is subject to the Standard Terms and Conditions of this Tariff and the service agreement. 
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AVAILABILITY 
 
This service is available to any commercial customer using distributed generation technologies including, but not limited 
to, microturbines and fuel cells. 
 
CONDITIONS PRECEDENT 
 
If the Customer is served by a Marketer or Broker, the Marketer or Broker assumes the responsibility for all delivery 
requirements.  The Customer also must have clear and marketable title of gas with firm transportation capacity to the 
Company's distribution systems.  If the Company so requests, the Customer must provide such proof.  The Customer is 
responsible for payment of any costs if additional facilities, exclusive of metering facilities, are necessary to provide 
service.  The Company reserves the right to limit new customers served under this service, if it determines that service 
expansion is detrimental to existing firm customers.  The Customer must demonstrate that qualifying electric generation 
equipment has been installed at its location.   
 
MONTHLY RATES 
 
Customer Charge: 
 

Customer Charge per meter per month $40.00 
 
Demand Charge: 
 

Demand Charge per therm applied to PBQ $0.60 
 
Delivery Charge: 
 

November - April $0.2793 
  

May - October $0.2465 
 
These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders, 
taxes, assessments or similar charges lawfully imposed by the Company.  See Rate Summaries at the end of this Tariff for 
a summary of components incorporated in these rates. 
 
 
MINIMUM MONTHLY CHARGE 
 
The minimum monthly charge shall be the sum of the Customer Charge and the Demand Charge. 
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DETERMINATION OF DEMAND 
The Peak Billing Quantity (PBQ) will be initially set based on the rated fuel requirements of the installed distributed 
generation equipment and the customer’s electric requirements.  The Company shall deliver to the Customer the gas 
quantity provided by the Customer up to the PBQ level.  Should the Customer’s usage exceed the PBQ, the PBQ will be 
deemed to have changed in the service agreement.  The PBQ for service and billing purposes will remain at the highest 
actual daily volume served. 
 
AUTOMATED METER READING DEVICE 
All service rendered hereunder shall be metered separately from any other gas service provided to customers at the 
Customer’s location. 
 
Metering shall include an automated meter recording device (AMR), which shall be furnished and installed by the 
Company.  The Customer shall furnish an electrical supply and phone line for the operation of the device, in an area 
acceptable to the Company.  The Company shall provide technical assistance in order to minimize the Customer's expense 
for such installation. 
 
MINIMUM DAILY DELIVERY VOLUMES 
The Customer agrees to deliver to the Company's citygate a volume of gas for each day of the month equal to the average 
daily usage for that month as specified by the Company.  The Company will provide the Customer with the minimum 
daily delivery volumes required for each month in advance during the year. 
 
If the Customer fails to deliver the minimum daily volume, the Company shall use its best efforts to make up the 
difference, but in no event will it be so obligated.  If the Company makes up the volume difference, the Company will 
charge the Customer at a rate equal to ten (10) times the highest price of daily ranges for delivery in Texas Eastern Zone 
M-3 which are published in Gas Daily on the table, “Daily Price Survey”.  The Company has the right to recover 
proportionately from undelivered Marketers or Brokers any penalties or other charges or damages assessed on the 
Company as a result of any under-deliveries by eligible Marketers or Brokers. 
 
If the Customer fails to deliver the minimum daily volume by greater than ten (10) Dth for more than three (3) days 
during a rolling twelve-month period, then the Customer will be assigned Standby Service at a volume equal to the 
highest deficiency on the days when the delivery failures occurred.  The Customer will pay the Standby Service Charges 
until such time as twelve months have passed without a single failure to deliver the minimum daily volume. 
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SPECIAL PROVISIONS 
 

1. Balancing - Monthly 
The Customer shall use its best efforts to achieve a balance between its deliveries and its requirements under FT 
service on a monthly basis. 
 
Imbalances in the volumes of gas delivered for the Customer's account (net of Special Provision 3, Fuel Use and 
Unaccounted for Gas) and the volumes of gas used by the Customer, will be rolled over each month so that any 
imbalance will be carried into the next month.  The Company will select the time period to net any imbalances 
with the monthly Minimum Daily Delivery Volume. 
 
If at any time during the month the Customer's account is out of balance by more than 30% of the total amount 
transported in the prior month, the Customer will be required, upon 48 hours prior notice from the Company, to 
initiate corrective action to balance its account within the following 10-day period. 
 

2. Fuel Use And Unaccounted For Gas 
A 2% adjustment for fuel use and unaccounted for gas shall be made to the quantity of gas received for the 
Customer's account.  The quantity of gas ultimately delivered to the Customer shall be reduced by 2% from the 
level received by the Company for the Customer's account. 

 
3. Incremental Expenses 

The Customer shall reimburse the Company for any out-of-pocket expenses (including, but not limited to, legal 
and travel expenses) incurred in connection with the initiation and rendering of service under this service 
classification.  The Company shall provide an estimate of such expenses prior to their incurrence. 
 
The Company’s main and service extension policy set forth in Section 4 of the Standard Terms and Conditions 
shall not apply to service rendered hereunder.  However, the Company will make gas main extensions and service 
line connections to serve individual firm DGC customers free of charge where the cost of such extension does not 
exceed three (3) times the estimated annual margin (revenue less balancing costs and related taxes and/or 
assessments) for equipment with an estimated life of less than 5 years; five (5) times the estimated annual margin 
for equipment with an estimated life between six (6) and ten (10) years; six (6) times the estimated annual margin 
for equipment with an estimated life between eleven (11) and sixteen (16) years.  Equipment with an estimated 
life greater than sixteen (16) years will be subject to the eight (8) times policy set forth in Section 4 of the 
Standard Terms and Conditions. 
 
Should the Customer take service under this classification for less than one (1) year, the Customer shall reimburse 
the Company for the cost of the extension. 
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4. Loss of Supplier 
In the event that the Customer’s Marketer ceases providing service to the Customer and the Customer in unable to 
secure supply from an alternate supplier, Customers may elect to receive temporary supply service from the 
Company.  The price for temporary service provided to the Customers shall be equal to the higher of the GSL 
BGSS price or the actual cost incurred by the Company to provide temporary service. 
 
The Customer shall inform the Company of its efforts to secure a replacement Marketer on a periodic basis. 

 
5. Additional Requirements 

Service is subject to the terms and conditions of the Marketer and Broker Requirements section of this Tariff 
(Service Classification – MBR) and Section 10 of the Company’s Standard Terms and Conditions.   

 
 

PAYMENT 
Bills are due within ten days after the Company sends the bill and are subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
TERMS AND CONDITIONS 
Service is subject to the Standard Terms and Conditions of this Tariff and the service agreement, except as noted in 
Special Provision 4. 
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SERVICE CLASSIFICATION - ED 
 

ECONOMIC DEVELOPMENT SERVICE 
 
 
AVAILABILITY 
Customers eligible to receive service under the following Service Classifications:  General Service - Small (“GSS”), 
General Service - Large (“GSL”), or Firm Transportation Service (“FT”). 
 
CHARACTER OF SERVICE 
Firm gas sales and transportation service. 
 
CONDITIONS PRECEDENT 
The Customer must meet the following conditions: 
 
 1. a. For new Customers, the building receiving service under this Tariff must be new or have been vacant 

for at least twelve months. 
 
  b. Existing Customers must have been served for more than one year, and the space utilized for 

operations must have expanded by more than 5,000 square feet.  Gas used in excess of the previous 
twelve months (base) usage will be subject to the Economic Development (ED) credit. 

  c. An existing occupant (a) converts to natural gas and (b) expands space utilized for its operations by 
more than 5,000 square feet would be eligible for the credit.  The Occupant must provide its energy 
usage for the previous twelve months (base) at the time of application for gas service.  The Company 
will calculate the BTUs used by the Occupant in the base period and BTUs used in excess of the base 
period would be eligible for the ED credit. 

 2. The Customer must be adding at least two permanent full-time employees to a location in the Company's 
service territory.  Relocation or consolidation of employees based at locations in the Company's service 
territory must net at least two new jobs in order to qualify for the ED credit.  Employment growth will be 
confirmed by the Company and/or by affidavit from the Customer.  The Company reserves the right, at its 
discretion, to periodically verify levels of employment.  If after verification the required employment level 
has not been sustained, the Customer will no longer be eligible for the ED credit. 

 3. The Customer must apply for this service upon the initial application for gas service. 

4. The Customer must execute a Service Agreement. 
 

5. The building receiving service under this Tariff must be located within a community in our service territory 
with a ranking of 150 or less on the 1996 Municipal Distress Index compiled by the New Jersey State 
Planning Commission. 
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MONTHLY RATES 
The monthly rates shall be the same as the applicable service classification except that: 1) GSS Customers will be credited 
$0.1200 per therm for all eligible gas use, and 2) GSL and FT Customers’ Demand charges will be reduced by fifty (50) 
percent.  These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable 
riders, taxes, assessments or similar charges lawfully imposed by the Company.   
 
MINIMUM MONTHLY CHARGE 
The minimum monthly charge for GSS Customers shall be the Customer Charge.  The minimum monthly charge for GSL 
and FT Customers shall be the Customer Charge and the Demand Charge. 
 
SPECIAL PROVISIONS 

1. Extension of Facilities 
The Company will extend facilities per Sections 4, and 5 of the Standard Terms and Conditions of this Tariff 
utilizing the margins that result from the above Monthly Rates. 
 

2.   Tariff Availability 
The Company reserves the right to offer this Tariff rate to customers located in areas of other communities, which   

       demonstrate the characteristics warranting economic development to encourage such development and   
       employment opportunities, if such offer meets public policy objectives of the state of New Jersey and the 

Company is requested to do so by a New Jersey State Agency.   
 

SERVICE LIMITATIONS 
This service is not available to federal, state, county or local governments or governmental entities. 
 
PAYMENT 
Bills are due within ten (l0) days after the Company sends the bill and subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
CONTRACT 
The maximum term of the service agreement shall be three years.  A Customer's three year term of eligibility will 
commence no later than six months after the Service Agreement is executed.   
 
TERMS AND CONDITIONS 
Service is subject to the Standard Terms and Conditions of this Tariff and the service agreement. 
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AVAILABILITY 
 
This service is applicable to commercial and industrial Customers using gas for the sequential production of electrical 
and/or mechanical energy and useful thermal energy from the same fuel source as defined in Section 201 of The Public 
Utility Regulatory Policies Act (PURPA) of 1978. 
 
The Customer must 1) certify that the cogeneration facility is approved by FERC as a "Qualifying Facility"; 2) sign a 
Service Agreement; and 3) be in compliance with the terms of N.J.S.A. 54:30A-50 to receive service under this 
classification. 
 
CHARACTER OF SERVICE 
 
Firm gas sales or transportation service. 
 
MONTHLY RATES 
 
Customer Charge: 

Customer Charge per meter per month  $49.49 
 
Demand Charge: 
 

Demand Charge per therm applied to MDQ  $1.00 
 
Delivery Charge:  
 

Delivery Charge per therm  $0.3024 
 
BGSS Charge: 
 

BGSS Charge per therm for Sales Customers See “Rate Summaries” at the end of this Tariff 
 
 
These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders, 
taxes, assessments or similar charges lawfully imposed by the Company.  See Rate Summaries at the end of this Tariff for 
a summary of components incorporated in these rates. 
 



NEW JERSEY NATURAL GAS COMPANY 
  
BPU No. 8 - Gas  Original Sheet No. 72 
 

SERVICE CLASSIFICATION - FC 
 

FIRM COGENERATION (continued) 
 

___________________________________________________________________________________________________________ 
Date of Issue: October 6, 2008    Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008    
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889    

 
MINIMUM MONTHLY CHARGE 
The minimum monthly charge shall be the Customer Charge and the Demand Charge. 
 

Where service is taken for less than one month, the minimum charge will be prorated. 
 
BALANCING CHARGE ADJUSTMENTS 
The Balancing Charge is included in the Delivery Charge and is subject to adjustment in the Company's annual BGSS 
proceeding.  All revenues derived from this Charge will be credited to the BGSS.  See Rider “A” for the current Balancing 
Charge. 
 
SPECIAL PROVISIONS 
 

I.   Applicable to All Customers in this Service Classification 
 

1. Determination of Demand 
The Maximum Daily Quantity (MDQ) will be: (1) initially determined by agreement between the Company and 
the Customer, (2) stated in therms, and (3) included in the Service Agreement. 
 
The Company shall deliver to the Customer a quantity of gas up to the MDQ volume.  Should the Customer's 
usage exceed the MDQ, the MDQ will be deemed to have changed in the Service Agreement.  The MDQ for 
service and billing purposes will remain at the highest actual daily volume served for the remaining life of the 
Service Agreement. 

 
2. Metering 

An Automated Meter Reading (AMR) device will not be required for this service.  However, the Company 
reserves the right to install an AMR if it believes such a device will provide a more accurate HMAD than the 
Determination of Demand set forth above.  Should the Company decide to install an AMR, the Customer shall 
furnish an electrical supply and phone line for the operation of the device, in an area acceptable to the Company. 
 

II.  Applicable to All Customers Purchasing Gas Supply from a Marketer or Broker 
 

1. Incremental Expenses 
The Customer shall reimburse the Company for any out-of-pocket expenses (including, but not limited to legal 
and travel expenses) incurred in connection with the initiation and rendering of service under this service 
classification.  The Company shall provide an estimate of such expenses prior to their incurrence. 
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2. Additional Requirements 
Service is subject to the terms and conditions of the Marketer and Broker Requirements section of this Tariff 
(Service Classification – MBR) and Section 10 of the Company’s Standard Terms and Conditions.  

 
PAYMENT 
Bills are due within 10 days after the Company sends the bill and is subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
CONTRACT 
A written service agreement on the Company's Standard Application Form shall be required for Firm Cogeneration 
Customers.  The Customer must provide certification that the equipment and operation is approved as a FERC 
"Qualifying Facility".  The Customer must be in compliance with the terms of N.J.S.A. 54:30A-50 in order to receive 
service under this classification.  The service agreement will be in effect for a minimum of two years with successive 
two-year terms in effect unless terminated by written notice at least two (2) months prior to the expiration of the service 
agreement. 
 
TERMS AND CONDITIONS 
Service is subject to the Standard Terms and Conditions of this Tariff and the service agreement. 
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SERVICE CLASSIFICATION - NGV 
 

NATURAL GAS VEHICLE SERVICE 
 
 
AVAILABILITY 
This service is available to any Customer for the purpose of fueling natural gas vehicles. 
 
CONDITIONS PRECEDENT 
The Customer must sign a service agreement which sets forth the vehicles to be served to be eligible for this service. 
 
CHARACTER OF SERVICE 
Non-firm gas sales service. 
 
SERVICE OPTIONS 
The Customer will have the choice to be served under the following service options: 
 
 Options 
 
 A. Transportation Service 
 
  NGV Customers are eligible for IS and FT transportation services. 
 
 B. Natural Gas Sales Service 
 
  Option B Rates 
 

Monthly Customer Charge $25.00  
Commodity Charge "IS" Monthly BGSS 

and Delivery Charges 
 

These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all 
other applicable riders, taxes, assessments or similar charges lawfully imposed by the Company.   
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SPECIAL PROVISIONS 
 

1. Separately Metered 
Gas delivered hereunder will be separately metered and shall not be used interchangeably with gas supplied under 
any other service classification. 

 
2. Maximum Quantities 

The maximum monthly and hourly quantities of gas to be delivered shall be specified in the service agreement 
and may be changed only with approval of the Company. 

 
3. Service Interruption 

The Customer agrees to discontinue the use of gas service at any time, and from time to time upon notice from the 
Company.  The manner and time period of such notice shall be specified in the written service agreement.  The 
Company's determination to discontinue service or to reinstate service following a discontinuance shall be 
conclusive. 

 
4. Unauthorized Use 

In the event the Company notifies the Customer to discontinue the use of gas service at any time and the 
Customer fails to do so, the Company shall have the right to terminate service and/or to bill the Customer for 
usage occurring after the expiration of the period of notice specified in the service agreement at ten (10) times the 
Commodity Charge. 
 

5. Service Nominations 
Upon request by the Company on any day, the Customer shall furnish an estimate of the amount of gas to be 
taken under this rate schedule during the next 24-hour period. The Customer must notify the Company at least 24 
hours before it plans to discontinue the use of gas service. 
 

6. Incremental Gas Service 
During periods of gas service interruption, Customers in need of gas may request service under the Incremental 
Gas Service (IGS) Classification. 

 
7. Taxes, Assessments and Surcharges 

The Customer shall pay all riders, taxes, assessments and surcharges that are lawfully imposed upon the Company 
in providing service under this classification. 
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PAYMENT 
Bills are due within 10 days after the Company sends the bill and subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
CONTRACT 
A written service agreement on the Company's Standard Application Form for a minimum one-year period shall be 
required for Natural Gas Vehicle Customers.  Successive one-year terms will be in effect unless terminated by written 
notice at least two (2) months prior to the expiration of the service agreement. 
 
TERMS AND CONDITIONS 
Service is subject to the Standard Terms and Conditions of this Tariff and the service agreement. 
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SERVICE CLASSIFICATION - IS 
 

INTERRUPTIBLE SERVICE 
 
AVAILABILITY 
 
This service is applicable to Commercial and Industrial Customers whose minimum connected load is not less than 150 
therms per hour and who sign a service agreement, providing gas is used only at locations where the Company has 1) 
adequate distribution facilities and 2) an adequate supply of natural gas.  Customers will be required to specify that they 
have alternate fuel facilities installed in operating condition with an adequate fuel supply, as discussed in Special 
Provision 1. 
 
CHARACTER OF SERVICE 
 
Interruptible gas sales and transportation service. 
 
MONTHLY RATES 
 
Customer Charge: 

Customer Charge per meter per month $575.00 
 
Delivery Charge: 

Customers with Alternate Fuel 
Delivery Charge per therm  $0.1385 

 

Customers without Alternate Fuel 

Delivery Charge per therm  $0.3802 
 
BGSS Charge: 

BGSS Charge per therm for Sales Customers See “Rate Summaries” at the end of this Tariff 
 
These rates are inclusive of all applicable taxes and riders and are subject to adjustment for all other applicable riders, 
taxes, assessments or similar charges lawfully imposed by the Company.  See Rate Summaries at the end of this Tariff for 
a summary of components incorporated in these rates. 
 
 
MINIMUM MONTHLY CHARGE 
 
The minimum monthly charge applicable shall be the Customer Charge.  Where service is taken for less than one month, 
the minimum charge will be prorated. 
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SPECIAL PROVISIONS 
 
I.   Applicable to All Customers in this Service Classification 
 

1. Alternate Fuel Certification 
If the Customer desires to be categorized as a customer with alternate fuel then, as of November 1st of each year, 
the Customer must certify in a signed affidavit that the installation being served is physically and legally capable 
of using the fuel oil and the specific sulfur content as indicated or that it may legally and physically use propane at 
the Customer's end-use facility. The alternate fuel certification and related details will be held confidential except 
as same information shall be utilized by the Company for preparation of periodic reports to the Board.  It is the 
Customer's full responsibility to have standby equipment installed and maintained in operating condition and a 
fuel supply adequate for its operation at all times.  Adequate supply requirements for customers using No. 2 fuel 
oil, No. 4 fuel oil, jet fuel or kerosene are seven (7) days of alternate fuel either on hand or, if a customer’s on-site 
storage capacity is less than seven (7) days, then full storage capacity plus additional firm contractual supply 
arrangements to equal seven (7) days.  No customer is required to build additional storage.  All customers that use 
non-distillate fuels as an alternate supply, or will agree to suspend operations during an interruption, are exempt 
from the alternate fuel requirement, but must file a certification with the Company indicating the alternate fuel 
used or their intention to discontinue operations. 

 
2. Separately Metered 

Gas delivered hereunder will be separately metered and shall not be used interchangeably with gas supplied under 
any other service classification. 

 
3. Automated Meter Reading Device 

Metering shall include an automated meter recording device (AMR), which shall be furnished and installed by the 
Company at the Customer's expense.  The Customer shall furnish an electrical supply and phone line for the 
operation of the device, in an area acceptable to the Company.  The Company shall provide technical assistance in 
order to minimize the Customer's expense for such installation. 

 
The customer may reimburse the Company for the AMR expense, either in a lump sum payment when service is 
initiated or over the life of the initial IS agreement with the prime interest rate used to calculate carrying costs on 
the unpaid balance. 
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4. Service Interruption 

The Customer agrees to discontinue the use of gas service at any time, and from time to time upon notice from the 
Company.  The manner and time period of such notice shall be specified in the written service agreement.  The 
Company's determination to discontinue service or to reinstate service following a discontinuance shall be 
conclusive. 

 
5. Unauthorized Use 

In the event the Company notifies the Customer to discontinue the use of gas service at any time and the 
Customer fails to do so, the Company shall have the right to terminate service and/or to bill the Customer for 
usage occurring after the expiration of the period of notice specified in the service agreement at ten (10) times the 
highest price of the daily ranges that are published in Gas Daily on the table “Gas Price Survey” for delivery in 
Texas Eastern Zone M-3.  This rate shall not be lower than the maximum penalty charge for unauthorized daily 
overruns as provided for in the FERC-approved gas tariffs of the interstate pipelines which deliver gas into New 
Jersey. 

 
6. Incremental Gas Service 

During periods of gas service interruption, Customers in need of gas may request service under the Incremental 
Gas Service (“IGS”) Classification. 

 
7. Margin Sharing 

Margin derived from the Delivery Charge will be treated pursuant to the stipulation of the parties in BPU Docket 
No. GR07110889. 
 

 
II.  Applicable to All Customers Purchasing Gas Supply Under Rider “A” BGSS 
 

1. Maximum Quantities 
The maximum monthly and hourly quantities of gas to be delivered shall be specified in the service agreement 
and may be changed only with approval of the Company. 
 

2. Service Nominations 
Upon request by the Company on any day, the Customer shall furnish an estimate of the amount of gas to be 
taken under this rate schedule during the next 24-hour period. The Customer must notify the Company at least 
twenty-four (24) hours before it plans to discontinue the use of gas service. 
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3. BGSS 
Customers will be supplied under the Monthly BGSS service which will be applied to all therms billed each 
month.  See “Rate Summaries” for the current price.   
 

III.  Applicable to All Customers Purchasing Gas Supply from a Marketer or Broker 
 

1. Return to Sales Classification 
Upon a Customer's election to take service under the IS Service Classification, it shall be required to provide the 
Company with no less than 30 days notice of the Customer's intention to return to sales service under Service 
Classification IS or NGV.  The Company may accept less than thirty (30) days notice if gas is available to serve 
the Customer. 

 
2. Incremental Expenses 

The Customer will reimburse the Company for any out-of-pocket expenses (including, but not limited to legal and 
travel expenses) incurred in connection with the initiation and rendering of service under this service 
classification.  The Company shall provide an estimate of such expenses prior to their incurrence. 

 
3. Service Charge Waiver 

The Customer charge for IS sales or NGV service will be waived in months when a Customer uses IS 
transportation service to meet all its gas needs. 
 

4. Customer Responsibility 
In the event the Customer designates a Marketer or Broker in accordance with Service Classification MBR, the 
Customer will remain responsible for a pro rata share of any Charges which such Marketer or Broker fails to pay 
to the Company including payments for Unauthorized Use or for Monthly Imbalances. 
 

5. Additional Requirements 
Service is subject to the terms and conditions of the Marketer and Broker Requirements section of this Tariff 
(Service Classification – MBR) and Section 10 of the Company’s Standard Terms and Conditions. 
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PAYMENT 
Bills are due within 10 days after the Company sends the bill and subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
CONTRACT 
A written service agreement on the Company's Standard Application Form for a minimum one-year period shall be 
required for IS Customers.  Successive one-year terms will be in effect unless terminated by written notice at least two (2) 
months prior to the expiration of the service agreement. 
 
TERMS AND CONDITIONS 
Service is subject to the Standard Terms and Conditions of this Tariff and the service agreement. 
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SERVICE CLASSIFICATION - IGS 
 

INCREMENTAL GAS SERVICE 
 
 
AVAILABILITY 
This service is available when requested by a Customer, and when the Company has the capability to deliver 
incrementally purchased gas supplies.  The service will be available for a limited term to Customers served under Service 
Classifications IS and NGV. 
 
CONDITIONS PRECEDENT 
The Customer shall execute a service agreement with the Company.  The service agreement will contain the time period 
of the agreement, charges for the gas service, and the estimated volume of sales.  These provisions may be amended as 
necessary; such amendments may be made by telephone and agreed to in writing (fax, e-mail, etc. are acceptable). 
 
CHARACTER OF SERVICE 
Gas service will be provided only to the extent that gas supplies may be incrementally purchased and are offered for sale 
by the Company.   
 
The Company reserves the right to curtail or interrupt this service immediately if, in the Company's sole discretion, 
continuance of this service would adversely affect service to other Customers. 
 
OFFERING OF SERVICE 
This service will be offered to customer classes as follows: 
 

Non-Firm 
 
December through March - rates must be above otherwise applicable tariff rates. 
April through November - rates may be below otherwise applicable tariff rates. 

 
When rates are offered below otherwise applicable tariff rates, this service is offered only for volumes of gas that are 
incremental and which would not be used except for the existence of this offer. 
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RATES 
The rates and charges for service will be set by the Company and included in the service agreement.  Such rates 
and charges will include a commodity charge equal to the greater of the Monthly BGSS price applicable to Rate 
Classification IS and the highest price of the daily ranges that are published in Gas Daily on the table “Gas Price 
Survey” for delivery in Texas Eastern Zone M-3, and a delivery charge equal to the delivery charge applicable to 
Rate Classification IS.  Such rates shall include all applicable riders, taxes, assessments and surcharges that are 
lawfully imposed upon the Company in providing service under this classification.  

 
SPECIAL PROVISIONS 
 

1. Maximum Quantities 
The maximum monthly and hourly quantities of gas to be delivered shall be specified in the service agreement 
and may be changed only with approval of the Company. 

 
2. Service Interruption 

The Customer agrees to discontinue the use of gas service at any time, and from time to time upon notice from the 
Company.  The manner and time period of such notice shall be specified in the written service agreement.  The 
Company's determination to discontinue service or to reinstate service following a discontinuance shall be 
conclusive. 

 
3. Unauthorized Use 

In the event the Company notifies the Customer to discontinue the use of gas service at any time and the 
Customer fails to do so, the Company shall have the right to terminate service and/or to bill the Customer for 
usage occurring after the expiration of the period of notice specified in the service agreement at ten (10) times the 
rate for this service. 

 
4. Service Nominations 

Upon request by the Company on any day, the Customer shall furnish an estimate of the amount of gas to be 
taken under this rate schedule during the next 24-hour period. The Customer must notify the Company at least 24 
hours before it plans to discontinue the use of gas service. 

 
5. Required Purchases 

When the Customer requests IGS service and the Company commits to an incremental purchase of gas, the 
Customer will be required to pay for the contracted gas service whether or not the Customer uses the gas. 
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REVENUE TREATMENT 
The margin derived from the Delivery Charge shall be credited to the BGSS. 
 
PAYMENT 
Bills are due within ten days after the Company sends the bill and is subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
CONTRACT 
A written agreement shall be required for IGS Customers. 
 
REPORTS 
The Company will provide 48 hours notice to the Board prior to any sales being made which would occur at rates that are 
less than the Customer's applicable rate schedule.  The Company will submit a monthly report providing details of all IGS 
sales in any month sales are made. 
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SERVICE CLASSIFICATIONS - MBR 
 

MARKETERS AND BROKERS REQUIREMENTS 
 
 
AVAILABILITY 
This service classification is for marketers and brokers who have been engaged by transportation customers using RS, 
GSS, GSL, FT or IS Services to be responsible for delivering natural gas to the Company's Citygates on behalf of those 
Customers.  All marketers or brokers who wish to act on behalf of Customers will be required to be certified by the 
Company as meeting minimum standards.  Pursuant to this certification, the marketers or brokers will be required to sign 
a service agreement and post a deposit or letter of credit in order to have the Company accept its natural gas at the 
citygate. 
 
CONDITIONS PRECEDENT 
The Marketer or Broker shall execute a service agreement with the Company. 
 
The Marketer or Broker shall provide a written notification to the Company of the identity of Customer(s) on whose 
behalf they are acting. 
 
For customers using Billing Option 1, 2, or 3, the Marketer or Broker shall post a cash deposit or letter of credit equal to at 
least three (3) times the estimated usage for one (1) day in January times the most current January’s price for Texas 
Eastern zone M-3 for any and all customers on whose behalf the Marketer or Broker is acting.  For customers using 
Billing Option 3, the Marketer or Broker shall also post a cash deposit or letter of credit equal to at least two (2) times the 
January delivery charges for each service classification for any and all Customers on whose behalf the Marketer or Broker 
is acting.  The Marketer or Broker shall agree the Company has the right to access and apply the cash deposit or letter of 
credit to any payment obligations which are deemed to be late.  In lieu of a cash deposit or letter of credit from a Marketer 
or Broker, the Company may, in its sole discretion, agree to accept a guaranty from such financially responsible parent or 
parent companies of the Marketer or Broker for the payment of any liabilities or obligations to be incurred by the 
Marketer or Broker.  In lieu of a cash deposit or letter of credit from a Marketer or Broker, the Company may, in its sole 
discretion, agree to accept a surety bond for the payment of any liabilities or obligations to be incurred by the Marketer or 
Broker.   
 
RATES 
 
Basic Service $65.00  per month includes administration of nominations, balancing, 

inquiry, security review and FT & IS volumes 
provided twice per month 
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OPTIONAL SERVICES CHARGES 
 
Billing Option 1 $     0.75 per account per month 
   See “Billing Options” 
 
 

STANDBY ASSIGNMENT: 
 
 STANDBY GAS    
 DEMAND CHARGE $    4.10 per DTH applied to the assigned daily 

volume representing the highest 
delivery deficiency 

 
 STANDBY GAS   
 COMMODITY CHARGE  Determined by the Standby Gas Service 

section 
 
BILLING OPTIONS 
 

Option 1 
 
The Company will send the total bill to each customer and the Marketer will provide the Company with the total 
“commodity charge” to be included on the bill.  The Company will provide to the Marketer, prior to billing, the 
usage for each customer so that the Marketer may calculate the total commodity charge and return it to the 
Company.  The Company will purchase the receivable from the Marketer and be solely responsible for the 
processing of payments, collections and basic customer inquiries.  Each Marketer operating under this option will 
be required to execute an agreement summarizing the terms and conditions of their services. This option includes 
electronic summaries for each cycle. 
 

Option 2 
 
The Company will provide a bill to the customer for the transportation services provided on its distribution 
system.  The Company will provide to the Marketer a summary of the usage and transportation charges for each 
customer during each billing period. 
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Option 3 
 
The Marketer will send the total bill to each customer and remit to the Company the transportation charges 
associated with the customer.  Marketer shall receive a total annual credit of $3.60 per customer for each FT,  
GSL, RS and GSS  customer billed according to this option.  Such credit shall be applied monthly on a pro-rated 
basis. 

 
DELIVERIES TO COMPANY’S CITYGATE 

 
1.  FT Service 

The Marketer or Broker shall use its best efforts to achieve a balance between its deliveries and its aggregate 
customer requirements on a monthly basis.  The Company reserves the right to require a Marketer or Broker 
to balance deliveries and takes of transported gas. 

 
2.   IS Service 

The Marketer or Broker shall use its best efforts to achieve a balance between its deliveries and its aggregate 
customer requirements on a monthly basis.  The Company reserves the right to require a Marketer or Broker 
to balance deliveries and takes of transported gas. 
 
The Company reserves the right to curtail IS Service at any time upon notice to the Customer(s) receiving the 
service. 

 
3.   RS, GSS and GSL Service 

The Marketer or Broker agrees to deliver to the Company's citygate a volume of gas for each day of the 
month equal to the average daily usage for that month for each Customer on whose behalf it is operating as 
specified by the Company.  The Company will provide the Customer and the Marketer or Broker with the 
minimum daily delivery requirement by month in advance during the year. 
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STANDBY GAS SERVICE 
Standby Gas Service is a citygate sales service provided to Marketers who have been assigned the service because they 
failed to deliver required daily volumes by greater than ten (10) Dth (100 therms) for more than three (3) times during a 
rolling twelve (12) month period.  Standby Gas Service will commence with the fourth occurrence of delivery default.  
Marketers will be limited to use of Standby Service for a period of forty-five days within a twelve (12) month period. 
 
The Standby Gas Commodity Charge shall be the higher of (1) the LNG inventory and production costs adjusted for all 
appropriate taxes, assessments and surcharges, (2) the market price of gas, or (3) the actual cost of gas purchased to serve 
the marketer. 
 
The Marketer must nominate its gas requirements at least 24 hours in advance of the gas day (beginning at 10:00 am).  
The Company may attempt to provide service at times when shorter notice is given. 
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SPECIAL PROVISIONS 
 
1.  Monthly Imbalances 

 
a. FT and IS Transportation Services 

The Customer shall use its best efforts to achieve a balance between its deliveries and its requirements on 
a monthly basis.  Imbalances in the volumes of gas delivered for the aggregate Customers' accounts (net 
of Special Provision 3, Fuel Use and Unaccounted for Gas) and the volumes of gas used in the aggregate 
by the Customers, will be cashed-out each month so that no imbalances will be carried into the next 
month.  The cashout will be charged to the Marketer or Broker each month.  The Company will use the 
weekly spot index price for New York City citygate, as published by Natural Gas Week’s “Major Market 
Prices”. 
 
If the imbalance is negative (in aggregate the Customers used more gas than was delivered in aggregate 
by the Marketer or Broker), the Marketer or Broker will purchase gas from the Company at the rates 
below:  

 
Imbalance Level Calculation 
    0% -    5% quantity * Highest Weekly Index Price 
  >5% -  10% quantity >5% * Highest Weekly * 1.1 + level above 
>10% -  15% quantity >10% * Highest Weekly * 1.2 + levels above 
>15% -  20% quantity >15% * Highest Weekly * 1.3 + levels above 
>20% -  25% quantity >20% * Highest Weekly * 1.4 + levels above 
>25% quantity >25% * Highest Weekly * 1.5 + levels above 

 
If the imbalance is positive (the Customer delivered more gas than was used by the Customer), the 
Company will purchase gas from the Customer at the rates below: 

 
Imbalance Level Calculation 
    0% -    5% quantity * Lowest Weekly Index Price 
  >5% -  10% quantity >5% * Lowest Weekly * .90 + level above 
>10% -  15% quantity >10% * Lowest Weekly * .80 + levels above 
>15% -  20% quantity >15% * Lowest Weekly * .70 + levels above 
>20% -  25% quantity >20% * Lowest Weekly * .60 + levels above 
>25% quantity >25% * Lowest Weekly * .50 + levels above 

 
All revenues and purchases derived from imbalances will be credited to the BGSS. 
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If at any time during the month the aggregate Marketer or Broker's account is out of balance by more than 
30%, the Marketer or Broker will be required, upon 48 hours prior notice from the Company, to initiate 
corrective action to balance its account within the following 10-day period. 
 

b. RS, GSS and GSL Service 
 
Imbalances in the volumes of gas delivered for the Customer’s account (net of Special Provision 3, Fuel 
Use and Unaccounted for Gas) and the volumes of gas used by the Customer, will be rolled over each 
month so that any imbalance will be carried into the next month.  The Company will select the time 
period to net any imbalances with the monthly Minimum Daily Delivery Volume. 
 
If at any time during the month the Customer's account is out of balance by more than 30% of the total 
amount transported in the prior month, the Customer will be required, upon 48 hours prior notice from the 
Company, to initiate corrective action to balance its account within the following 10-day period. 

 
2. Daily Balancing 

 
a. FT Services 

The Company may issue an Operational Flow Order (OFO) requiring delivery of specified volumes of gas.  
An OFO may be issued as a blanket for the entire system or for a single shipper (marketer or customer). 
 
Shippers who fail to deliver specified OFO volumes of gas shall not be permitted to continue to operate on the 
system.  In addition, the shipper will be billed at the applicable “Unauthorized Use” charge in effect during 
the OFO period for the volume difference between the OFO required delivery and the actual delivered 
volume. 
 
There will be no daily or monthly penalties for delivering gas in excess of an OFO specified volume. 
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b. IS Services 

The Company reserves the right to require at any time that a Customer shall limit its takes to no more than the 
quantity of gas delivered to the city gate by Customer's transporters, less the adjustment for fuel use and 
unaccounted for gas. 
 
If a Customer takes more gas than allowed pursuant to the preceding paragraph, after notification that this 
daily balancing limitation is in effect, the Customer shall be charged for the excess at a rate equal to the 
Unauthorized Use charge special provision. 
 
There will be no daily or monthly penalties charged to the Shipper for delivering gas in excess of the daily 
balancing limitation specified volume. 

 
3. Fuel Use and Unaccounted for Gas 

A 2% adjustment for fuel use and unaccounted for gas will be made to the quantity of gas received for the 
Customers' accounts.  The quantity of gas ultimately delivered to the Customers shall be reduced by 2% from the 
level received by the Company for the Customers' account. 
 

4. Taxes, Assessments And Surcharges 
The Marketer or Broker shall pay all taxes or surcharges that are lawfully imposed upon the Company in 
providing service under this service classification. 
 

5. Incremental Expenses 
The Marketer or Broker shall reimburse the Company for any out-of-pocket expenses (including, but not limited 
to legal and travel expenses) incurred in connection with the initiation and rendering of service under this service 
classification.  The Company shall provide an estimate of such expenses prior to their incurrence.  
Reimbursements for any costs associated with special non-recurring projects requested by a marketer may be 
collected through this special provision. These special projects represent a level of service not anticipated in any 
of our administrative charges. The price for these projects shall be mutually agreed to prior to the initiation of any 
work related to the special project. 
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6. Unauthorized Use 
In the event the Company notifies a Customer to discontinue the use of transportation service at any time, and the 
Customer fails to do so, the Company shall have the right to terminate service and/or to bill the Customer, 
Marketer or Broker for usage occurring during the curtailment period at the rate of ten (10) times the highest price 
of daily ranges for delivery in Texas Eastern zone M-3 which are published in Gas Daily on the table, “Daily 
Price Survey”. This rate shall not be lower than the maximum penalty charge for unauthorized daily overruns as 
provided for in the FERC-approved gas tariffs of the interstate pipelines which deliver gas into New Jersey. 

  
 The Company has the right to recovery proportionately from undelivered Marketers or Brokers any penalties or 

other charges or damages assessed on the Company as a result of any under-deliveries by eligible Marketers or 
Brokers. 

 

7. RS, GSS and GSL Delivery Shortfalls 
If the Marketer or Broker fails to deliver the minimum daily volume, the Company will charge the Marketer at a 
rate equal to ten (10) times the highest price of daily ranges for delivery in Texas Eastern zone M-3 which are 
published in Gas Daily on the table, “Daily Price Survey”. This rate shall not be lower than the maximum penalty 
charge for unauthorized daily overruns as provided for in the FERC-approved gas tariffs of the interstate pipelines 
which deliver gas into New Jersey.   
 
The Company has the right to recovery proportionately from undelivered Marketers or Brokers any penalties or 
other charges or damages assessed on the Company as a result of any under-deliveries by eligible Marketers or 
Brokers. 
 

If the Marketer or Broker fails to deliver the minimum daily volume by greater than ten (10) Dth (100 therms) for 
more than three (3) days during a rolling twelve-month period, then the Marketer or Broker will be assigned 
Standby Gas Service at a volume equal to the highest deficiency on the days when the delivery failures occurred.  
Standby Gas Service will commence with the fourth occurrence of delivery default.  The Marketer or Broker will 
pay the Standby Gas Service Charges until such time as twelve months have passed without a single failure to 
deliver the minimum daily volume. 
 

8. Individual Customer Responsibility 
Customers taking service under Service Classifications RS, FT, GSL, GSS and IS may elect to designate one 
Marketer or Broker per account to have responsibility for nominations, daily balancing and/or monthly balancing 
on behalf of the Customer.  The Company will provide both individual and summary bills to each such Marketer 
or  Broker,  with a  summary  of  usage and  associated  charges  provided  for  each  Customer.  If  a  Customer’s 
designated Marketer or Broker should default on any obligation for payment under this Service Classification, the 
Customer will be responsible for its proportional share of charges, including payment for unauthorized usage or 
for monthly imbalances. 
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9. Nominations 

By the deadline specified on the Company’s electronic bulletin board (EBB), the Marketer shall enter 
nominations onto the Company’s EBB on the day prior to gas flow for the next calendar day.  The nomination 
shall contain customer’s transportation volumes, the name of the customer’s supplier and the contract number, 
along with the pipeline transporter.   The Marketer may change any daily or monthly nominations in a timely 
manner on the Company’s EBB by the time of the day prior to gas flow specified on the Company’s EBB. 
Marketer may request changes to nominations after the time specified on the Company’s EBB by calling 
Company, however any late changes are completely at the discretion of the Company.  Any agreed to changes 
will have to be formally requested in writing. 

 
The Company will not be required to accept any gas rendered by the Customer’s pipeline transporter that: (a) does 
not conform to the Marketer’s currently effective nominations or (b) is not delivered to a mutually agreeable 
citygate.  The Company shall not be obligated to provide transportation service during an hourly, daily or monthly 
period in excess of the levels specified in the service agreement.  
 
 

PAYMENT 
Bills are due within 10 days after the Company sends each Customer's individual bill and is subject to a late payment 
charge as set forth in Paragraph 8.9 of the Standard Terms and Conditions of this Tariff.  The Company may elect to 
utilize the deposit to satisfy any payments deemed to be late and to notify the Marketer or Broker of the need to replenish 
the deposit. 
 

CONTRACT 
The term of the initial Service Agreement will be for a minimum of one year.  Thereafter, successive one-year terms will 
be in effect until terminated by written notice at least two (2) months prior to the expiration of the service agreement. 
 

TERMS AND CONDITIONS 
Service is subject to the Standard Terms and Conditions of this Tariff, the applicable transportation service class and the 
service agreement. 
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AVAILABILITY 
This service is available to any qualifying commercial and industrial customers on: a voluntary basis; alone or in 
conjunction with any other applicable rate schedule and to customers that meet the stated eligibility requirements and 
contract terms and conditions with the Company for service under the FEED program. 
 
CHARACTER OF SERVICE 
Firm or Interruptible gas service where Customer may either purchase gas supply from the Company’s Rider “A” for 
Basic Gas Supply Service (“BGSS”) or from an independent Marketer or Broker.  
 
CONDITIONS PRECEDENT 
In order to be a qualifying customer, the customer must meet one or more of the following conditions: 
 
 1. For new customers, the customer must intend to utilize natural gas to provide significant environmental or 

economic development benefits within NJNG’s service territory or in a manner that increases system 
utilization.   

 
 2. An existing customer that materially expands its use of natural gas. 

 3. An existing Customer that provides significant environmental or economic development benefits within 
NJNG’s service territory or that increases system utilization.   

APPLICATION 
This Rate Classification allows the Company to offer customer specific services under terms and conditions as agreed to 
between the Company and Customer, including, but not limited to, the following: 
 
 1. FEED Incentive or Discounted Rates designed to encourage environmental improvements or development 

within the Company’s service territory or enhance the Company’s system utilization (FEED Class 1). FEED 
Class 1 may be used separately or in conjunction with FEED Class 2 or FEED Class 3.   

 
 2. FEED Special Developmental Rates designed to allow the Company to recover from the Customer the 

Company’s capital investment, fees, expenses, costs, other charges and a return on the investment over the 
duration of the Contract  related to distribution system and mains expansions (FEED Class 2). 

3. FEED Special Developmental Rates designed to encourage significant, new and/or environmental or 
economic development projects in NJNG’s service territory and allow the Company to install and/or 
operate equipment and facilities to fulfill the Contract and recover from the Customer the Company’s 
capital investment, fees, expenses, costs, other charges and a return on the investment over the duration of 
the Contract related to non-traditional equipment (FEED Class 3). The projects will not be included in the 
Company’s rate base. 
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SPECIAL CONTRACT AND PROVISIONS 
1. Contract 

The Customer and the Company shall enter into a contract detailing the rates, charges, terms and other conditions.  
At the conclusion of the specified term of the Contract, any continuing service to the Customer shall be charged 
under the terms and conditions of the then-applicable Tariff rate schedule for similarly situated customers.   

2.   Contract Terms 
The Contract will include details regarding length of the initial term and any renewal options, a specified term for 
the recovery of the Company’s capital investment in facilities and all related costs, charges and expenses, the 
operational terms and conditions, the rates and charges applicable under the Contract, and other provisions to 
fully define the obligations and rights of the parties. 

3.   Significant Economic Benefit 
Customers must intend to: create new jobs or avoid potential job reductions in New Jersey; or otherwise provide 
material benefits in the areas of economic development or infrastructure enhancements which might not be 
attained absent the contract under this Service Classification.   

4.   Significant Environmental Benefit 
Customers must intend to: install or modernize equipment that uses energy more efficiently; reduce carbon 
emissions; achieve goals under a State or Federal Energy Plan or policy as may be established from time to time; 
or otherwise intend to provide measurable benefits to improve New Jersey’s environment.   
 

BILLING 
Recovery of the Company’s costs including but not limited to, the capital investment, fees, expenses, costs, other charges 
and a return on investment shall be billed under a separately stated charge on the Customer’s bill, which shall be 
determined for each individual Customer and specified in the Contract.   
 
REGULATORY REVIEW 
The Company shall file the Contract and any other terms and conditions with the Staff of the New Jersey Board of Public 
Utilities (Board Staff) and the New Jersey Division of Rate Counsel (Rate Counsel) for review, together with information 
regarding how service under the Contract provides significant environmental or economic benefit or improves system 
utilization.  The Company shall also include in the filing: a specific program description; summary of the benefits to the 
Company, customer and other ratepayers; and cost estimate and documentation.  The Company shall request Board Staff 
and Rate Counsel review FEED Class 2 and FEED Class 3 filings and comment within sixty (60) days, at which time, 
absent objections, the Contract and any other terms and conditions shall take effect.  Any subsequent amendments 
following implementation of the FEED Class 2 or FEED Class 3 Contract that modify the terms of the Contract shall be 
submitted to Board Staff and Rate Counsel for review and comment within sixty (60) days of the effective date of such 
amendment, and absent objections by Board Staff and Rate Counsel, the amendment(s) shall take effect, as prescribed. 
For FEED Class 1 Contracts, the Company shall request Board Staff and Rate Counsel review the filing and any 
subsequent amendments and comment within sixty (60) days.  FEED Class 1 contracts will be submitted for Board 
approval prior to implementation. 
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PAYMENT 
Bills are due within ten (l0) days after the Company sends the bill and subject to a late payment charge as set forth in 
Paragraph 8.9 of the Standard Terms and Conditions of this Tariff. 
 
TERMS AND CONDITIONS 
When applicable, service is subject to the Standard Terms and Conditions of this Tariff and the Contract. 
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RIDER "A" 
 

BASIC GAS SUPPLY SERVICE - BGSS 
 
Applicable to the following service classifications: 
 

RS      Residential Service FC  Firm Cogeneration 
DGR  Distributed Generation - Residential ED  Economic Development 
GSS    General Service - Small IS    Interruptible Service 
GSL    General Service - Large  

 
 

 I.      Periodic Basic Gas Supply Service Charge  
 

 By June 1 of each year, the Company shall file with the Board, a request for an October 1 implementation 
of a Periodic Basic Gas Supply Service (“Periodic BGSS”) Charge, which shall be applicable to customers 
on the RS, GSS, DGR, and ED service classifications listed above who use less than 5,000 therms 
annually.     

 
A.    Determination of the Initial Periodic BGSS Factor for the BGSS Year 

 
            The Periodic BGSS Factor shall be derived in the following manner: 
 

(1) An estimate shall be made of the total volume of prospective gas supplies from all sources, 
including pipeline natural gas and all substitute and supplement gas supplies, and of the 
estimated overall commodity cost of all such prospective supplies, including pipeline refunds 
and other credits, excluding Company labor costs, for the remainder of the BGSS year ending 
September 30.  The estimated overall commodity costs of prospective supplies will be 
comprised of 1) the value of gas withdrawn from storage; 2) the value of volumes whose 
price was previously set by hedges or other financial instruments; 3) current flowing gas, 
which will be priced at the arithmetic average of (i) the NYMEX closing price for the last 
trading day prior to each respective month and (ii) the average of the estimated Inside FERC 
prices for the producing locations that relate to the Company’s purchases;  and 4) the variable 
cost of transportation and fuel.   

 
(2) An estimate shall be made of the total volume of prospective firm sales of gas (in therms) for 

the BGSS year ending September 30. 
 



NEW JERSEY NATURAL GAS COMPANY 
  
BPU No. 8 - Gas  Original Sheet No. 152 
 

___________________________________________________________________________________________________________ 
Date of Issue:  October 6, 2008   Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008   
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889  

RIDER "A" 
 

BASIC GAS SUPPLY SERVICE – BGSS (Continued) 
 
 

(3) The cost of prospective gas supplies (per paragraph (1)) shall be adjusted upward or 
downward to the extent of the cumulative amount of any prior under-recovery or over-
recovery of gas commodity costs to determine the total commodity gas costs to be recovered 
and then shall be divided by the estimated total volume of prospective firm sales (per 
paragraph (2)), to determine the per unit commodity cost recovery rate. 

  
(4) An estimate shall be made of the fixed pipeline, fixed storage, and supplier demand costs for 

the BGSS year ending September 30.  The estimated fixed demand shall be adjusted upward 
or downward to the extent of the cumulative amount of any prior under-recovery or over-
recovery of fixed costs and then shall be divided by the estimated total volume of prospective 
firm sales (per paragraph (2)), to determine the per unit demand cost recovery rate. 

 
(5) The adjusted commodity gas costs to be recovered, as determined per paragraph (3), shall 

then be added to the per unit demand cost recovery as determined per paragraph (4) and the 
result carried for four (4) decimal places.  

 
B.  Determination of Revised Periodic BGSS Factors 

 
(1) Following Board approval of the initial Periodic BGSS Charge, the Company shall have the 

opportunity to implement increases to be effective December 1 and February 1 on a self-
implementing basis subject to a maximum rate increase of up to 5% of the average residential 
customer total bill.   

 
(2) The Company may implement, at its discretion, bill credits, refunds, or self-implementing 

rate reductions during the BGSS year ending September 30.  
 

C.   Annual Review 
 

(1) The Company shall review, at least once a year, each GSS customer’s annual usage based on 
the most recent twelve (12) months of billing information to determine if the Periodic BGSS 
factor or the Monthly BGSS factor is applicable to the customer. 

 
(2) If Monthly BGSS is applicable to the customer, the customer shall be switched to GSL 

Service Classification.  Once served on GSL, customers shall not be returned to GSS.  
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RIDER "A" 
 

BASIC GAS SUPPLY SERVICE - BGSS (Continued) 
 
II.    Monthly Basic Gas Supply Service Charge  

 
On the second day following the close of the trading of the NYMEX Henry Hub natural gas contracts for 
the prospective month, the Company shall submit to the Board, a Monthly Basic Gas Supply Service  
(“BGSS”) Charge, which shall be applicable to customers in the GSL, FC, IS, and ED service 
classifications listed above and whose annual use is greater than or equal to 5,000 therms.  Once served on 
Monthly BGSS, customers shall not be returned to Periodic BGSS.  
 
A.  Derivation of the Monthly BGSS Factor 
 

        The Monthly BGSS Factor shall be derived in the following manner: 
 

(1) An estimate shall be made of the fixed pipeline, fixed storage, and supplier demand costs for 
the BGSS year ending September 30.  An estimate shall be made of the total volume of 
prospective firm sales of gas (in therms) for the BGSS year ending September 30.  The estimated 
fixed demand shall then be divided by the estimated total volume of prospective firm sales to 
determine the per unit demand cost recovery rate. 

 
(2)  The overall Monthly BGSS Charge will be established prior to the beginning of each month  
based on the sum of: 1) the arithmetic average of (i) the NYMEX closing price for the last 
trading day prior to each respective month and (ii) the average of the estimated Inside FERC 
prices for the producing locations that relate to the Company’s purchases; 2) the variable cost of 
transportation and fuel; and 3) the per unit demand cost recovery rate as determined in 
accordance with paragraph (1).  The Monthly BGSS Factor shall be adjusted for taxes, 
assessments or surcharges.  The result shall be carried for four (4) decimal places. 

 
                        (3 )  The Monthly Gas Cost Recovery Charge shall be added to all tariff rates then in effect,    

effective for service rendered commencing the first day of such month of such year, and          
continuing in effect until the effective date of the subsequent monthly or other filing of a  
revision of modification thereof. 
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 RIDER "A" 
 

BASIC GAS SUPPLY SERVICE - BGSS (Continued) 
 

III.  Tracking the Operation of the BGSS 
 

The net amount of gas costs and recoveries, including pipeline refunds and other credits, if any, shall be 
maintained in a separate clearing account which will be reviewed as part of the annual filing. 
 
Interest shall be computed monthly, at the overall annual rate of return as authorized by the Board of Public 
Utilities, on the average monthly balances of over or under-recovery of excess purchased gas costs and 
supplier refunds.  In the event such interest computations result in a cumulative net interest credit at the end 
of the year, such credit shall be applied against the gas costs in calculating the Periodic BGSS factor for the 
following year. 
 
In accordance with P.L., 1997 c. 162, the charges applicable under this Rider include provision for the New 
Jersey Sales and Use Tax (“SUT”), and when billed to customers exempt from this tax, as set forth in Rider 
“B”, shall be reduced by the amount of such tax included therein. 
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PERIODIC BASIC GAS SUPPLY SERVICE (BGSS) CHARGE1 

 
CLASS APPLICATION CHARGE 
   

RS, GSS, and ED sales customers using 
less than 5,000 therms annually  

Included in the Basic Gas Supply Charge $0.7116  per therm 

 
BALANCING CHARGE 

 
CLASS APPLICATION CHARGE 
   

RS, GSS, GSL, ED  Included in the Delivery Charge $0.0844  per therm 
 
 

MONTHLY BASIC GAS SUPPLY SERVICE (BGSS) CHARGE1 
 

CLASS APPLICATION 
  

GSL, FC and  ED sales customers using  
5,000 therms or greater annually 

Included in the Basic Gas Supply Charge 

 
Effective Date Charge Per Therm 
March 1, 2011 $0.6563 
April 1, 2011 $0.7036 
May 1, 2011 $0.7190 
June 1, 2011 $0.7133 
July 1, 2011 $0.7168 
August 1, 2011 $0.7200 
September 1, 2011 $0.6622 
October 1, 2011 $0.6578 
November 1, 2011 $0.6314 
December 1, 2011 $0.6206 
January 1, 2012 $0.5887 
February 1, 2012 $0.5440 
March 1, 2012 $0.5176 

                                                 
1 For billing purposes, the Periodic BGSS and Monthly BGSS charges are adjusted for Balancing Charges as presented  in 
the Rate Summaries at the end of this Tariff. 
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BGSS SAVINGS COMPONENT RELATED TO THE CONSERVATION INCENTIVE PROGRAM (CIP) 
IN RIDER “I” 

 
CLASS APPLICATION CREDIT 

   
RS, GSS, GSL, FC, and ED sales 
customers 
 

Embedded within the Periodic  
Basic Gas Supply Charge and the 
Monthly Basic Gas Supply Charge 

($0.0273) per therm 

 
 
 
 

TEMPORARY BGSS RATE CREDIT ADJUSTMENT 
 

CLASS APPLICATION CREDIT 
   
RS, GSS, and ED sales customers 
using less than 5,000 therms annually 

Rate Credit Adjustment effective January 
1, 2009 through February 28, 2009 

($0.1996) per therm 

   
RS, GSS, and ED sales customers 
using less than 5,000 therms annually 

Rate Credit Adjustment effective  
March 1, 2009 through March 31, 2009 

($0.2510) per therm 

   
RS, GSS, and ED sales customers 
using less than 5,000 therms annually 

Rate Credit Adjustment effective February 
1, 2010 through March 31, 2010 

($0.2745) per therm 

   
RS, GSS, and ED sales customers 
using less than 5,000 therms annually 

Rate Credit Adjustment effective April 1, 
2010 through April 30, 2010 

($0.6572) per therm 

   
RS, GSS, and ED sales customers 
using less than 5,000 therms annually 

Rate Credit Adjustment effective 
December 1, 2011 through February 29, 
2012 

($0.4419) per therm 
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NEW JERSEY SALES AND USE TAX (SUT) 

Applicable to: 
 

Rate Schedule Rate Schedule 
  
  Residential Service RS 
  Distributed Generation Residential DGR 
  General Service - Small GSS 
  General Service - Large GSL 
  Firm Transportation FT 
  Distributed Generation Commercial DGC 
  Economic Development ED 
  Firm Cogeneration FC 
  Natural Gas Vehicle NGV 
  Interruptible Service IS 
  Incremental Gas Service IGS 
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NEW JERSEY SALES AND USE TAX (SUT) 
 

 
In accordance with P.L. 1997, c. 162 (the “energy tax reform statute”), as amended by P.L. 2006, c. 44, 
provision for the New Jersey Sales and Use Tax (“SUT”) has been included in all charges applicable under this 
Tariff by multiplying the charges that would apply before application of the SUT by the factor 1.07, as shown 
on the schedules included with this Rider.  The energy tax reform statute exempts the following customers from 
the SUT provision, and when billed to such customers, the charges otherwise applicable under this Tariff shall 
be reduced by the provision for the SUT) included therein: 
 

1. Franchised providers of utility services (gas, electricity, water, waste water and 
telecommunications services provided by local exchange carriers) within the State of 
New Jersey.  [P.L. 1997, c.162] 

 
2. Cogenerators in operation, or which have filed an application for an operating permit or a 

construction permit and a certificate of operation in order to comply with air quality 
standards under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of 
Environmental Protection, on or before March 10, 1997.  [P.L. 1997, c.162] 

 
3. Special contract customers for which a customer-specific tax classification was approved 

by a written Order of the New Jersey Board of Public Utilities prior to January 1, 1998.  
[P.L. 1997, c.162] 

 
4. Agencies or instrumentalities of the federal government.  [P.L. 1997, c.162] 
 
5. International organizations of which the United States of America is a member.  

[P.L. 1997, c.162] 

6. Cemetery companies, pursuant to N.J.S.A 8A:5-10. (must provide an Exempt Use Certificate 
(ST-4) to seller). 

7. Amtrak (National Railroad Passenger Corporation) and New Jersey Transit Rail Operations 

8. Limited Dividend Housing Corporations organized under N.J.S.A. 55:16-1 seq., for use at the 
qualified housing project. (must provide an Exempt Use Certificate (ST-4) to seller). 
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NEW JERSEY SALES AND USE TAX (SUT) (Continued) 
 
 

In addition, the Business Retention and Relocation Assistance Act (P.L. 2004, c. 65) and subsequent 
amendment (P.L. 2005, c.374) exempts the following customers from the SUT provision, and when billed to 
such customers, the charges otherwise applicable shall be reduced by the provision for the SUT included 
therein: 
 

1.       a qualified business that employs at least 250 people within an enterprise zone, at      
            least 50% of whom are directly employed in a manufacturing process, for the  
            exclusive use or consumption of such business within an enterprise zone, and 
 
2.        a group of two or more persons:  

 
a)       each of which is a qualified business that are all located within a single    
            redevelopment area adopted pursuant to the “Local Redevelopment  
            and Housing Law,” P.L.1992, c.79 (C.40A:12A-1 et seq.);  
 
b)       that collectively employ at least 500 people within an enterprise zone, at    
            least 50% of  whom are directly employed in a manufacturing process;  

 
c)       are each engaged in a vertically integrated business, evidenced by the 

manufacture and distribution of a product or family of products that,  
when taken together, are primarily used, packaged and sold as a single 
product; and  

 
d)       collectively use the energy and utility service for the exclusive use or  
            consumption of each of the persons that comprise a group within an  
            enterprise zone;  

 
3. a business facility located within a county that is designated for the 50% tax 

exemption under section 1 of P.L. 1993, c.373 (C.54:32B-8.45) provided that the 
business certifies that it employs at least 50 people at that facility, at least 50% of 
whom are directly employed in a manufacturing process, and provided that the 
energy and utility services are consumed exclusively at that facility. 

 
A business that meets the requirements in (1), (2) or (3) above shall not be provided the exemption described in 
this section until it has complied with such requirements for obtaining the exemption as may be provided 
pursuant to P.L.1983, c.303 (C.52:27H-60 et seq.) and P.L.1966, c.30 (C.54:32B-1 et seq.) and the Company 
has received a sales tax exemption letter issued by the New Jersey Department of Treasury, Division of 
Taxation.  
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TRANSITIONAL ENERGY FACILITIES ASSESSMENT (TEFA) 
 
Applicable to: 
 

Rate Schedule Rate Schedule 
  
  Residential Service RS 
  Distributed Generation Residential DGR 
  General Service - Small GSS 
  General Service - Large GSL 
  Firm Transportation FT 
  Distributed Generation Commercial DGC 
  Economic Development ED 
  Natural Gas Vehicle NGV 
  Interruptible Service IS 
  Incremental Gas Service IGS 

 
 
 

 Pre-Tax Unit Factor Per Therm 
Effective Date 10/3/2008 1/1/2012 1/1/2013 1/1/2014 
     
RESIDENTIAL     
Rate Schedule RS $0.0167 $0.0125 $0.0084 $0.0000 
Rate Schedule DGR   0.0167   0.0125   0.0084   0.0000 
     
NON-RESIDENTIAL     
Rate Schedule GSS $0.0148 $0.0111 $0.0074 $0.0000 
Rate Schedule GSL   0.0128   0.0096   0.0064   0.0000 
Rate Schedule FT   0.0085   0.0064   0.0043   0.0000 
Rate Schedule DGC   0.0153   0.0115   0.0077   0.0000 
Rate Schedule NGV   0.0021   0.0016   0.0011   0.0000 
Rate Schedule IS   0.0021   0.0016   0.0011   0.0000 
Rate Schedule IGS   0.0021   0.0016   0.0011   0.0000 

 
 
In accordance with P.L. 1997, c. 162 (the “energy tax reform statute”), as amended by P.L. 2006, c. 40 and P.L. 
2008, c.32, the Transitional Energy Facility Assessment (“TEFA”) has been included in the energy charges of 
the Rate Schedules shown on the above schedule.  In accordance with P.L. 2008, c. 32, the TEFA rates are to be 
reduced on January 1, 2012 by 25 percent, reduced on January 1, 2013 by 50 percent, and eliminated after 
December 31, 2013. 
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TRANSITIONAL ENERGY FACILITIES ASSESSMENT (TEFA) 

 
 
The energy tax reform statute exempts the following customers from the TEFA and when billed to such 
customers, the charges otherwise applicable under this Tariff shall be reduced by the amount of the TEFA 
included therein: 
 

1. Franchised providers of utility services (gas, electricity, water, waste water and 
telecommunications services provided by local exchange carriers) within the State of New 
Jersey.  [P.L. 1997, c.162] 

 
2. Cogenerators in operation, or which have filed an application for an operating permit or a 

construction permit and a certificate of operation in order to comply with air quality standards 
under P.L. 1954, c. 212 (C.26:2C-1 et seq.) with the New Jersey Department of Environmental 
Protection, on or before March 10, 1997.  [P.L. 1997, c.162] 

 
 

The TEFA will be collected through the Delivery Charge.
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REMEDIATION ADJUSTMENT (RA) 
 
 
Applicable to the following service classifications: 
 

RS Residential Service ED Economic Development 
DGR Distributed Generation Residential FC Firm Cogeneration 
GSS General Service - Small NGV Natural Gas Vehicle 
GSL General Service - Large IS Interruptible Service 
FT Firm Transportation IGS Incremental Gas Service 
DGC Distributed Generation Commercial   

 
In accordance with P.L. 2011, c. 9, societal benefits charges pursuant to section 12 of P.L. 1999, c.23 (C.48:3-
60), or any other charge designed to recover the costs for societal, energy efficiency, conservation, 
environmental or renewable energy programs, are not applicable to natural gas delivery service or commodity 
that is used to generate electricity that is sold for resale.  Natural gas used to generate electricity that is sold for 
resale by customers served under the above Service Classifications is exempt from costs associated with the 
Remediation Adjustment (“RA”) and shall not be billed for such charges.  In order to qualify for this exemption, 
a customer who uses natural gas to generate electricity for resale must complete an Annual Certification form, 
provided by the Company, to certify the percentage of natural gas used at the customer’s New Jersey generation 
facilities during the previous calendar year to generate electricity that was sold for resale. 
 
Ninety days prior to October 1 of each year, the Company shall file with the Board a Remediation Adjustment 
factor based on remediation costs and third party expenses/claims in the preceding remediation year. 
 
The RA Factor will be determined as follows: 
 
I. DEFINITION OF TERMS USED HEREIN 

 
 1. "Remediation Costs" are all investigation, testing, land acquisition if appropriate, remediation and/or 

litigation costs/expenses or other liabilities excluding personal injury claims and specifically relating to 
former gas manufacturing facility sites, disposal sites, or sites to which material may have migrated, as a 
result of the earlier operation or decommissioning of gas manufacturing facilities. 

 
 2. "Recovery Year" is each October 1 to September 30 year and is the time period over which the amortized 

expenses shall be received from Customers. 
 
 3. "Remediation Year" is each July 1 to June 30 year and is the time period over which the remediation 

costs are incurred. 
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REMEDIATION ADJUSTMENT (RA) (continued) 

 
 
DEFINITIONS OF TERMS USED HEREIN (continued) 
 

        4.   "Third Party Claims" are all claims by New Jersey Natural Gas Company against any entity including 
insurance companies, from which recoveries may be received and will be charged through the RA factor 
as follows: 

 
a) Fifty percent of the reasonable transaction costs and expenses in pursuing Third Party Claims shall be 

included as Remediation Costs and shall be recovered as part of the RA clause.  The remaining 50% 
shall be deferred until such time as the specific claim is resolved. 

 
b) In the event that the Company is successful in obtaining a reimbursement from any Third Party, the 

Company shall be permitted to retain the deferred 50% as specified in 4a.  The balance of the 
reimbursement, if any, shall be applied against the Remediation Costs in the year it is received and 
will be amortized over seven years. 

 
5. Sale of Property shall be calculated by taking the proceeds of any sale of a former manufacturing gas plant 

site, less all reasonable expenses associated with selling the site, and subtracting the total costs that were 
incurred in cleaning up the site and amortized through rates.  The proceeds associated with the total costs that 
were incurred in cleaning up the site will be included as a credit to the remediation costs incurred in the year 
of the sale. The remainder shall be equally shared between the Company and ratepayers. 
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II. DETERMINATION OF THE REMEDIATION ADJUSTMENT 
 
 At the end of the remediation year, the Company shall file with the Board all bills and receipts relating to 
the amount of any remediation costs incurred in the preceding remediation year for which it seeks to begin 
recovery.  In the same filing, the Company shall include similar material and information to support any expenses 
and/or recoveries resulting from Third Party claims.  The Company shall also submit in its annual filing a 
projection of remediation costs for the following remediation year. 
 
  The RA factor shall be calculated by taking one seventh of the Actual Remediation Costs plus applicable 
Third Party Claims and Sale of Property allocations incurred each year, until fully amortized, plus the prior years’ 
RA over or underrecovery plus appropriate carrying costs.  This amount is then divided by the Company's total 
volume of prospective sales for the upcoming recovery year. 
 
 The RA will be calculated as the difference between revenues calculated by multiplying the RA factor 
times actual monthly firm sales and remediation costs allowable per the formula. 

 
The total annual charge to the Company's ratepayers for remediation costs during any recovery year shall 

not exceed five (5%) percent of the Company's total revenues from gas sales during the preceding Remediation 
Year.  If this limitation results in the Company recovering less than the amount that would otherwise be recovered 
in a particular Recovery Year and the mechanism is not reopened at the request of any party, then the remediation 
costs in excess of the 5% shall be included in the subsequent year’s collection.  The Company shall calculate 
carrying costs on any under-or over-recovered RA cost balances, and the deferred tax benefit associated with 
those balances, using the same interest rate, which rate will be adjusted each August 31 based upon the seven-year 
constant maturity Treasury rate, shown in the Federal Reserve Statistical Release, plus 60 basis points; provided, 
however, that this interest rate shall be reduced by 30 basis points, pursuant to the stipulation of the parties in 
BPU Docket No.GR03030200 effective from October 2004 through September 30, 2009.  Interest applicable to 
the Company’s unamortized RA balance shall be calculated and will accrue on a monthly basis and shall be rolled 
into the RA balance at the end of each RA year. 
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III. TRACKING THE OPERATION OF THE REMEDIATION ADJUSTMENT CLAUSE 
 

 The revenues billed, net of taxes and assessments through the application of the Remediation Adjustment 
factor shall be accumulated for each month and be applied against the total amortized Remediation Costs 
calculated for that year.  Any over or under collection at the end of the Recovery Year will be included in the 
determination of the following year's RA factor. 

 
 In accordance with P.L. 1997, c. 162, as amended by P.L. 2006, c. 44, the charges applicable under this 
Rider include provision for the New Jersey Sales and Use Tax (“SUT”) and when billed to customers exempt 
from this tax, as set forth in Rider “B”, shall be reduced by the amount of such tax included therein. 
 
 The RA factor shall be collected through the SBC on a per-therm basis within the Delivery Charge for all 
service classifications to which Rider "A" applies.  The RA factor for Service Classifications RAC, CAC, IS, 
NGV, IGS, RS, FT, GSL, and GSS shall be collected as set forth in the respective tariff sheets for each service 
classification.  The RA factor is set forth below: 

 
$0.0324 
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APPLICABLE TO SERVICE CLASSIFICATIONS RS Heating, GSS, GSL, AND ED 
 
A weather normalization rate shall be applied to the rates quoted in this Tariff under the service classifications 
shown above, except as may be otherwise provided for in the individual service classification. The weather 
normalization rate applied in each winter period shall be based on the differences between actual and normal 
weather during the preceding winter period.  The weather normalization rate shall be determined as follows: 
 

I. DEFINITION OF TERMS AS USED HEREIN 
 

1. Degree Days (DD) - the difference between 65F and the 24 point mean daily temperature for the day. The 
mean daily temperature is the simple average of the 24 hourly temperature observations for a day. 

 

2. Actual Calendar Month Degree Days - the accumulation of the actual Degree Days for each day of a calendar 
month. 

 

3. Normal Calendar Month Degree Days - the level of calendar month degree days to which this clause applies.  
The normal calendar month Degree Days used in this clause will be the twenty-year weighted average of the 
National Oceanic and Atmospheric Administration (“NOAA”) First Order Weather Observation Stations at the 
Newark, Philadelphia and Atlantic City airports and will be updated annually in the Weather Normalization 
Clause (“WNC”) proceeding.  The base level of normal degree days for the defined winter period months for 
the _______ Winter Period as set forth in the average column are: 

 
 Average 
  

Oct.  
Nov.  
Dec.  
Jan.  
Feb.  
Mar.  
Apr.  
May  

 

To account for a change in the equipment used to record temperature data, the base level of normal degree days 
will be adjusted and increased by _____ percent (__%) of the temperature inconsistency as provided for in 
Stipulations of the parties which were authorized by the March 3, 1999 Board Order in Docket No. 
GR98101016 and by the October 31, 2002 Board Order in Docket No. GR01070446. 

 

4. Winter Period - shall be the eight consecutive sales and calendar months from October of one calendar year 
through May of the following calendar year. 

 

5. Degree Day Dead Band - shall be one-half (1/2 %) percent of the sum of the cumulative Normal Calendar 
Month Degree Days for the Winter Period and shall be allocated to each winter month in the same proportion as 
the ratio of the normal degree days for that month to the total normal degree days. 

6. Degree Day Consumption Factors - the weighted average of the variable component (use per degree day) of 
the gas sales equations by month used in forecasting firm gas sales for the applicable Customer classes. These 
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factors will be updated annually in the WNC proceeding for the offset of the update of degree days.  Degree day 
consumption factors for the _______ Winter Period are set forth below and presented as therms per degree day: 

 
 Residential 

 Heat  
Total 

 
GSS  
Total 

 
GSL  
Total 

   
Oct.    
Nov.    
Dec.    
Jan.    
Feb.    
Mar.    
Apr.    
May    

 
  The consumption factors established in advance of each Winter Period shall be based on the forecast number of 

customers by class.  These factors shall be trued-up at the end of the Winter Period for which the factors apply 
in order to reflect the actual average number of customers by class. 

 
7. Margin Revenue Factor - the weighted average block rate as quoted in the individual service classes to which  

this clause applies net of any adjustment from applicable Riders, including taxes. The weighted average shall be 
determined by multiplying the marginal revenue component of the rate of each service class to which this clause 
applies by each class's percentage of total consumption of all the classes to which this clause applies for the 
winter period and summing this result for all the classes to which this clause applies.  The Margin Revenue 
Factors shall be redetermined each time new base rates are put into effect.  The Margin Revenue Factor for 
Residential Heat Customers is $0.3058.  The Margin Revenue Factor for GSS customers is $0.2649.  The 
Margin Revenue Factor for GSL customers is $0.2080.   

 
8. Annual Period - shall be the 12 consecutive months from October 1 of one calendar year through September 30 

of the following calendar year. 
 
9. Average 13 Month Common Equity Balance - shall be the common equity balance at the beginning of the 

Annual Period (i.e., October 1) and the month ending balances for each of the twelve months in the Annual 
Period divided by thirteen (13).
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II. DETERMINATION OF THE WEATHER NORMALIZATION RATE 
 
 At the end of the Winter Period during the Annual Period, a calculation shall be made that determines for 
all months of the Winter Period the level by which margin revenues differed from what would have resulted if 
normal weather (as determined by reference to the Degree Day Dead Band) occurred. 
 
 This calculation is made by multiplying the monthly Degree Day Consumption Factor by the difference 
between Normal Calendar Month Degree Days as adjusted for the Degree Day Dead Band, and Actual Calendar 
Month Degree Days and, in turn, multiplying the result by the Margin Revenue Factor.  To the extent the Actual 
Calendar Month Degree Days exceeds Normal Calendar Month Degree Days as adjusted for the Degree Day Dead 
Band, an excess of margin revenues exist.  To the extent Actual Calendar Month Degree Days were less than 
Normal Calendar Month Degree Days as adjusted for the Degree Day Dead Band, a deficiency of marginal revenue 
exists.  The sum of the monthly calculations represents the total revenue excess or deficiency for the Winter Period.  
If, at the end of the Winter Period of the Annual Period, the degree day variation from normal weather is less than 
the Degree Day Dead Band, the weather normalization clause will not be in effect. 
 
 In addition, the WNC shall not operate to permit the Company to recover any portion of a margin revenue 
deficiency that will cause the Company to earn in excess of its allowed rate of return on common equity of 10.3% 
for the Annual Period; any portion which is not recovered shall not be deferred.  For purposes of this section, the 
Company's rate of return on common equity shall be calculated by dividing the Company's regulated jurisdictional 
net income for the Annual Period by the Company's average 13 month common equity balance for such Annual 
Period, all as reflected in the Company's monthly reports to the Board of Public Utilities.  The Company's regulated 
jurisdictional net income shall be calculated by subtracting from total net income (1) margins retained by the 
Company from non-firm sales and transportation services, net of associated taxes, (2) net income derived from 
unregulated activities by New Jersey Natural Gas Company and (3) margins retained from the FRM Program, net of 
associated taxes.  The Company's average thirteen month common equity balance for any Annual Period shall be 
the Company's average total common equity less the Company's average common equity investment in unregulated 
subsidiaries. 
 
 The total WNC balance at September 30 of the Annual Period shall be divided by the estimated applicable 
sales from the classes subject to this clause for the Annual Period over which this rate will be in effect, multiplied 
by a factor to adjust for increases in taxes and assessments.  The product of this calculation shall be the Weather 
Normalization Rate.  However, the Weather Normalization Rate will at no time exceed three (3%) percent of the 
then applicable Residential Service tail block rate.  To the extent that the effect of this rate cap precludes the 
Company from fully recovering the WNC balance for the Annual Period, the unrecovered balance will be added to 
the WNC balance used to calculate the weather normalization rate for the next Winter Period.  The Weather 
Normalization Rate, so calculated, will be in effect for the immediately following Annual Period. 
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III. TRACKING THE OPERATION OF THE WEATHER NORMALIZATION CLAUSE 
 
The revenues billed, or credits applied, net of taxes and assessments, through the application of the Weather Normalization Rate 
shall be accumulated for each month of the Winter Period when this rate is in effect and applied against the margin revenue 
excess or deficiency from the immediately preceding Winter Period and any cumulative balances remaining from prior Winter 
Periods. 
 
In accordance with P.L. 1997, c. 162, as amended by P.L. 2006, c. 44, the charges applicable under this Rider include provision 
for the New Jersey Sales and Use Tax (“SUT”) and when billed to customers exempt from this tax, as set forth in Rider “B”, 
shall be reduced by the amount of such tax included therein. 
 
The annual filing for the adjustment to the weather normalization rate shall be concurrent with the annual filing for the Societal 
Benefits Charge (“SBC”).  The WNC factor shall be credited/collected on a basis within the Delivery Charge for all service 
classifications to which Rider “D” applies. 

Applicable to Gas Used 
Under Service Classifications 
RS Heating, GSS, GSL and ED 

 
$0.0000 

 
IV.    DEGREE DAYS AND CONSUMPTION FACTORS DURING THE TERM OF THE CONSERVATION INCENTIVE   
         PROGRAM (CIP) PILOT 
 
         The normal degree days and degree day consumption factors to be used for the calculation of the weather related change in     
         customer usage during the term of the CIP Pilot, included in Rider “I”, are set forth below:  

Month 
Degree 
Days 

Consumption Factors (therms per degree day) 
Group II-Residential 

Heating 
 

Group III- GSS Group IV- GSL 
October  291 47,501 4,405 13,070 
November 534 62,849 4,224 16,930 
December 857 72,822 6,086 18,299 
January 963 77,499 6,879 19,152 
February 854 71,612 6,918 17,801 
March 702 69,254 6,235 17,305 
April 393 66,260 4,667 14,840 
May 150 53,528 4,010 13,831 

          
         The weather related change in customer usage shall be calculated as the difference between actual degree days and these normal  
         degree days multiplied by these consumption factors, and multiplying the result by the margin revenue factors as defined in   
         Rider “I”. 
 
         NOTE: 

SECTION II ABOVE SHALL BE SUSPENDED AS OF OCTOBER 1, 2006.  SECTION III ABOVE SHALL BE 
SUSPENDED UPON COMPLETION OF RECOVERY OF THE WNC MARGIN DEFICIENCY FOR THE 2005-2006 
WINTER PERIOD. SUCH SUSPENSIONS SHALL REMAIN IN EFFECT FOR THE DURATION OF THE 
CONSERVATION INCENTIVE PROGRAM, “RIDER I.”  
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AVAILABILITY 
 

Applicable to the following service classifications: 
 

RS Residential Service ED Economic Development 
DGR Distributed Generation Residential FC Firm Cogeneration 
GSS General Service - Small NGV Natural Gas Vehicle 
GSL General Service - Large IS Interruptible Service 
FT Firm Transportation IGS Incremental Gas Service 
DGC Distributed Generation Commercial   

 
In accordance with P.L. 2011, c. 9, societal benefits charges pursuant to section 12 of P.L. 1999, c.23 
(C.48:3-60), or any other charge designed to recover the costs for societal, energy efficiency, 
conservation, environmental or renewable energy programs, are not applicable to natural gas delivery 
service or commodity that is used to generate electricity that is sold for resale.  Natural gas used to 
generate electricity that is sold for resale by customers served under the above Service Classifications is 
exempt from costs associated with NJ’s Clean Energy Program and shall not be billed for such charges.  
In order to qualify for this exemption, a customer who uses natural gas to generate electricity for resale 
must complete an Annual Certification form, provided by the Company, to certify the percentage of 
natural gas used at the customer’s New Jersey generation facilities during the previous calendar year to 
generate electricity that was sold for resale. 

 
The Company shall file with the Board, an annual NJ’s Clean Energy Program factor concurrent with the 
Company's SBC filing, which shall be derived in the following manner: 

 
 1. The Company’s funding obligation based upon the most recently BPU approved Clean Energy Program, 

previously referred to as the Comprehensive Resource Analysis (“CRA”) Plan. 
 
 2. The difference between the approved funding obligation for the preceding year and the actual recovery of the 

NJ’s Clean Energy Program costs plus appropriate carrying costs.   
 
 3. An estimate shall be made of the total volume of prospective jurisdictional therm sales of gas for the 

applicable service classifications for the twelve (12) months of the recovery year. 
 
4. The total NJ’s Clean Energy Program costs to be recovered, as determined per paragraphs (1), (2) and (3) 

shall then be divided by the total volume of prospective jurisdictional therm sales (per paragraph (3)), and the 
result carried to four (4) decimal places.  Such result shall constitute the NJ’s Clean Energy Program factor 
effective for service rendered commencing the effective date of approval, and continuing in effect until the 
effective date of any subsequent annual or other filing of a revision of modification thereof. 
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The net amount shall be maintained in a separate deferred account.  In the event that the Company determines that 
an existing NJ’s Clean Energy Program rate, if left unchanged, would result in a material over- or under-collection 
of amounts incurred or expected to be incurred during the current NJ’s Clean Energy Program Recovery Year, the 
Company may file with the BPU for approval of an interim revision of the NJ’s Clean Energy Program rate.  Such 
interim revision shall be designed to minimize or eliminate the over- or under-collection expected to result absent 
such revision either over:  (a) the remaining billing months of the current NJ’s Clean Energy Program Recovery 
Year or (b) over such other time period as the BPU shall determine. 
 
Interest shall be computed monthly, at the RAC interest rate as authorized by the Board in Docket No. 
GX99030123, on the average monthly balances of over- or under-recovery of deferred NJ’s Clean Energy costs. 
 
In accordance with P.L. 1997, c. 162, as amended by P.L. 2006, c. 44, the charges applicable under this Rider 
include provision for the New Jersey Sales and Use Tax (“SUT”) and when billed to customers exempt from this 
tax, as set forth in Rider SUT, shall be reduced by the amount of such tax included therein. 
 
The NJ’s Clean Energy Program factor shall be collected through [added to] the SBC on a basis for all service 
classifications to which this Rider “E” applies.  The NJ’s Clean Energy Program factor is as set forth below: 

 
 

$0.0203 
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AVAILABILITY 
 
Applicable to the following service classifications: 
 

RS Residential Service ED Economic Development 
DGR Distributed Generation Residential FC Firm Cogeneration 
GSS General Service - Small NGV Natural Gas Vehicle 
GSL General Service - Large IS Interruptible Service 
FT Firm Transportation IGS Incremental Gas Service 
DGC Distributed Generation Commercial   

 
In accordance with P.L. 2011, c. 9, societal benefits charges pursuant to section 12 of P.L. 1999, c.23 (C.48:3-
60), or any other charge designed to recover the costs for societal, energy efficiency, conservation, 
environmental or renewable energy programs, are not applicable to natural gas delivery service or commodity 
that is used to generate electricity that is sold for resale.  Natural gas used to generate electricity that is sold for 
resale by customers served under the above Service Classifications is exempt from costs associated with the 
Energy Efficiency (“EE”) Rider and shall not be billed for such charges.  In order to qualify for this exemption, 
a customer who uses natural gas to generate electricity for resale must complete an Annual Certification form, 
provided by the Company, to certify the percentage of natural gas used at the customer’s New Jersey generation 
facilities during the previous calendar year to generate electricity that was sold for resale. 
 
The EE rate is for recovering authorized expenditures related to the energy efficiency programs as approved in 
BPU Docket Nos. GO09010057, GO10030225 and GR11070425.  
 
 
DETERMINATION OF THE EE 
 
The Company shall file an annual request with the Board for implementation of an EE charge, which shall be 
applicable to customers on all service classifications to which Rider “F” applies.  The EE recovery year is 
intended to run from October 1st to September 30th of each year.     
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I.  Determination of the Rate 
 

   The EE rate shall be derived in the following manner: 

1. An estimate shall be made of the total annual cost related to the programs.  This rider will include only 
expenses for energy efficiency programs approved by the Board in BPU Docket Nos. GO09010057. 
GO10030225 and GR11070425 unless modified further by Board Order.  

2. An estimate shall be made of the total annual volume of prospective jurisdictional sales of gas (in therms) to 
NJNG’s sales and transportation customers. 

3. The prospective costs (per paragraph (1)) shall be adjusted upward or downward to the extent of the amount 
of any prior under-recovery or over-recovery to determine the total costs to be recovered and then shall be 
divided by the estimated total volume of prospective sales (per paragraph (2)), to determine the per unit cost 
recovery rate. 

 
II. Tracking the Operation of the EE 

 
The Company shall calculate carrying costs on the average monthly balances of under-or over-recovery of 
deferred costs based upon the Company’s monthly commercial paper rate.  The carrying cost calculation 
shall be based on the net of tax beginning and end average monthly balance.  The carrying costs shall 
accrue on a monthly basis and shall be rolled into the balance at the end of each EE recovery year. 

 
In accordance with P.L., 1997 c. 162, the charges applicable under this Rider include provision for the 
New Jersey Sales and Use Tax (“SUT”), and when billed to customers exempt from this tax, as set forth in 
Rider “B”, shall be reduced by the amount of such tax included therein. 

 
The EE factor shall be credited/collected on a per therm basis within the Delivery Charge for all service 
classifications to which Rider “F” applies.  The EE factor is as set forth below: 

 
 

$0.0127 
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AVAILABILITY 
 
Applicable to the following service classifications: 
 

RS Residential Service ED Economic Development 
DGR Distributed Generation Residential FC Firm Cogeneration 
GSS General Service - Small NGV Natural Gas Vehicle 
GSL General Service - Large IS Interruptible Service 
FT Firm Transportation IGS Incremental Gas Service 
DGC Distributed Generation Commercial   

 
In accordance with P.L. 2011, c. 9, societal benefits charges pursuant to section 12 of P.L. 1999, c.23 (C.48:3-
60), or any other charge designed to recover the costs for societal, energy efficiency, conservation, 
environmental or renewable energy programs, are not applicable to natural gas delivery service or commodity 
that is used to generate electricity that is sold for resale.  Natural gas used to generate electricity that is sold for 
resale by customers served under the above Service Classifications is exempt from costs associated with the 
Universal Service Fund (“USF”) and shall not be billed for such charges.  In order to qualify for this exemption, 
a customer who uses natural gas to generate electricity for resale must complete an Annual Certification form, 
provided by the Company, to certify the percentage of natural gas used at the customer’s New Jersey generation 
facilities during the previous calendar year to generate electricity that was sold for resale. 
 
The USF is a fund established by the New Jersey Board Public Utilities (“NJBPU”) to provide affordable access 
for electric and natural gas service to all residential customers in the State. The Electric Discount and Energy 
Competition Act mandated the establishment of the USF in New Jersey. 
 
Revenues collected through this rider are used to fund the State’s percentage of income payment plan (“PIPP”) 
for qualified low-income  customers and the Lifeline Credit program, a special program for qualified low-
income elderly and disable citizens.  Both programs are administered by the New Jersey State Department of 
Health and Senior Services.  The USF program Year is intended to run from October 1st to September 30th of 
each year. 
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DETERMINATION OF THE USF 
 
On an annual basis, the NJBPU shall consider the following:  estimated USF benefits for upcoming USF 
program Year; estimated administrative expenses; the projected current year under/over recovery position, and 
annual forecasted volumes in order to establish a USF rate for the upcoming USF program year.  This state wide 
rate shall be adjusted for all applicable taxes and assessments and shall be provided to all utilities to be included 
in their annual SBC filings for notice and public hearing purposes.   
 
The Company shall calculate carrying costs on any under-or over-recovered USF balances based upon the two-
year constant maturity Treasury rate, as published in the Federal Reserve Statistical Release on the first day of 
each month, or the closest day thereafter on which rates are published, plus sixty (60) basis points; provided, 
however, that this interest rate does not exceed the overall rate of return as authorized by the Board.  The 
interest rate shall be reset each month. The carrying cost calculation shall be based on the net of tax beginning 
and end average monthly balance.  The carrying costs shall accrue on a monthly basis and shall be rolled into 
the USF balance at the end of each USF year. 
 
The USF shall be collected on a per therm basis and shall remain in effect until changed by order of the NJBPU: 
 
      Lifeline  $0.0051     
      PIPP   $0.0134     
 
      USF Billing Factor $0.0185    
 
In accordance with P.L. 1997, c. 162, as amended by P.L. 2006, c. 44, the charges applicable under this Rider 
include provision for the New Jersey Sales and Use Tax (“SUT”), and when billed to customer exempt from 
this tax, as set forth in Rider “B”, shall be reduced by the amount of such tax included therein.
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Applicable to the following service classifications: 
 
RS   Residential Service  
GSS General Service - Small  
GSL General Service - Large  
ED Economic Development 
 

I. DEFINITION OF TERMS AS USED HEREIN 
 
1. Actual Number of Customers – The Actual Number of Customers (“ANC”) shall be determined on 

a monthly basis for each of the Customer Class Groups to which the Conservation Incentive 
Program (“CIP”) Clause applies.  The ANC shall equal the aggregate actual booked number of 
customers for the month as recorded on the Company’s books, plus any Incremental Large Customer 
Count Adjustment. 

 
2. Actual Usage per Customer – the Actual Usage per Customer (“AUC”) shall be determined in 

therms on a monthly basis for each of the Customer Class Groups to which the CIP applies.  The 
AUC shall equal the aggregate actual booked sales for the month as recorded on the Company’s 
books divided by the Actual Number of Customers for the corresponding month. 

 
3. Adjustment Period - shall be the year beginning immediately following the conclusion of the Annual 

Period. 
 

4. Annual Period – shall be the twelve consecutive months from October 1 of one calendar year 
through September 30 of the following calendar year. 

 
5. Average 13 Month Common Equity Balance - shall be the common equity balance at the beginning 

of the Annual Period (i.e., October 1) and the month ending balances for each of the twelve months 
in the Annual Period divided by thirteen (13). 

 
6. Baseline Usage per Customer – the Baseline Usage per Customer (“BUC”) shall be stated in therms 

on a monthly basis for each of the Customer Class Groups to which the CIP applies.  The BUC shall 
be rounded to the nearest one tenth of one therm. 
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7. Customer Class Group – For purposes of determining and applying the CIP, customers shall be 
aggregated into four separate recovery class groups.  The Customer Class Groups shall be as 
follows: 

 
Group I:   RS (non-heating customers only) 
Group II: RS (heating customers only) 
Group III: GSS, ED using less than 5,000 therms annually 
Group IV: GSL, ED using 5,000 therms or greater annually 

 
8. Forecast Annual Usage – the Forecast Annual Usage (“FAU”) shall be the projected total annual 

throughput for all customers within the applicable Customer Class Group.  The FAU shall be 
estimated based on normal weather. 

 
9. Incremental Large Customer Count Adjustment – the Company shall maintain a list of incremental 

commercial and industrial customers added to its system on or after May 1, 2008 whose connected 
load is greater than that typical for the Company’s average commercial and industrial customer.  For 
purposes of the CIP, large incremental customers shall be those customers whose connected load 
exceeds 2,000 cubic feet per hour (“CFH”).  A new customer at an existing location previously 
connected to NJNG’s facilities shall not be considered an incremental customer.  The Actual 
Number of Customers for the Customer Class Group shall be adjusted to reflect the impact of all 
such incremental commercial or industrial customers.  Specifically, the Incremental Large Customer 
Count Adjustment for the applicable month shall equal the aggregate connected load for all active 
customers that exceed the 2,000 CFH threshold divided by 1,000 CFH, rounded to the nearest whole 
number. 

 
10. Margin Revenue Factor – the Margin Revenue Factor (“MRF”) shall be the weighted-average 

margin rate as quoted in the individual service classes to which the CIP applies.  The MRFs by 
Customer Class Group are as follows: 

 
Group I (RS non-heating):      $0.3058 
Group II (RS heating):      $0.3058 
Group III (GSS, ED using less than 5,000 therms annually)  $0.2649 
Group IV (GSL, ED using 5,000 therms or greater annually) $0.2080 
 

 
The MRF shall be reset each time new base rates are placed into effect. 

 



 NEW JERSEY NATURAL GAS COMPANY  
  
BPU No. 8 - Gas Original Sheet No. 180  
 

RIDER "I" 
 

CONSERVATION INCENTIVE PROGRAM – CIP (Continued)  
 

___________________________________________________________________________________________________________ 
Date of Issue:  October 6, 2008   Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008    
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889  

 

 
II. BASELINE USAGE PER CUSTOMER 

 
The BUC for each Customer Class Group by month are as follows: 
 

 
 

Month 

Group I:  
RS  

Non-Heating  

Group II:  
RS  

Heating  

Group III:  
GSS, ED using less 
than 5,000 therms 

annually 

Group IV:  
GSL, ED using  
5,000 therms or 
greater annually 

Oct. 19.6     51.0      79.6   1,059.1 
Nov. 24.4     97.4      99.9   2,026.2 
Dec. 21.1   168.3    214.1   2,591.6 
Jan. 22.0   190.4    254.6   3,012.6 
Feb. 17.5   166.3    235.2   2,687.9 
Mar. 17.3   136.9    187.6   2,090.8 
Apr.   7.6     77.6      96.8   1,251.1 
May   8.3     41.2      47.2      803.7 
Jun. 12.7     25.4      24.9      564.1 
Jul. 19.4      24.1      27.4      541.0 

Aug. 17.6      23.6      38.0      485.2 
Sep. 19.4      26.1      14.7      631.3 

Total Annual           206.9 1,028.3 1,320.0 17,744.6 
 
The BUC shall be reset each time new base rates are placed into effect. 
 

III. DETERMINATION OF THE CONSERVATION INCENTIVE PROGRAM  RATE 
 
A. At the end of the Annual Period, a calculation shall be made that determines for each Customer Class 

Group the deficiency or excess to be surcharged or credited to customers pursuant to the CIP 
mechanism.  The deficiency or excess shall be calculated each month by multiplying the result 
obtained from subtracting the Baseline Usage per Customer from the Actual Usage per Customer by 
the Actual Number of Customers and then multiplying the resulting therms by the Margin Revenue 
Factor.  
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CONSERVATION INCENTIVE PROGRAM – CIP (Continued)  
 

___________________________________________________________________________________________________________ 
Date of Issue: October 6, 2008    Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008     
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889   

B. Recovery of margin deficiency associated with non-weather related changes in customer usage will be 
limited to the level of BGSS savings achieved as provided for in the Stipulation of the parties which 
was authorized by the 2006 Board Order in Docket No. GR05121020.  For the purposes of this 
calculation, the value of the weather related portion shall be calculated as set forth in Section IV of 
Rider D of this Tariff. 

C. In addition, the CIP shall not operate to permit the Company to recover any portion of a deficiency 
that will cause the Company to earn in excess of a 10.3% return on common equity for the Annual 
Period; any portion which is not recovered shall not be deferred.  For purposes of this section, the 
Company's rate of return on common equity shall be calculated by dividing the Company's regulated 
jurisdictional net income for the Annual Period by the Company's average 13-month common equity 
balance for such Annual Period, all as reflected in the Company's monthly reports to the Board of 
Public Utilities.  The Company's regulated jurisdictional net income shall be calculated by subtracting 
from total net income (1) margins retained by the Company from non-firm sales and transportation 
services, net of associated taxes, (2) net income derived from unregulated activities by New Jersey 
Natural Gas Company and (3) margins retained from the FRM Program and Storage Incentive 
Program, net of associated taxes.  The Company's average thirteen-month common equity balance for 
any Annual Period shall be the Company's average total common equity less the Company's average 
common equity investment in unregulated subsidiaries. 

D. The amount to be surcharged or credited shall equal the eligible aggregate deficiency or excess for all 
months during the Annual Period determined in accordance with the provisions herein, divided by the 
Forecast Annual Usage for the Customer Class Group.    

 
IV. TRACKING THE OPERATION OF THE CONSERVATION INCENTIVE PROGRAM  

 
The revenues billed, or credits applied, net of taxes and assessments, through the application of the 
Conservation Incentive Program Rate shall be accumulated for each month of the Adjustment Period and 
applied against the CIP excess or deficiency from the Annual Period and any cumulative balances 
remaining from prior periods. 
 
In accordance with P.L. 1997, c. 192, as amended by P.L. 2006, c. 44, the charges applicable under this 
Rider include provision for the New Jersey Sales and Use Tax (“SUT”) and when billed to customers 
exempt from this tax, as set forth in Rider “B”, shall be reduced by the amount of such tax included 
therein. 
 
The annual filing for the adjustment to the CIP rate shall be concurrent with the annual filing for BGSS.  
The CIP factor shall be credited/collected on a basis within the Delivery Charge for all service 
classifications stated above. 
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___________________________________________________________________________________________________________ 
Date of Issue:  September 27, 2011    Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 1, 2011 
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR11060331   

 
 
The currently effective CIP factor by Customer Class Group are as follows: 
 

Group I   (RS non-heating):       $0.0255 
Group II  (RS heating):                  $0.0066 
Group III (GSS, ED using less than 5,000 therms annually):   $0.0464 
Group IV (GSL, ED using 5,000 therms or greater annually):  $0.0391 
 
 

For the recovery of the October 2010 through September 2011 CIP margin deficiency, the recovery of the 
margin deficiency associated with non-weather related change in customer usage included in the above 
factors are offset by the BGSS savings component, as set forth in Rider A.  The BGSS savings component 
is embedded within the Periodic BGSS Charge and the Monthly BGSS Charge. 



NEW JERSEY NATURAL GAS COMPANY 
  
BPU No. 8 - Gas Original Sheet No. 183-250  
 
 
 

___________________________________________________________________________________________________________ 
Date of Issue: October 6, 2008   Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008    
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889  

 
 

 
 
 

RESERVED FOR FUTURE USE 



NEW JERSEY NATURAL GAS COMPANY 
  
BPU No. 8 - Gas Original Sheet No. 251  
 
 
 

___________________________________________________________________________________________________________ 
Date of Issue: October 6, 2008   Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after October 3, 2008   
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. GR07110889  

 
 

 
 
 

SUMMARY OF RATE COMPONENTS 



NEW JERSEY NATURAL GAS COMPANY 
 Twelfth Revised Sheet No. 252  
BPU No. 8 - Gas   Superseding Eleventh Revised Sheet No. 252  

 
SUMMARY OF RESIDENTIAL RATE COMPONENTS  

 

___________________________________________________________________________________________________________ 
Date of Issue:    December 20, 2011      Effective for service rendered on 
Issued by:  Mark R. Sperduto, Vice President and after January 1, 2012     
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. EO11110800  

Residential Heating Customers 
      

    Bundled  Transport  
       Sales        Sales    Reference 
Customer Charge       

 Customer Charge per meter 
per month 

  8.25  8.25  

        
Delivery Charge (“DEL”) per therm      

 Transport Rate:      
 Pre-tax Base Rate  0.3058   0.3058  
 TEFA   0.0125  0.0125 Rider B 
 SUT    0.0223  0.0223 Rider B 
        
 After-tax Base Rate  0.3406  0.3406  
 WNC   0.0000  0.0000 Rider D 
 CIP    0.0066  0.0066 Rider I 
 EE   0.0127  0.0127 Rider F 

        
  Total Transport Rate a 0.3599  0.3599  
        
 Balancing Charge b 0.0844   0.0844  Rider A 

        
 Societal Benefits Charge (“SBC”):      
 NJ’s Clean Energy  0.0203    0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185   0.0185  Rider H 
        

  Total SBC c 0.0712     0.0712      
        
 Delivery Charge (DEL) a+b+c=d 0.5155  0.5155  
        
Basic Gas Supply Charge (“BGS”)      
 Periodic BGSS e 0.7116          x Rider A 
 Less:  Balancing f 0.0844        x  
        
 BGS  e-f=g 0.6272       x  

 
With the exception of the Customer Charge, these rates are on a per-therm basis. 

 
Customer Charge, DEL rate and BGS rate are presented on customer bills. 
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Residential Non-Heating Customers 
      

    Bundled  Transport  
       Sales        Sales    Reference 
Customer Charge       

 Customer Charge per meter 
per month 

  8.25  8.25  

        
Delivery Charge (“DEL”) per therm      

 Transport Rate:      
 Pre-tax Base Rate  0.3058   0.3058   
 TEFA   0.0125  0.0125 Rider B 
 SUT    0.0223  0.0223 Rider B 
        
 After-tax Base Rate  0.3406  0.3406  
 CIP    0.0255        0.0255 Rider I 
 EE   0.0127  0.0127 Rider F 
        

  Total Transport Rate a 0.3788  0.3788  
        
 Balancing Charge b 0.0844   0.0844  Rider A 

        
 Societal Benefits Charge (“SBC”):      
 NJ’s Clean Energy  0.0203    0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185   0.0185  Rider H 
        

  Total SBC c 0.0712     0.0712      
        
 Delivery Charge (DEL) a+b+c=d 0.5344  0.5344  
        
Basic Gas Supply Charge (“BGS”)      
 Periodic BGSS e 0.7116          x Rider A 
 Less:  Balancing f 0.0844        x  
        
 BGS  e-f=g 0.6272        x  

 
With the exception of the Customer Charge, these rates are on a per-therm basis. 

 
Customer Charge, DEL rate and BGS rate are presented on customer bills. 
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___________________________________________________________________________________________________________ 
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Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. EO11110800     

Residential Distributed Generation Service 
 

    Nov - Apr May - Oct Reference 
Customer Charge      

 Customer Charge per meter 
per month 

  8.25 8.25  

       
Delivery Charge (“DEL”) per therm     

 Transport Rate:     
 Pre-tax Base Rate  0.1795  0.1262   
 TEFA   0.0125 0.0125  
 SUT    0.0134 0.0097 Rider B 
       
 After-tax Base Rate  0.2054  0.1484  
 EE   0.0127 0.0127 Rider F 
       

  Total Transport Rate a 0.2181  0.1611   
       
 Balancing Charge b 0.0844  0.0844  Rider A 

       
 Societal Benefits Charge (“SBC”):     
 NJ’s Clean Energy  0.0203   0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185 0.0185 Rider H 
       

  Total SBC c 0.0712   0.0712      
       
 Delivery Charge (DEL) a+b+c=d 0.3737  0.3167  
       
Basic Gas Supply Charge (“BGS”)     
 Periodic BGSS e 0.7116     0.7116     Rider A 
 Less:  Balancing f 0.0844  0.0844   
       
 BGS  e-f=g 0.6272  0.6272  

 
With the exception of the Customer Charge, these rates are on a per-therm basis. 

 
Customer Charge, DEL rate and BGS rate are presented on customer bills. 
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General Service - Small (GSS) 
      

    Bundled  Transport  
       Sales        Sales    Reference 
Customer Charge       

 Customer Charge per meter per month  25.00  25.00  
        

Delivery Charge (“DEL”) per therm      
 Transport Rate:      
 Pre-tax Base Rate  0.2649   0.2649   
 TEFA   0.0111  0.0111 Rider B 
 SUT    0.0193  0.0193 Rider B 
        
 After-tax Base Rate  0.2953   0.2953   
 WNC  0.0000  0.0000 Rider D 
 CIP    0.0464  0.0464 Rider I 
 EE   0.0127  0.0127 Rider F 
        

  Total Transport Rate a 0.3544    0.3544  
        
 Balancing Charge b 0.0844   0.0844  Rider A 

        
 Societal Benefits Charge (“SBC”):      
 NJ’s Clean Energy  0.0203    0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185   0.0185 Rider H 
        

  Total SBC c 0.0712     0.0712      
        
 Delivery Charge (DEL) a+b+c=d 0.5100   0.5100   
        
Basic Gas Supply Charge (“BGS”)      
 Periodic BGSS e 0.7116          x Rider A 
 Less:  Balancing f 0.0844        x  
        
 BGS  e-f=g 0.6272        x  

 
With the exception of the Customer Charge, these rates are on a per-therm basis. 

 
Customer Charge, DEL rate and BGS rate are presented on customer bills. 
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___________________________________________________________________________________________________________ 
Date of Issue:       February 28, 2012     Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after March 1, 2012     
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. EO11110800     

General Service - Large (GSL) 
 

    Bundled  Transport  
       Sales        Sales    Reference 
Customer Charge       

 Customer Charge per meter per month 40.00  40.00  
        

Demand Charge       
 Demand Charge per month applied to HMAD 1.50  1.50  
        

Delivery Charge (“DEL”) per therm      
 Transport Rate:      
 Pre-tax Base Rate  0.2080  0.2080   
 TEFA   0.0096  0.0096 Rider B 
 SUT    0.0152  0.0152 Rider B 
        
 After-tax Base Rate  0.2328   0.2328   
 WNC   0.0000  0.0000 Rider D 
 CIP    0.0391  0.0391 Rider I 
 EE   0.0127  0.0127 Rider F 

        
  Total Transport Rate a 0.2846   0.2846   
        
 Balancing Charge b 0.0844   0.0844  Rider A 

        
 Societal Benefits Charge (“SBC”):      
 NJ’s Clean Energy  0.0203    0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185  0.0185  Rider H 
        

  Total SBC c 0.0712     0.0712      
        
 Delivery Charge (DEL) a+b+c=d 0.4402   0.4402   
        
Basic Gas Supply Charge (“BGS”)      
 Monthly BGSS e 0.5176          X Rider A 
 Less:  Balancing f 0.0844       X  
        
 BGS  e-f=g 0.4332       X  

 
With the exception of the Customer Charge and Demand charges, these rates are on a per-therm basis. 

 
Customer, Demand, DEL, and BGSS charges are presented on customer bills. 
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___________________________________________________________________________________________________________ 
Date of Issue:       December 20, 2011     Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after January 1, 2012    
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. EO11110800       

FIRM TRANSPORTATION (FT) 
 

        
       HLF    LLF Reference 
Customer Charge       

 Customer Charge per meter per month 50.00  50.00  
        

Demand Charge       
 Demand Charge per therm per month applied to MDQ 1.37  1.37  
        

Delivery Charge (“DEL”) per therm      
 Transport Rate:      
 Pre-tax Base Rate  0.1028   0.1325   
 TEFA   0.0064  0.0064 Rider B 
 SUT    0.0076  0.0097 Rider B 
       
 After-tax Base Rate  0.1168   0.1486   
 EE   0.0127  0.0127 Rider F 
        

  Total Transport Rate a 0.1295    0.1613   
        

 Societal Benefits Charge (“SBC”):      
 NJ’s Clean Energy  0.0203    0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185   0.0185  Rider H 
        

  Total SBC b 0.0712     0.0712      
        
 Delivery Charge (DEL) a+b=c 0.2007   0.2325   
        

 
 

With the exception of the Customer Charge and Demand charges, these rates are on a per-therm basis. 
 

Customer, Demand, DEL, and BGSS charges are presented on customer bills. 
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___________________________________________________________________________________________________________ 
Date of Issue:   December 20, 2011     Effective for service rendered on 
Issued by:  Mark R. Sperduto, Vice President and after January 1, 2012     
  Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. EO11110800   

Commercial Distributed Generation Service 
 
 

    Nov - Apr May - Oct Reference 
Customer Charge      

 Customer Charge per meter per month  40.00 40.00  
       

Demand Charge      
 Demand Charge per therm per month 

applied to PBQ  0.60 0.60 
 

       
Delivery Charge (“DEL”) per therm     

 Transport Rate:     
 Pre-tax Base Rate  0.0922  0.0616   
 TEFA   0.0115 0.0115  
 SUT    0.0073 0.0051 Rider B 
       
 After-tax Base Rate  0.1110  0.0782   
 EE   0.0127 0.0127 Rider F 

       
  Total Transport Rate a 0.1237  0.0909   
       
 Balancing Charge b 0.0844 0.0844 Rider A 

       
 Societal Benefits Charge (“SBC”):     
 NJ’s Clean Energy  0.0203   0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185  0.0185  Rider H 
       

  Total SBC c 0.0712   0.0712      
       
 Delivery Charge (DEL) a+b+c=d 0.2793 0.2465   

 
 

With the exception of the Customer Charge and Demand Charge, these rates are on a per-therm basis. 
 

Customer Charge, Demand Charge, and DEL rate are presented on customer bills. 
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___________________________________________________________________________________________________________ 
Date of Issue:  February 28, 2012     Effective for service rendered on 
Issued by:  Mark R. Sperduto, Vice President and after March 1, 2012     
  Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. ER11070397    

Firm Cogeneration (FC) 
 

       
    Sales Transport  Reference 
Customer Charge      

 Customer Charge per meter per month  49.49 49.49  
       

Demand Charge      
 Demand Charge per therm per month applied 

to MDQ  1.00 1.00 
 

       
Delivery Charge (“DEL”) per therm     

 Transport Rate:     
 Pre-tax Base Rate  0.1253  0.1253   
 SUT    0.0088 0.0088 Rider B 
      
 After-tax Base Rate  0.1341  0.1341   
 EE   0.0127 0.0127 Rider F 
      

  Total Transport Rate a 0.1468  0.1468   
       
 Balancing Charge b 0.0844  0.0844  Rider A 

       
 Societal Benefits Charge (“SBC”):     
 NJ’s Clean Energy  0.0203   0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185 0.0185 Rider H 
       

  Total SBC c 0.0712   0.0712      
       
 Delivery Charge (DEL) a+b+c=d 0.3024 0.3024   
       
Basic Gas Supply Charge (“BGS”)     
 Monthly BGSS e 0.5176          X Rider A 
 Less:  Balancing f 0.0844       X  
       
 BGS  e-f=g  0.4332      X  

 
 

With the exception of the Customer Charge and Demand Charge, these rates are on a per-therm basis. 
 

Customer Charge, Demand Charge, DEL rate and BGS rate are presented on customer bills. 
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___________________________________________________________________________________________________________ 
Date of Issue:  February 28, 2012    Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after March 1, 2012   
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. EO11110800    

INTERRUPTIBLE SALES AND TRANSPORTATION  
 

With Alternate Fuel 
 

      
    Bundled  Transport  

       Sales        Sales    Reference 
Customer Charge       

 Customer Charge per meter per month  575.00  575.00  
        

Delivery Charge (“DEL”) per therm      
 Transport Rate:      
 Pre-tax Base Rate  0.0494   0.0494   
 TEFA   0.0016  0.0016 Rider B 
 SUT    0.0036  0.0036 Rider B 
       
 After-tax Base Rate  0.0546   0.0546   
 EE   0.0127  0.0127 Rider F 
        

  Total Transport Rate a 0.0673    0.0673   
        

 Societal Benefits Charge (“SBC”):      
 NJ’s Clean Energy  0.0203    0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185   0.0185  Rider H 
        

  Total SBC b 0.0712     0.0712      
        
 Delivery Charge (DEL) a+b=c 0.1385   0.1385   
        
Basic Gas Supply Charge (“BGS”)      
 Monthly BGSS d 0.5176          X Rider A 
        
 BGS  d 0.5176       X  

 
 

With the exception of the Customer Charge, these rates are on a per-therm basis. 
 

Customer Charge, DEL rate and BGS rate are presented on customer bills. 
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___________________________________________________________________________________________________________ 
Date of Issue:  February 28, 2012     Effective for service rendered on 
Issued by: Mark R. Sperduto, Vice President and after March 1, 2012   
 Wall, NJ  07719  
 

Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. EO11110800   

INTERRUPTIBLE SALES AND TRANSPORTATION  
                

Without Alternate Fuel 
 

      
    Bundled  Transport  

       Sales        Sales    Reference 
Customer Charge       

 Customer Charge per meter per month  575.00  575.00  
        

Delivery Charge (“DEL”) per therm      
 Transport Rate:      
 Pre-tax Base Rate  0.2753   0.2753   
 TEFA   0.0016  0.0016 Rider B 
 SUT    0.0194  0.0194 Rider B 
       
 After-tax Base Rate  0.2963   0.2963   
 EE   0.0127  0.0127 Rider F 
        

  Total Transport Rate a 0.3090    0.3090   
        

 Societal Benefits Charge (“SBC”):      
 NJ’s Clean Energy  0.0203    0.0203   Rider E 
 RA   0.0324    0.0324   Rider C 
 USF   0.0185  0.0185 Rider H 
        

  Total SBC b 0.0712     0.0712      
        
 Delivery Charge (DEL) a+b=c 0.3802  0.3802  
        
Basic Gas Supply Charge (“BGS”)      
 Monthly BGSS d 0.5176          X Rider A 
        
 BGS  d 0.5176        X  

 
 
 

With the exception of the Customer Charge, these rates are on a per-therm basis. 
 

Customer Charge, DEL rate and BGS rate are presented on customer bills. 




